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ABSTRACT

Bengindesh 1s o typical loes doveloped country having rural
+::hura::tnt-iuti.na with gidesprsad unemployment snd pnuart?-

The dominagnt sccter of the economy is ogriculturp bot this
spctor 1s besct with a oueltitude of prnhléma. Morcovor, the
1and-maﬁ ratio in Bangladosh is eo lov that ccopo af oxpon-

eion of employmont im this soctor, aven if there ie on app=

ropriaeto agrarign roform, ls likely te bo rather limitod.

The possibiiity of omployment expansion in tho modern indug-
trial sector 10 oloo 11m1£ud. This sector currcntly nmpiuya
leas than 2 perceont of tho civilian labour forco. Thoraforo,
to rill~up the loc¢una to generato employment far the rural

magss, rurpl industrigo cpn play one of tho major rolcs.

Tho prosent study was carried out with this end in view. Four
Unione of Narsingdi, FKotwalli Thong in Dhako District vero
splpocted far this purpﬁse. According to the findings. cbout
50 percont of thc workers arn involved in non-agriculturpl
sccupations, out of them 43 percent are engagod in omaoll and

cottago type af ingdustries.

On the bgsic of Linformaticn cellected by questionnalre survay

and secondary osaurces from 0ID5, BSCIC gnd othor orgenisations,
the ctudy ccncontrptos on three mejor aspeoctsy Nauolys Ea) revipw
of the smgll industries sector{b) survey of sucin-énnnamic charac=
tariatics of the ztudy aree gnq{cJ an analysis of ;ha cuaﬁl gnq

returns uF sala:ted industglas.

o I )

The study suggests that adequata Financ1a1 asaistanca shnuld be

provided tn build up the rural sentreprensurship, because a7
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Percent of tho entreproncuro arc Facing capltal problom

a8 lndicatod by the study.

It eloo indicateo thot eurplue rurel unemployad lpbourer
should be givon training te acquire okill ond technical
knawl odg u*.

Emphaals chould be glvon an the promotlon of agro-baosed and
agro=gupport industries. The otudy suggeote creation of lin-

kago/oub=contracting industries which will operata ms cki-

llary to blg industrios.

Improvod tools and ojuipments should be supplicd becpuoo
75 percent'af the rursl sntrepreneurs aro using manumgl or

seml-mochanlized technology es indicatod by the present study.

The study proposoc thaet roclevant public soctor agnncinﬁ,such
ns BSCIC ohould nmsist in the markoting of small ond cottage
industrice products by diseeminating markot information gnd
provide diroct link botwean nrtiaans end the difforont morke-~
ting nrganizatinnu, both in the country snd obroaod. Thue it
is hoped that propor policico and thelr implamentation will
vitalizo the rural industries progreume vhich will ovontually

help to gonorato gainful employmant to uncomployod lghour: .

Titla of the Thesis ! An Evalugtion of Rurgl Industrlcge
Progremme and Its Inpact on
Employment Gonorations

Theels Supervisor t Rozim S« Ahmad,
Acstt. Professor,
Department of Wrban & Rogionnl Planning
Bengladesh University of Engineering and
Technalegyy DPhaka.



CONTEHTS

Pago No=

Acknouwl odgemont i
Abstrect ii
List of Contaonte ly
CHAPTER= I :
140 INTRODUCTIDR 01
1e1 The problem cetting 01
1.2 Cofinitiaon af zurgl induatry 02
1.2 Dbjectives and scope of tho study 04
1s+8+1 Objectiven 04
1.3.:2 Scope of tho study 06
Tail Methodology & selectian 6f tho study asrea ) 07
CHAPTER=IT
2.0 GEMERAL DESCRIPTION OF THE THANA UNDER STUDY
2.1 Introduction 10
2,2 Accecsibility of tha Thann i3
2.3 Arca and populaztion . 13
244 Roada end Railwgys 15
2.5 Elpctricity ' 17
2e Schoole, collegos & onrolments 18
2.7 Economic petivitioo 19
2.8 Mapjor Agricultural crepo 20
2.9 Miscellpnsous infornation 29
CHARPTER = III 1
3.0 AGLE OF RURAL IWNDUSTRIES FOR EMPLOYMENT GENERATIGH
Il Introduction 22
3.2 Occupational otructura - 23
3.2.1 Participetlon in ccononic mctivitias 23
3.2.2 The incidenco of multiple occupetione 24
3,2.% Rurgl pccupations 25
3.3 Rural Industripl onploymant 26
3.4 Sizes type ond duratien of omploymant 29
Jalla] 51ze of omployment 29
3.4.2 Typo of works 30
3.4.3 Durgtion of employnent 31
3.5 [mployment linkage betwoon industries and othor 39

rural occupation
3.6 ¥ego rotes 33

3.7 Placa of rurpl industoy in the nﬁtiunal aconomy 35



Paga o=
CHAPTER = IV 3

4,0 INPUTS FRAME WORK: PROBLEMS AND POLICIES

4.1 Introduction 37
442 Rural Inducstrinllznoticnt A concoptuglization 39
4.3 Policias 42
44341 Supply af ontreprencurabip 42
44 3. 141} Supply of capital 44
4.3.1(2) Ran meteriols 47 |
4,3.1,3) Approprinte technology 49

CHAPTER « V_ 1

S.0 SO0CI0-ECONOMIC CHARAETERISTICS OF THE STUDY AREA

Ba 1 Introduction 51
C.2 Sox and occupgtian 52
5.3 Aga and occupation 53
el Educationel level and occupation . 54
5.5 Landholding nnd occupation o 57

CHAPTER=_ VI &
6,0  EVALUATION OF B5CIC'S PROJECT

6.1 Introduction co 60
be2 Capital & teochnology used in rural industrios: 61
P Capital roduiremant 62
6+8.1 Flxod Roset . 62
6.3.2 HWorking capltel . 64
6«3.3 Technolagy &8
B Inputs, valuae addod end productivity - 70
6ufiu1 Input structure i 70
Gefe2 Value added ) 6
6+f084 Productivity 78
Gedots{i) Labour productivity ., 78
6.5.4(11) Capitsl productivity - S 1
6.4.4(1i1) Totml productivity ratio . 8z
6.5 Entroprencurship applicd a2
6s5¢1 Initiative . B3
64542 Manpgoment .85
Be5:.3 Innovation B7
6.6 Financing statuse BO
6+.6.,1 Entreoprencur®o perception about the Pinancial g9
constrelntse
Gabe2 1Initini and currcnt copital ragulrament o3
G.7 Merkoting Facllities .-
6+7«1 Import contont of row matoriaml 95

647e2 Sourcesa end avellobility of raw moteriamls ' 96



'vlj}

6.7¢3 Agents and orgonisation of marketing
6+7s4 Export of fural industry products
6.7.5 Harket ctructure and compotition
5.8 Employment genoration

6.9 Analysle of Finmnciel viability

CHAPTER — VIY :

7.0 - DEMAND FOR RURAL INCUSTRIAL PRODUCTS

7+1. . Introduction ,

Tl The pattorn of income diatributlon

7:3 Doacription of oxpenditure pattern

7.4 Expendlture plasticlties ond marginal
propenzsity to conaumo

7.5 The Factor intanpity of rurel consumption
' pattarne

EHAPTER = VIII: ‘ .

8.0 CONCLUSIONy PDLICIES AMOD RECOMMENDATIONS
8.7 COMCLUSIDN
B.2 POLICIES AND RECOMMENMDATIDN
APPENDIXES:
Appendix= A ¢ Tpbleo
Appendix= 8 3 Qupstionnaire
Appendix—= C : HBibliography & Rafersncoo

123
26



LIST OF TASLES

51,Hp. N Paga No-~
2.1 Arpn and population in the Four Unlone,

Surveyed 13
242 Roads and Reiluays in faur uniona, 1583 ‘EHS
243 Numbar of villaggs eluctrified end diatributlian 17

Linos in n11a93 in tha Thana, 1983
2.4 Numbar of Schfols, Colleges and enrolment in
. 4-uniono 168
2.5 Sources of income in the union 19
2.6 Acrease of Major aoriculiural crop= in the

ntudy mroa 20
361 Participation of lgbaur in pconomic ectivities 23
3.2 Ruorgl occupgtional ctructuro 25
33 Valuo of monthly output por enterprise,fob/79~

Jan/BO 20
}sﬂ Digtribution of cntorprises eccording to size

of employnent 29
3.5 Compoeition of different types of uorkors 30
36 Proprictore own perception of the naturp of

omploymont in rural industry 31
4.1 Sourcos of initiol cepitael 45
4,2 Copital at the starting period of tha

anterpriso 46
Sed Educatlongl Status of the entreproneur S6
5v5 Age of the entroprenuur 57
61 Value of {ixod caplitel pus enterprien at the

and of 197%{veluc In Teka 63
By, 3 Amount of cepltgl at tha starting period of

tha entarprion 66
Bafi Technology usod in tho rurpl Industry 69
6.6 Rural industrias consumption of Major Agricul=-

tural products s percontage of othar production 74
6e7 Importance of lntormodiato ond caplital goods 75

&n rurel indusiry productno



5l.No,

6.8
6.9
G.10

611
be12
6e1J

6. 14
Ga 1%

Ge 16
6. 17
6018

6423
b.25
6o 28

6a27
6. 28
6429

6,30
5e31
G 32
21
72
7.8

viii

Nane

List of products azcording to the waize of
velue addad por snterprisce

List of productes mccording to tho size af
iahour productivity

Proguct type sccording te lovel ¢f ceplital
productivity

Dls;rihutiun of enteorpripes Foy Founder type
Founder of theo cnterprise

Percentaoo distribution ol enterpricos by
organisatiaon :

Logal statue of tho enterprises

Diotriboticn of cntorprises by nature of
innovation under tokon

Prohlem faced in starting the bucinoos
Asgistanco received from private tlendors

Sources of initial monoy as loans of enter=
prencur

Ssurcen of rou motorinl for the enterprises
Numbor of vorkers pt tho starting lsvel

Prasont nunber of employoes working in the
ontorpriac

Total valug of sgloas gf products in the
provious year((902-8%

Profit or logog {rom ths entorprise in the
previous yoar (1902-03

Relationghip of size of industry
with financiel vizbility{profit or lese)

Coat of various items in handioom industry
Cost of varioug Itco in dalry Faom

Cost aP various lteons in Slke industrics
Tho pattorn of inepne diatribution
Subsldiary innnmé )

Pace

7
72

61
83
84

B85
86

a7
90
Fa|

™
€&
101

103
106

107
108

109
110
110
114
115

Avergge Tector rmluireront per taeko of censunp=

tion oxpenditure by lncome groupe

1227



e 1x

LIST OF _MAPS

4 , pugn
Mh= 4 Lacgtion map ) '_ " 40
MP= 2 Base map 12
MO -3 Railwey map ’ 14
MPw= 4 Rond mep 16



ff.r,a'-" “!—

ST

CHAPTER = I ,« gl N

1.0 INTRODUCTIDN
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The problon gotiings

With widospread uncnployment and povorty Oanoledesh is o
typlcel lece dovoloped cocuntrys the ennual per capita in-
come is juat ovor US $ 110 and unomployment e eatimated

at a wtaggering 42 purnent:

" Tho dominant sectcr of the economy 1s agriculturo but this

sector i» begert with a multitude of problome. floreover the
larnd=mgn ralio in Sangladesh 1s elready so low that acepe
of ogxponsion of onploymont in this sepctor,oven if there is
an apprroprinto agratian refoem, 1s likely to be rathaor

llmliads

Tho possibility of emplcyment oxparoion in the modorn indua=~
trial sector io nlco limiteds, Thie gecior=-corrently employo
less thzn 2 perecent of the cilvilian: labhour-force end no con=-
:aiﬁﬁ&ia rpte of growth in this sector can nmoko  dent in
the ﬁreuailing vnorploymont and undor=empleynent cltusotion,.
Moreover, Bonoladesh®s oxperience with modorn industrialira=
tion has dmen as dis-aoppointing as thoee of other countrieps.

During the Poklston orp industrimlizaiion wae purcund with

Pprimary cmphssio on tho promotion of lorgo=scelo copitol

-1 BSCIE, 1978 “guongotlons for taking measura ts_imbrove
BSCIC® Ppgo=7=9,
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intenaive, urban baosd, private sector induziries. The

regult Ean been worsening unemployment oltuation, akowed

incamo diotribution, incremssed rwral urban incoms diffc-

rontiole and gqrosso inefficiency in resourca uoos

Depfinilion of ourzl Indugtpy!

In the presont otudy, tha term industry hae besn defPinad
to include manufocturing zetivity o6 well gs ropeiring of
mafuPoactured goode oparpting on o commercipl bosis:  The
ctudy covorn only omall and cottags typo industrios and

lpaves out thcso that belong to tho largo=scala cobogorys

in distinguiching small ond cottage inductrics From larae
scale ones, howcovor, ono ls faced with definitiongl prob--
loms sincc n2 unique sot of definiticn of thesa~ Lndustry
categorios exigt For exemple~ in Bgngladesh thers ore threo
dlfforent definitions of smell induetry given by 3 difforant
Gavornment agenciocs thuse!(a) BSCIC dofines omall industry as
a2 nanufacturing undt vhich has 40 or more warker 1f power
15 Usod or 20 or moro workara if no power ic uscd ond vhoso
fixpd Lnvostmont ic vclued at a maximum of Tke2e5 millian,
{b} The Buragu of stntistice on the ctherhand, idontifies
thoge Industrios as smoll which are covcrod by section 5{i}
end 2(F) of the Factoriss act af 1954, iacs regietered Fac-
torles using 10 or more werkers and not ueing pouwsr or uoing
powar ghd heving between 10 gnd 20 mnrkure,fe) Finglly 5 the

Department of Industry defines smpll incustry oo o unit having



fixod asseie upto Tk.1.0 million excluding thn coast . of
land.

Thus the criteria used by thoss agepeieo in diotinguiching

gsmall industries nre ono or oore of the Following?

{a) technology or mochenization(b} number o©of wockers emp=-

loyed (g) wvaluc of Fixed sssete.

For rescarch purpPose pnly tho employment criterian hao boon

used to differentizte small and coettaga industriea from lorie
ongses Smell and cottzoe induatries together heove baon defined
in this study to includo all enterprisca with omployscnt size

upin 50 peroaons.

The justificstion Feyr wveing the amployment critcrion io
two=-fold(1) thoro aro well knoun dofinitinnal and measurcment
problnns ascoclapted with esch criteriony but of those, the
employrmont critorion 1c operationally eomauhat ocimplor as it
is pacipr to collect information on the sizp of employmant
{ii) prosont ztudy focuses mainlﬁ on industries located in
the rural arcpss; theve industiries would uosd relatively 2im-~
ple technologles ond hence the more visiole differences be-
twepn those enterprices arioe with rospoct to employment olze

rather than technology or sizg of capitol.

To distinguish cottage from cmall irndusipy, again various orpi=
torle orp found in vaos. In gsnerml, those critoria enphesie
two bgole characteristics of cottago industry, namely pro~

dominanco of Tanily leobour and extrere esmsllnass of alze,



Incorparnting theso Swo Pestures, cottego industry has
bacn dofined in the present study es(R) any industrial
getgblishment with threa or four workers or (11) Ghy
esteblichmnent with 410 or fewer workers omploying ot most

2 hirod wvorkors.

Ag mantioned gorlior, tho present etudy feouses aAaninly on
omall ond cctioge industries located im rural areas. Henco
to rafer to pll tho onterprises covered in thia citudy the
gangral torm 1ural lndustry hes bean useds Howaver,the atud}
is not confined to pmurol araas onlyg somo urbhen orea® heave
been inzluded as wells This has boen done to take note of
angll and cottoge industries which zre mainly or wholly lo=-
cated Ln urbcn arons dus to demend pattern ir urben aroas/or
infrastructural focilities available in thesz grogs  and
alea ta capturo possible difFaronces in the naturc and ex=
tent of problems feced by small and cottage indusirics in

rural sngd urhban grecate

T3 Obfsctive scppg of the Studys
1. 3.1 Ohjectivens '

The objoctive of the prasent study is to evaluaie, tho rural
industeice progrommes particularly in relation to its potan-
tial For ennloyment gencorations The study in the procoss.oims
at annraieing the rorel industries programme  telien by thae
goavornnont ond gnalyzing its performance s Forgparticularly,

itn impg rtont on empleyment. It will glso ssoess tho role and



perflormance of the BDSCIC, Finmally, the study aims et for-

tulating pome policles regarding @ moro offeoctive rurgl

Industrics pronrommo.

T

2.

Se

Geo

3.

Be

The aim of tho study is %o evalugits tho rural incdus—

tries progrenmes in generol in Bangladashe.

Tu oveluate the performance and effoctlveness of pural

industrins in enployment gencroatians

To study the esetting of purel industriol entorpricas
idth a view to peceortain thelt potontlamt four grouth to
Fiil-up tho lacuna 4in tha knowlcdge Dasc rogerding

rurel industries in Bangledesh,

To manalyzo the natura of income of swell fzrmers end
landlesp lobourerz and their socio-ecconomic and cccupa=-

tional chasacteristice In rural Baongladashs

To analyse the demend and market vzlve of rural induso=-

trial procucts.

Finally, the aim of the atudy is to provido recanmonda-
tions to Fformulato policies of institution building cone
ductve to promction of tural industries. e o rosult to

inercaog the enployiiont genceration,

* Information has been taken from tho thepin Titlg and Prom

Bangladosh snal) pnd eotfaon Indystries Conporation(BSCIC)
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Scgipe af tho Sturdvs

In tho viow of wubovo problem setting{Chapter 1.1} cansi-
daraticns, increasing attention is being focused in thia-
country ne well po clspowhere on tho role thet rural smgll-
scale and cottage induntries might play in tho dovelepmont
procosn in genorgl and ereation of cmployment opportunities
in particuelars The grgument in policy plenning concerning
smoll s¢ele and cottogge industrios “involvo whaole of socigl,
ncbnnmic; and technleal isnues, lzbour inteonaity, labour
productivity, capltal productivity, usp af domestlz resour-
cos, ruduction of soclal and scanomic imejualition, geovgra—
phicol dicpersal of invaestmont, mobilizetion aof smell pri-
vaté savings, dovclopment pf epproprigts technology, domend
foer the preject otce All these isewes are osecontipl ond ra=-
lnted np doubt but it will not ba posgible to doal with ell
thase aspectos, The proposed study will concentrote mainly
on- the noture of eabloynent qerocrction in the smnll scolo

indugtrics apctor.

Urnfortunatoly vory llttle infermation is mueilableo on amell
ond pottoge industrios  in Bangladesh fer both megningful
policy formulotione wznd effective preject dovolppaeonte The
firct compreheonsive ocurvey of thils sector iz the Epmt Pok-
iatan Small Iﬁduntriﬂa Corporotion(EPSIC) survoy aff 1964.
In 4969 the thon Pgklsten Eentrel Stoatistice Dyganization
Lonductod e Survay on tho besis of nine urbar centros. In

1975 B5LIC conductod s surveoy of ampll industrice 1in  the

)



1aid

Rajahahi Divioion only. In 1976 BBS {Bangiadosh Burcou aof
Statistics) carried out a emoll gurvey on omall industriog.
fit tho latest D3CIC hgo conductsd a survey all ovor the

country in 1978,

In tho light of nbove studics, detalled survey for roeeorch
purpusgio not necoseprys But for tha evaluotion study af |
the naturp onid grooth of rursl industrios end cnployment
gencration, ctotistical and attitudingl survcys of tho leg=-
dar2 and the -ontcrprenvere would be necessory in ordor to
detorming thoir prioritlce for improving the incuetries end
Lo gengrate amploynont opportunitiess The primary ectivity
of thu resenrch will be to try to formuiubo paiicion  ond
purpeso coeme tontative solution for the apecific problemn ef
this soctors Some noejor‘problems; such ps ignorance of en-
trepronovr.: approprlats technologys markoting problemy inputs
will requira major pointe invoiving important politiopl and

pconomic decloiono. -

Magthogaloay znd sglaetiorn ef the study arend

1» Scconday data vmuld eoileet Frem Gangladosh Smell™ and
Cottage Industriee Covporation (BSCIC)and the fipal re-
port of Aurel Industrial Survey Prnjcct{ETEPJ from Bang~

lodoch Institute of Develppment Stuciec{PIDSJ library.

2 Duta on enpluyment generation haz boon collectod et tuo

ipvein.

ra 4



3

4.

{a} Fiold levcli through Fleld survey in tho otudy orea

ol Harsinagdl Thznae

(b) literatura survoy ¢ through coeneus reparte end other

atotintical materigls.

Reconnpissance ourvey of tho study aron by cbservation of

tha infrantructural condition and the dakn on n:cnaaibil%ty.
arca end populsiion, roads and railunysy, powor oupply and
Eloctriciiy, sechools and colleges, sconomic octivities and
miscellancous informetion has besn collected From  the local

cirelo officarta (C.0.) OfFice,

Spmplingt

() Juestionmairo Survey was conducted in Warcingdi Ketwpli
Theno on the basis of the list of borrowers from vhose
loan has beecn tzken fron BSCIC %o investigate tho noturs

af rural industoions.

(ii) Nzonp the list 50 percent sample af total 22% hasg bﬂun'

taken interview and the semple was Selected purposivoly.

(1141 JFour unions were selected deliberntoly for study uvhich
wora ropreocntatlve to rurel industries @nd its chacec-
toristica,.

BSCIC hes gurvoyed 10 thanas of Bangladesh in 1978 Ales the

10 thanaos wore proposad to be deliberotoly scloeted primgrily

on {he basis of econcontration of rurel industrial activities

and z=leo  %pking intp consideration variations in product

tyPes product quallty, technigue and crggnizaotion af product.

-



Because of the purpesive nature of sslesction, the sample
g0 selectod {9 not ropresontative af the cconony an a
wvholo, honse 16 will be difficult o obtaln cotimation of
matcrizl perenetera aunﬁ as employment, output, velua
added, ilnvastaeit, incomo, sizo afca in the rural indua=-

tries scctor aof Bpnoladeshs

™~
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CHAPTER = II

2+0

2e1

GEMERAL DESCNIPTIGH DF THE THANA UNDER STUDY

Intpodustion

in this chapter a bkivdof doseriptian ol tho thana"' undgr
study with raospect to lend and penbln. infrestructurpl Paw
cllitiog, ccenonic antiuifies atos haz bpen proscnibods The

purpese ig tn introduce the thana for the concept of rural

induatrine, Fer this study.

The dats for this choptor have boen aesenbled by intnruier%ﬁ
wing loeal officianls, chairman and members of uq}un parizhad
ond othur key informpors in tho locatities end have begh oup=
plementad by personel observuaticn from the fipld by questio=
nnaire surveylnns The variobles on which infomntions have

besn collocted include the Pollowing?

{a) hccoasibility

(b) freu and pepulatien
(c) fuade and Railways
()  Supply ol olcctricity

(a) Schucle ~nd Colleges

{f) Econocle netivities
(q) itajor mgricultursl crope, and
(h} Hiscellaneous itemsa

=1+ InF&ruation hge basn given in this chaptcocr on the whole

of Ngrshinogdi Kotwali Thang. l;
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22 Accossibility of tho Thana?

Nerehingdl Thgno hoadyusrter is accoseiblo by motal ronds
and roilwaye from the cbplitel city of Dhaka, Amang the 14
unionsy & of thom wera studipd, three of them is pell co-
anectod by toad from tha thama headquartors, thoy aret{a’
Narshingdi Paurashava (b} Chinishpur (c) Madhabdi end tho
reet {d} Karimpur Union is isplsted Prom thona Quarter by
the tlver Moghna and the communicetian ie only by Leunch

Ffrom Nprshingdis

The atudy arna has been shown o the Map= I. In tho MHap

the study unione and the theno headquorter have been ohown.

2+ 3 fireo lati 3

Toblo Zu1

Arog and populgtion in the Pour unions, survoyod

oo o o mens SRSl Gomidption fetel,
mile

Neproinpdl peurashaovn 35.27%5 - - E

Chinishpur 22,0861 - - -

Madhab i 244 360 - - -

Tatalt Narshingdi 327,000 B6 30802 3, 520

Thanga

Questionnapiro survey, 19E37.

A b
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Tablie 241 =showus tha data on area and populotion - in  each
sonple unions under the thana Narshingdi. As can be scon
from tho tablo, total orea of the thona is B& pOuire miles
and tha population ioc gbout 3,27,000 people nceording te
1981 concue rapnrts The denslty of pspulation la 3805 per-
sens Per squpre milo and it is the highest to nationel ave=-
rage {1675 pereone por square mile as of 19061 conous rspart)
and the natural incroase il 332 percent, whleh 15 theo hig=
hest to national incroaso {2436 percent acearding to 1981

CEHBUE)#

2.8 Roads and Rgllppgvot

Improved transportotinon fecllities ore cooential pro-

roquiaiting Por growth and expeneion of econtnic poctivities

in gcn?nnl and industrial a:tiuityé;;:%i:gf;:??”_;haaﬂq:;;_ ==
Table 2,2
Roado ond Roilwrays im Pour unions, 1983
{ip milg)

Namo aof tho Unione fletz) Raond Kutcha Road Roil=~lino
Narshingdl Pourashava 6 2 5
Chinlgshpur 3 10 10
Madhabdi Fil I -
Kgrimpur Q 16 -

Total to Narshingdl 22 130 15

KE E!'IEH. Thﬂ;m

» Source ¢ Quostiennolro survay, 19683,
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In the taoble 232, it is sghown thet thanz headquarter is
accesoiblo from the district headjuartor by motal ronds

and roiluayss. But communicatlon pithin the thane is rather

poor . Toble 2.2 shows the extsnt of notsl ond nnnﬂmetgl
(Kutnhu) tonds end rallweye in aach union as of 1983, As
can bo seen From tho table, nearly 78 percent of the road
mileane in Kutchae In Faci pradnminaﬁ:n of kutcha road ie
a common phenomena in the uwhole country, of tho tuta} mil=
pane of road maintained by Roads end Mighueys deperiment
end tho local institutions in the country; conly 8 percent

is metnl road end the reat io kutche.

Elpetoinitys

1

Toble 2.3

flumber of Yillages elgotrifiod and distrpi-
bution liness{in milea} in the Thana,1983.

Unicns Humber of Villeges Elestricity distribu-
cloctrified tion lines{in milos)

Narshirigdii Pourashava 6 i1

Madhabdi 10 30

Chinishpur 5 6

Karimpur - -

Total farshingdd 50 39

% Dptg hos beon used From the Thena elircle office ond the pre-

liminory roport of Bangladesh populaetion concua of 19B81.
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Table 243 shoos tho numbere of villagos olockrified and
distribution linza of slectricity in milea in kho ciudy aroa.
A cazn bo seen from the teble, average nurber of villanes
electrified in tho thang is 50 and the totel electrified
lines are 3% milcos As of now, slectricity docs not scom

to be g very impartent element in rural industrial getivi-
tiee in Opngladecsh. From the sztatistics tpkon from the study
arca by gucstionnmire suzvey, it is found thgt 96 porcent of
the enterprices do kot uco any puwnr._En For rural industrim-
l1zation, powor is not the constrainta to develop ths rural
indugtrios ospecinily For howdloom anéd sike products but

for pouvorlocr ond celender mill, clectricity iz ssmentinl

te suppsrt ond develnpnent of indugtries.

S = L E lmontos

Tahle 2.4

Humber of Schools,lolleges & Enrolaont in the 4 Unionas

Unions Primary Schools  Seocondary Sehoal  Collogze

Mumbor Enrodment  Humber Chralment Aumber Enrolment

Norghingdi 16 1125 4 450 2 1200
Poursshava :

Chiniehpur 10 TR0 3 300 - - -
Modhebdl 14 905 z 290 4 aso
Karimpur B 700 1 260 - -
Total: 150 11703 19 5097 3 2050

Sourco : Uuosktipnnairs curvey, 1583
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Table 2+& nlves information on number of primary echools,
sgcondary achools agnd colleqes ond also cnrolmeonte in tho
inatitutions. Ac can be ssen from tho tablosthors are in
all 150 pripary achoeole, 19 sccondary schools and 3 collegos

in tho otudy area.

Hith raapoct to siza of population, the study theng seom to
have a proportionaic sharc of the educationmal instltutions

in tho country.

247 Eponopic fgtivitieo:

¥
T:ﬂhlﬂ s E
Egunsgﬁ.ﬂf igeome in &he Uniop
Uniona il i ARa
fAgricultores Imdusiry Tredn & Hiscellaneous
: activities

Narshingdi 20 55 '3
Paurashavae
Chinishpur 60 30 10
adhohdi 40 58 2
Karicpur ap 3 7

Sourco: Uupstionnaire survay, 1983,

W
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Table 2.5 gluos an cpproximate diatribhution of the shars of
thres major sectors, nemoly agriculture, industry and tredo

gnd miseolloneocun activities inm income of the thanas

Aa can be peon froom the table, share of goricultural incomo
of the thana varlos botween 30 te 90 parcent and the nvarngo
ta 55 percenty share of induatry varios heotwoen 3 to 530 per

cent; while the trode vorios botween 2 to 15 percent.

2.8 Mglop saziculturgl gropst
The acreaso af major agricultural crops havao been shoun in
tho Table Zef6e 40 would be expectwd, rice is hy far the most
impartont egricultural crop in tho thens. Juto,repo and mus—
tard seod and wheat aro else important aogricultural prGductos
Sugaercane 1s produced mainly in the fou areas.
Somo of the agriculturel froducts mentionod sbove are oglao
used ps rao Rzterialo in rural industrial onterpriscossin cor=
tzin nasos, aguallebility of such row maotepriole have facillte=-
ted growth of cortoin rural industrligl activitles in carteln

arcossd
Teble 2.6
Acrezoe of Yajor snricultural crops in the study erea
LApsa S0 Acran)

Unians Rica Jute Fope & fun= Sugnarcena VWheat
S tard geord

Narshingdi .

Polrashava 2160 266 300 29 28
Chinishpur z200 260 225 25 27
Madhabdi 2950 316 198 35 19
Karinpur 2500 150 190 1Q 10
Totait 32025 4000 2950 400 290 _

Spurcel  4Wuostionnalro survey, 1987,
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Thia scctian containe informatione on a nunber of Fiscella=

neous lasues, Namely, oxistence of reglstored fectorics BROD=
KSS(Bannladesh Aural Development Eoerd Krishi Samgbaya Ennit?)
gnd mzjor selrme of goods 1l.es cloths, daizy goodo eic. of the

thang o out 3ido aroas.

It will bo noticed thet WNarshingdl hgs 2565 ranlotered Fac=
tories ond 36775 caploymont in the Foctory( 4% persono/Fectozy ).
But tho result of Questiennaoice survey of 1963 ohows that the
ounber of warkzer af non-rogictersd factory(i.o. handloom.dairy,

poul try and olke ,prﬁdH&tJ ~5 abnut 7 purcone,
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3,0 AROLE OF AURAL IMDUSTRIES) FOR EMPLOYMENT CENERATION

L%

Introcuction:

The rolo of O5CIC's project plays an important functien

for the oxpansion of rural industries in the country. The
rural econosilc sectors are dependent on land and Farminge.
Severpl fecitors promote the developmnent of ron=farm acti=
vities in rural oreass Fircet, agriculture neoda supparting
earviccs For eupply of inputs end marketing of products.

Many of tho Agricultural prodocts howe o bo processed into
usagble formg for consumers, which mpy bo porfermed in rural
arnass At @ eobsletence level, these poctivitics mpy ba done
by farm houccholds themoelves as subsidiery docupiations, but
with the growth of aogricultural and advancesant of tcchnology
in tho processing ectivities specializafion mey foiipw, Sccond,
wlth incrooned populztion pressusre op limitod iﬁnd, gxnansinn
6f empleynent im agriculiure will Le increaaingly diFficult,
sa that non=Paorm cotiviiies may come to ocoupy im imporztant

pogition as a courco of employment and inganc in epueal arecss

Third 4 ir Foelim socleties farsing ie not o suitchls aoccupa=

ticn for uereny o8 roligiosus convertion rostrict thom working
outslide, vhen voron wont io porticipete in economiec cetivities
for subzsistsnco proseora of other reg@ons, they may talia up
non=faorm activities thet could be performed within the boun=

dary af the rpsiectonee » Dut in rural arcas, meximum womon
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would participate to form activities during pest harvosting
neriode floxinum of them is the family labour and = few por
cent I5 thy hbhired workers Theae working group of wonen aro
tittle educated or fully illiteratz. -So thot, they are not
counted in the cconomys Finally, to aveid the drudgery oP
farm work como pPotplc nay shift Lo non=fo=m aotivitics with
loss @anual wark, preovidod they hove tho noscasanty capital
and oiill.

Cecupatinnal Skeyciunct

Portieipgtion in coonomic potiviting?

The ipbour force porticipation rate{Table 3.1} in tho gtudy
area has boch found to be 35 percent of ftotal pepulaticng
55s+1 porcont geo hele and B.7 porcent are fomncle ansng thone
Tho 1974 populption consug found the participabtion rate to
be 26.% Dercont of the tatal populetion; &0.% poroont are
mele anc Z.2 pereont are female.

Joblp 3.1

Participation of lgbour in economic mctivitios{Porcent’

tntire population AcEive age greup
[ﬁ e 10 =snd abgyg)
ligle Female Totnl Hole Female Totnl

Charactariotico

Eygﬁgggr;" PROTUCE 55 9 8,7 35,0  75.2 10,0  44.4

Studonk 8. 2 5.3 13,2 15.6 il 12+ 56
Housewife - 0.1 2T - Tha Y 33,7
NOL s V= [

EE;k“hail“L'” FOT 28,0 20,9 26,9 7.0 8.4 Be1
Fully un=gnployed Te? 540 . 3,2 et ® 1,0 a2
Yotal 1 400,00 100,0 00,0 1400,0 400,0  100,0

Sourco?l HUCSEinnnolzo ourvey, 1983,
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The participetion repte in the working age grnup(age 10 and
abavo 1) has bosn Found te bae 64.4 porcont onong them 75.2
porcent gre male ond 10.0 percent Femzles. Tho comparehle
Figuros from tho pepulation census arc 38.7 percent, 7246
parcent are malo and 3.3 percent arc Femele omong theme Thoas
pieces of inPormation suggest that the populotion consus mey
have undsr cotipated the participation rotes and that the

extent af under cotimation is higher in cecoe af famaleos,

3.2.2 The incidgncg of muliiple 9scunatigngs
It ig hypatheoiged that in rural ereas pecple may be engaged

in a number of occupotione sinultanooualy.

This ke becaust-
1) in subsictence cconomy, tho ievol of epotlalization is
lows, and €9 a porson may perform oeveral jobo te cka out a

living Por tho fanily.

ii) Farming, thd primzry activity in rurel ereno le baslcolly
s@asongl Ln noturs énd so peopla engaged in farming gleo do

non=Farg jobs during off=peak period;

$1i1i) Most of the occupations are self nmplnymﬁnt typeo which

allom o nugber of jahs to be porformed ocimultanacuslyy and

-1 Numbar of poracns af pge 10 ond cbavo tekino pact in
ecanomic activities divided by total rRunber af porsons
of age 10 and above. ' '
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Mo
iv) Lpnd is not only a means of production, its ownarship
gloo confirms staotus in rural socletyg honce pooplo
engaged in non=pgricultural activitios try to hold

land and porform agriculture as o occondary occupgbion,

It has boon found in tho sucvoy that about 76 porcent of tha
workere have anly one occupation, 21 percent have a sscond
occupation and only 1 parcent a third occupatlon az wollsThus,

the insidence of muitiple oecupation iz found to bo rpthor louw.

Rursnl Becugptionag?

The importance of vgrious pcecupations in tho study areas can
ba seon From thg %ehlo 3«2e¢ Ac expectod, agriculture 1s tho

major occupation for rural houssholdss Bub noR+Porm activities
ftava boon found more slgnificant in rural arsas then is -usu-

plly tmucht to bos

Tobip 3.2
Ruzzsl Ocecupational Struntitre
Occupations Aes percentmrno Primery Secondary
: involvenent fnvolumant
1. Cultivation 40,6 30,2 1045
2+ Agriculturgl wage
lphousr 23.9 10.5 5.4
-] Fiﬂhiﬂg 1.0 . a5 Q. 1l
4, Cottago incustry 2443 24,5 ~ _ Ga1
5. Trade, buginaoss and _
I shnp_kan'r'phé-r—.l' 1&49 '?ﬂll 3 2.6
&« Other{conztruction,
trasiaport Etc.s 19+8 1547 1.5
Totnl 1 124, 5 100, 0 24,5

Sourcoe?! Uuosifionnairo Survoey, 1983,
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Aboui 65 parcent of the workers are chgaged in agriculture
elthor on g full tims ar part=-time besisi 41 percent ma cul=
tivatary to tholr oun Feras eor as share crapperund 23:9
porcant ae agricultural labourers. fnr 11 perzent ofF the
cultivatora and 544 porcont of pgriculturel labourors agri-~
gulture ie n sccondary occupation, Agriculturs is the pri-
mary occupation for only 48.7 pereent of the wrkerny 30
parcont oo cultivotors and 1% percent ns agricultural wage

l=ouresn.

About 69 porcent of the unrkagg i1zye bren roporiod involvua=—-
ment in nnn-ugtichltural‘nc:upatinn, for 50 percent of thase
boing primsry occupctions. Among the diFFE}ant ron=agricul=-
tural occupgtionse cottage industry has boen found to be tha

Major Dnos

Ths gbovo Gvidonte indicotes that rural industries have hold
an important pocition as an occupmiion in rural oropse Many
more people mpro invglved in rural industrics thon in usually

beliovads

Mural Imductrinl Emplovment i

The phaso=I curvoy found that sbout 2497 thouzand porsone
emplayed in industrial units In 71 thanaz under atudy In
1978, Three of the Thanas vize Narshingdi, Sherzuphhati, and
Murzdnagar; vhicn had a high concentrntion of induatrica
centributed obout 5 percent to the totol irndustrial ooploys

ment In the study arcas while their shero of the population
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was only 35 percent. On the otherhand, Barlckhae, and ”ﬂféi%rf
with zbout 20 poroent of population had only %2;3 percont of

the yoroka,

Howe important are industrial ectivities es sourco of coploy-
mont for theo rural populatlens To pnowor thie Quostion laobour
Forco data Por the thones are requireds In the aebsence of cuch
doto 1t was cstimated by ppplying the labour Porce participa-
tion rate of respocilve sub=divieians cn the population Flgures
of gech thpnws Thio rosults aro reported in tablo 3.8. It will
be noted that o considerable rogional varistion existo in the
proportion of mural labeur Force employed in rural induetrleoe.
it ia ao high mg 55 pﬂrccné in Nershingdi ond 44 peorcont  in
Swaropkuti and o3 low as 13-20 percent in Mymenscingh Pourashava;
Pabna Kotuali, itareil end Kgunia. About 25 porcont of the total
labour lorco of tho greas vunder study hus baon found to be emp-

loyod in incustries,

Though a lerpe numboer of induatrial activities have been o
countered in tho survey arees of 20 pojns product typos mccount

for ghout 87 . oercant of the rural inductriol enploymants

To get en Ldea of the extent of within year {luctuaetion in pro-
ductionoy wo fiave noted monthiy cutput Flgures of rurel indog=

trinl ontorpriees Far the period Febsuary,3979 to Jenﬁer}.195ﬂ.

Lo-efficicnt of voriztion hpos elso beson ectimatod For per
entocprise monthly output Figure for individusol producto. fAc-

fivitios 1n whick the variation has heen obsorvad to be the



rolatively high include brickse, Jute bailing, Sugarcane-gur,

Jules nur and boat making.

Table 3.3 givoa tho voluo of output per enterpriae for the
overall BEctnr for the zforessid 12 months, Ag can be aeon
from the Table, Septecher to January 1o the peak perind of
industrial activity, Feb-May ths lesn periods which June=ARug.
the period of moderoino ectivity. The co=efficiont of varietion

for thesc munthly output Figures has bocn eatimoted ta be 21.7.

Toble 2.3
Yolue of monthiy outpui per entorpriosd, FG?/?S-JQH/EQ

Mentha Veluc of output per gntorprisos{Tk)
February , 3516401

March 36064 C1

April | 32194 47

May 2997,95

Jupe ’ 4470469

July 4657466

August 4415412
Soptembaozr 48594008

detober S605,80

Novepber . 5096418

Decenbar 61Ge 28

Jenuary 5667445 ‘

Sourca: RISP Flpal Hepnrf. 1581,

"z



J«4- Size, tvpg and duration of gmolaympnt:

S.4,1 Si ¢ Empinyvmentt

The everagn size of ampluyﬁunt per onterprisn has bestn
found to ho 7 to @ porsons. Tho everago nizo of employment
in en entorprise haz not besn found to vary olgnificontly
with thoe location of the enterpricags Thoe distributien of
workaro mccordine te the size of omployment For rural en-
torprigen is reprosonted in teblo 3.4, The avorage size «~
of .. paclaypent: ig 4.27 percent far entorprices located

in rurel arzas.

The aversge oizo af the workers in rical enterpriuns havo

heen incregscd due to devslopment of this oscctor, Kow-z—days
the rural chtorprincs le running at o prolflts dmung the wope
kera nizpo iz omploying 4=45 percong have becn fnund to bg 49.7
percent wileh coverod noariy holf of the rural employmont slze.
The sire oF owploymont however, varles significantly aomong

diffoerent actntora mnd onong differsnt product typos within

B 0ociora
Toble 3.4
Distribution of @riterprises according to sizo of
caploynent
Slza of omployoont Porocontage of rurod
gaterprisssg
1=3 poraoong 12:9
4=5 i 09,7
7=2 " 29.6
10=42 M 1041
14+ Jend above R
RAygrppoe cizg of oaploynent ba 2

Scurce: Yuostivnnaire aurvey, 983,
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3s 42 Typo of workol

' Ths inportonce of different types of vorker mpy throo come
light on the naturs of production orgonization in roral in-
dustrics. Ono mzjor indicator aof tho proeonce of capitelist

oraonization of production 1s the use of hired laobour.

The cooult of the survoys are shoun In GoBle 3,.5. It will
bg noted from the tahlo that 70 percent of the workers arec
fanily laohourerd, 59 peccent ic the unpald fanily werksro

and 37 porcont hired laobourss Thus in rural industries tho

pradaningnce of foolly workers is found.

Johle 2.9

Copposiiion af different types of uvorkers

Typos of vorkore Perceﬁtage Perecntoge Both
af male of fennle goxes
Family Workgec 40,1 30,2 70, 3
Proprietors 10,2 - 10,2
Unpaid fominy
workzuro 20,5 ACe4 693
Alred workats 2044 106 & 30T
Hired raigtives 0.2 1¢ % 2 f
tlon~hirgd relgtives 7.0 [ 15 S
Apprenticors 0.8 - 0,8
All worokors 100400 100,00 100,00

Snurco: Questinnnaire sarueys 1983
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3.4.3 Dyrption of emplovaontl

As rurel industries are basically informal types o prior,
one would sxpect g lorge proportion of lebourers working
pPart=timo in induatries ms theoy may dovote a part-time of
their time to other non«industriel fomily occupations.This
gection will tpot tho ebove hypothosle with the data co=

llocted Prom tho eomple during tho phose=Il survaoye.

Part=timet During tho consus pach propriotors more saked
to report tho numbor of Full=time mnd part=timne workers em-
ployed Iin tho entorprise. The propristorn' oun perception
of the oextent of Full-time omployment as obtained in
Table 3.5.

Iable 3.6

Proprictor’s own perceptian of the nature
of meployment in rurnol industrios

Type of workers ”Hiﬂlﬂ.ﬂf.ﬂﬂﬂlﬂiﬂﬂ&&
full time att time

*

Family 79.3 2047
Hirad _ 86,0 14,0
Mnlp B%.,0 11.9
Fgmala*x.. T4, 0 2040
All vorkers 8145 18.5

Source RISP Final Report, 1281,
OUn the beois of the table 342 1t has beon ootimetod from

tho date genocrated that only 27 percent af the vorkers were

employpd on part=time basis.
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Exployment linknqe botwsen industries ond other rural
gecudatlons

Tha phaze~I eaurvey by RISP found that industry is the

maoln oource of incomo only for about 8% percent of the
proprictoro; ond for 29 percent of them ogriculture lo
the maln couree of incomes. This is en indication EF the
axlotonco of o high employment linkego between pgricul=
ture ond Inductry which is expectod, beocouse in Bahglog~=
deah sgriculturc i9 g highly sessonpel azctivity an; unual
smplaoymmmt prodomingtes in the mgeicultural lpbour narkét-
In ordory thoreforec to undorstand theo overall unemployment
slituption for rural industriel workors, shd tho oxtent of
employnont linkagos it'is necsssary to otudy the olloce=
tion of timo to variouvs rural occupationoc for workors on-

gagad in rural industriles,.

The Pindings hoo been uhiained From tho informetlon collec-
tod from r few villages for solocted cottage induptrlies ars
reported in Tahle A.3.7 ond Al 3.8 bolows The following main

Pascutras may pertlculerly be noted From the teblogt

1. For malo wrkers the rate of under-employnent i low
both in viecw of tha average number of doys rorked m yemr

end tho auarﬁgn nﬁmber of houre worked in 5 week. But tho
rete of under employmont fo high ameng Femole workers' parti-
.cularly with roPerence to the number of hours worked In in=

dustries a days Thie mey be oxpected in visw of the fact
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that voman havo to dovote a part of thelr time for domeetic

dution, but not Lncluded in this measurement,

ii1) Thore is a high employment linkamge betwecn industrey
and othor rural occupations, perticularly for the mzlo wors
kerss In a fow ctottage industries males dovots the nojor
Part of theolr time to other rorol occupations leaving indus—
trial actlvities to be performed mainly by the fomolez.Only
in handloono,s both mele end femele workors oro relatively

fully omployed,

Wagn Rztant
The duration of cmploymont enly glves o partial picture of

the otonomie condition of workers ooployed im rural indus=
tties, The level oF earnings of @ workor is detorminod by
both the number of daya of omploymant ond tho wago rate.Thus,
g varker may romedn Fully empleyed on the baein of the tima
ceitorion but the vage rate may be oo low thgt he dops not
earn o subsistence living aven when fully enployed. Hhen g |
worker is Found working 'in such a'punrly paying job, heo can=-

not but have linlted alternetive job opportunitissa,

A part from tho level of earnings of a workor, the wage rate
can bo tazkon ac on indicotor of the olkill rojuirement in g
particular Jjob in vhich he ls ooployecds It may aloo be teken

ae an indicater of the productivity of lmbour.

Tho avorege wago reto per hour for differsnt typea of workesrs,

and ontorprioce can be seon Trom Tabla ﬂ;I.B end A:3.10. The

[ X%
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hourly wags rate hag heen FPound to be Tk. 1,32 Por gll typs
of vorkers. Tks 1.40 for workors in enterprioes located in
urbon atnes and Tka. 1«20 in onterprises lq:nted in rurel proas.
The dally wsgo rate for rural chterprisee 1o votimatod at
Tk+%:47 ¢ vhich le sbout the gsme es the dally vage of un=

skilled agricultural lahours prewailing in 1977-78,

A concidorable variastion has been found in the wages paid

to varlous cntogories of hired workers{Tablo A. 2.9}, The
child and fomale workors gre considormbly undor pald com-
Polrod to adult and mele workerss A child unrqu votuld rocp=
ive sbout 55 porcent lower wage compared to on adult worker
gnd o famele workaor nbout 57& lowar compered to o mole wor=
kare For a compgrison of agricultural end industrial ungas

in rural groag, ono should considar only adult malo workors,
as Fomales agnd children rarely work ps casual agriculturel
lgbourars. In tho industrios under etudy, on =adult male wor-—
ker hno baen found to receive T, 1,51 poP hour, or Tk,12.08
per daye. On thls basis, the wege rata in industrico is esti=~
matad to bo gbout 30 percent higher than ths- wage rate prevei=-

ling in pgriculturo.

Tho gbove picture, howovar, can not be generalleed Far diff-
erent product typoss. It will be noted from Teblo As3.10 thot
ghout 40 percont of the workers in éntarpriaaa locgpted in

rurel mreas rocolved less thon Tk.t/= por hours In a product

typoo, in chich onterprises are located malnly in rural arees.
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tho gverngo vego rate per hour hzs becn found te bo loas

than Taka ongs

Place of rural industry in the natienal cconoryi

According to the population census Piguros, industrianl emp-
layaent{both large=scelo, small-scale cnd cottage) in Bang~
lodensh in 1974 vod opproximptely 46 thousend or pbout 4,6
percent of the scanomicelly aoctive populzstien of Ehe counw
trys fAmong them, 68 perceont were in tho rural arcas end 32
percent in the urben aroges Since moot of the murpl enter=
prises and o olgnificent propartion of the urbon ones belong

to small~acplo and cottpge category, the shovo Pigures sugg=

ast that caploymemt in small=scale and cottage industrios

eanaotituted epproximatoly 3.5 percent of the sconomically

active popolation of the cnunt:y«h

Offlelolly ostimaotod Bhot pectorsol bregkdown of GDP ghow that
the contribution of manufecturing mecctor for GDP {n 197778
et current pricos was 9479 million toko or approximatoly 8.3
percent of thae GDP, emong them 55 parcent ceme from large
scalo~settors and 45 percent from tho emall ond cottego

wf
ecctore .

Thu importonce ef rural industrinal ectivities in the satudy
oreas hove been dlscusersd in chapter=V of this study.Rs shown
thoro{Taoblo As3s19) obout 25 percent of tho labour force in

Eho eurvey ares® oro ipvolvod in rurnal industriol ectivitiaes.

=1 Banglodosh Buroav of estetistles,Govts of Bangladosh,1979
statiotical yoar book of Bangladesh,Dhgko, 12804 D.132=142.
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In connoction with the coss study on incomo, axponditure
and enploynont olevon villanes from the otudy areas wore
ra=aurveyed to collcct informetion on general charscteris—-
tic of houoshold members including thelir occupotion, end
in thio €age olsu it hes been vbserved that nearly a2 quar-
ter of the leboup force ares ooplayed in nrirgpl induqtrinl

activities™ 1,

For the country g2 n whole, the proportion of the lgbour

force employod in rurel industries maoy be leas than 25 per
cent eince some af the preas, particularly Narshlngdl and
Sparupkati have very high ecencentretion of rural industrial

activities.

=1 Study an the opcio~economic characteoristico of three vi=

liages in Barisel conducted by the centre for soclal
ctudico, Univorsity of Dheke, 1980 ps 7 to 12,




CHAPTER ~ IV

4,0

da

INPUTS FRAMEWORK: PRGBLEMS AND POLICIES

Introduction:
This study haos ray bo oxpocted to Find that rural industries

of Bangladaoh iz fmeing verinus probleme) such ost

1. Shortaege of cepital

2e Inadoquate eupply of rew materiale
3 Locl of Bnﬁrepraneurship

Ga Antiquetcd technology

5y Leck of markcting FPacilitice

Ge Lock of mdequote proportional and oxtocaeion programmog

Ts Lack pf knavlados about demand for products end
Ba Inadequacy of infFrestructural Foclilitics.

It 10 not the cpoe that theso problcome have becn discovered

Por thg firot timo but indeed most of thpuse problems woro
identified to bo major buttlnnncké in theo emell and cottooe
industrles scttor noarly 3 decades ago during the Formuletlon
of 5(Pivo) yoor plan (1955-60) of Pekistgn. énd ona finds that
the sccond 5 year plaon {(1980~85) of ﬁungladash has almost eitu=-
alietically repoatad tho lkst egs has boon dono in all the pre-
ceoding 5 yeor plons beck to ths Flrst 5 years plen of Pgkie-
tens If the problicms which wers identified os major noarly
thron doecades age still remein so, thon one can logltimatoly

say wlithout golpg into other deteils thot very littlo progroes

¥
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hag been achicved in the sector. The SFYP of Bangladosh
gtates that " Small & Cottoge Industry development romeined
not only otagrent but aleo below tha 1969=70 leveol oe Far ao
ito contribution to the GDP ig cﬁncarnnd“. It may bo no ted
morcovar that about 40 percent of thoe rural lebour force

of the country is currently unompleyod.

And yet one willi Find that successive plans gtorting from tho
firet 5 year plans of Pgkistan havo racognisod that smell and
cottoge industrice have a vory important rolo to play in the
development of tho country, perticularly in torms of genera=
ting employment end income parning opportunitics in the rural

BIrcAade

Since Libkergtion, the share of public invosiment allocatéd

to the sector hag shown no significant improvement. The BSCIC
has nlso continued to romeln largely concerned with snall=-
ecale induntrioo, nainlylin 20 industrinlt estetans And yet,
aftor 20 years, only 355 industrial units aro in operation out
of a Dossible 3,33 not a vory improving result;i. The resently
croatod Handloon Board and Serlculture Board aro yet to develop
into ofFFective institutionel errangeomont. It is therofore claar
thet thero must ba somothing very wrong in theo whole spproach
to development, othorwise rural induatrializgtion, rccognised

to have high caplayment and income gonornting potential.

=1 Sourcg ¢ O5CIC,
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Rupal Induatpiplizationt A Conceptuslizmtion:

Industriplizetion conventionzlly wundorstood nocosaarily
implicse urbanization and modornization. Industrice may
develep In cortain arcas whore infreatructurnl Facilities
guch as power cupply, trenspart ste, either olroady exist
or ore creatod to Fpecilitete movomont oy gocds, oervices

,
and Peopla.

Rural industrinlization 12 a relatively nogw concept and

ite naturo and choractoristica should bo properly understood
if 1t 1o to beo succogsfully promotode We should conceptunlize

tho process ms Tollowst

These will stort out as emall aond eottago type monufaecturing
unite in rursl areps where people who will own theoe activitiecs
and thoge who miil work in them iive ond vhero rovw materlials
ore oloo producaodse This meano that urbonization is not an
immadigte concern, the rural nreaé will ratein tholr bacic

rural charnctgristica-z.

It vwill be neccescary to develiop trencport Foeilitiocos to help
movement of inputz and outputos. Electricity may not be neco=-
gpary in rmoy ¢asos for quite sometimo to come. Indoedy trano-
port foecllitiog may be deveioped end electricity provided at
appraprlote later stages in ordor to fecllitoto progross bo=-
yond n cortoln 3tago, and in that cven there ean be substantial

loesl contribution topnrda the cost,

~2 ¢t Sourcot B105,
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The ouncrohip ond management q? theso ectivitios uwill lie
wlth large numbere of peopleo who will be Gperating from thelr
pwn homes in rural creecs Workera will alao be able to work
in these netivitios vwithout having to move cut of tholr hemes.
Thus, rural industrielizotion hgs to be concoptualizad in
teran of dcualnpmnﬁt taking place<at loeal aqaceu vhero peo=
ple normally live ond vork. Its primary purpose 1a to open up
enployoent ond incomp earning opportunities to the rural pen=
pla 1in their oun environment so that they nmey lmprove thelr
conditions of iifa and do not hove to move out of thelr hones

or to have to odjust to fundomentelly difforent life atylcs.

When eoployment generption is o beeic slam, lchour intensity

is obviously o basic orgument in the choice af rural indugtriml
activitieo to be promoted. But valuo added can Not bo neglected
ae it 19 theg bayis of surplus goneration and growth and henca,
of sustain employmont genoration{creotion). Thorefore, along
with lgbour intenoity, productivity mugt find ndoquate woight

in tho procass of promotion.of rurel industrice.

flurel industriglization should be distingulehed from the growth
contre aopprooch in which eertoln centres in the countey sides
are sclocted vhore cortein infrostructural focilitios oro aval-
leblpe or con bo oneily creatod s0 thabt non=fgon activities can
devalop, Rural industrinlization should be seen as an integral
part of rurpl devslopmanty and viilago, evon paro<«bzoed comm=
unity dovalopment spproach should bu more approprlate rather

thon the growth centre approach.
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Iﬁ this appropgchs Industries to bo set up oill be ultimately
detorminecd by the villegere themselves on the bosio of thele
felt=necdoy conzsideratlons eelating te splf-reliphce, end
avalloblo facllitios. In this context, 1t will bo necossary

to creats o socinl, oconomic end technologicel anvironment in
the villages ac that pooplo cgn undertoke poctivitios of theip

choilce:

it vill be necasoary tu'distinguish botwoen existing eand po=-
tentiz) inductriees. Existing induetries wlll necd asoletance

to solve probliems that they ara facings Dut in the case oF
potential industriecs what ila poceseary ie to croate conditiens
through prenctionol drivo and meking neceéssaty Facilitica aval=
loble in temg of credlt, extenslon ates. 30 that euch industries,

aro eatpbllahed.

There mayy be hopever, other cases uhoro production moy ba
undortaken, for catering markets outoside the immedinte vicinity
and perhaps to urban end foreign mnrketcy whoro rucel induothies
may develop on the basls of aub=centrocting rolaetionship with

largo industrios.

4.2.1 Pplitigo)l Commitnont: »
In tho light of tho oxporicnce that hither to the smali and

cotftens industrios scctor of Hangledosh has remnined grosely
neglected in terme cf ollocation of resourcos and creation of
gbpropriaoto enpvironment even though the sector hae oluwaye bosn

recognicod to have o very important rolo to play in the
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procons of developoent, it must be emphosissd that an
sgscntial pArercquisite for implementing o rurnl induse
triglizstion progromme within tho fromovork of tho above
:uncnptua}izatiun which ontalls net only economlic but
nlso For=reaching socipgl and political porspectives of

develepmont is a deep politicel wiil end commitment.

In this context, i1t should be noted thet inspite oF ths
focty that a renooed government concern has been oxprossod
in the Secand~fivo~Yeor Plan For prumuti;n of tho sector,
the mllocation of resourcos to the oecior has remalned as
mepgre as8 gver nar hae p commensurats atienpt bemn made to
congceptuslies thp acctor in right parspective ond to praposea

appropriate policiecs and institutiona,.

4,3 Ppliclegs
4.3.1 Supply of entrepreneupghipt

Fer oot troditionel cettegen industrios the proprietor is not
en ontrocprencur mn; more than @ former isp the proprietor ie

g part of tho troditionel prosont society, In man cpoes indus=~
trisl mctivities are carrised out mlong with pariculture.whieh
moy be the major eourco of income or may serve as the cushion
to Foll bock on tho cgse of necd, so thgt tho induntrigl gc-

tivitioe assentially remeln an extenaion of agriculturo hae

Source ¢ BSCIC,
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g houzchold economye Vory few propristors with Erue entre-
prencurlial chaoractsriotico hove been found in the Industries

rocorded in the survoye

Aptisan in {pmily tradition orionted industries arc generslly
Hindus, and thoir occupetions are usually canbe bansd which
includss Shoe maokkding and ropairing, pottery, blackomithing,

1| Hand‘*

carpentry, oil pressing, jewsilery ond dairy 1nduntry-
loom,, mechino industry end fish drylng aro hariditarr'uccupa-
tione 1n many cares for boath Muslims ond Hinﬂué. Indeod upto
pertition(1947) , tho overvhelming mpjority af thes proprietors
of Iindustrig) ectivitiec bhoth rurel and urbpn proas uvore
Hindu® becouso thoy hed trode end bucinoss ps cente-bosed tra=-
dition or thoy haod capitnl through land ovmings. But many of
theee artisgno and entreprensuro hsvo eince left tho country.
Muelime have aince beoen coming Foruerd into industriol activie
tiesp but 1t takce perhopo detades and geneorationo for the triy=-
dition of dynamic ;htrnprnnnurship to dovelop. Hhiléinenle mey
bo treinod in the art pnd science of auvning and mansging indus-
triel undertakings, the entrepreneurchip 1s gone te tho favour

of through entrcprensurial Family trpdition.

In this context, it gppoaors thgt formnl gonoralizeod entrepram =
urship training progremnos oay not bo ofP nuch auelicbin, Trei-
ning progrgomas should instead be designed on trods bosio blen=

ding variouc mspocts such a3 mancgerial, product decign mnd

Saurcct Bids various oatudloe on rurel indusotriscs of Eaet Palklo=
ton & BongladesheVole 1 & 2 PL132«155 pnd 12+37.
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quellty, narketing ond technicel and run on corkshop linao.
Entzepren wirship tralning . may bo conceptuelised in a helr=
archical ordor For difPuslon of exlesting ekillo, ilmparting

of knowladye and ckllle acQuired From abroaod and déuulupad N
through reosarch and development, and thes treining place ahould
be chovsen which will be ag near e® posgibls to people particlpa-

ted in the entroprengurship treining.

Yhon o Fow producte aro wselected, it will be poszible to iden=
tify places of tholr concentration in diFFarani parto of the
country. But ontropron-urehip training for people in ths somo
trads but ocattorod in difFFerent pl=cee ond glse Far intensiva
gttention to vprioue tredess e diffsront approach may bo follo=-
wode # Paw aroass 9eye one Upnzila 1in sach diotrict,; may bo
aplected in the fliret instence. Tha eolection of thoso Upa=
zilo may bo baooad on gvailabillity of detelled information such
ao thozne covercd by the present rasanrnh-ﬁprnject. Training
programmes on parkicular tredee mgy bo tﬁén orgonined in thosa
ot Upazllaa and whore possible union levelas The proaoraommae
may be oxtended to other areoo later on. Regarding treinere
the ekilled porsona both mgle ond femalo should be fdentifiod
from rural oropa rho are skilled in particuler tredet aond cuch
parsons then may be uoed a0 bard-core trainers initiaplly to ™
provide tralning in exiating okillc. |
Go3.1(i) Supply gf Caoitalt
Capltal mmy bc fixod or dynamics. Regerding Fixad cepital wvary

From Tks150 to around Tk,.100,000/- worth of Pixod cosota.Thero
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arc only few Products which haoo the cepltel ranging froo

Tk s 504000/~ tn Tit, 100,000/« gnd there arc primary urban=based.
petivities, The lurgo majority of the pruducte which pra widely
produced in rurgl arcas, the cepltal requiromont varlag from e

fouw hundrpd to a foo thoucand Tekes

Agoln, it has been found thet tho Lnltiol cepitol usually comes
From personol sovings of the proprietors from cgriculture and
othar sources of incomms Similarly oxpanslon copltcl hos ploo
mostly como from rolnvestment of proflte or cavings of the prop=

rietors from athor sources of income, ] -

One of tho serious probloms facing tho rueol industrlgl proprige
kors, =n hes been indicetod by them, io leck of credit facilitinc

for working cepitol.

Tab] .
Sourceo of  initial copital

Sources Anount "bnrcentngd
1. inhoritaoncs 207 4 2.68
ii, Dowry 22 44 54
iii, Porspnal ogvings From eg. 76 15,67
iv. Personal savings from othor sources 111 22489

b, Sglling lond Proms
1. Inhesritance i 0. 21
ii. ODawry 4 0.82
iii, Porsonel savings from ags S5 7403

ce Salling othos asgetn fromt
i, Inheritonee 5 Te 03
ii. UDowry 2 Oud1
iii, Persangl cavings from age . ] 021

ds Pgrtner's contribution 0 -

g+ Loons . 79 10,10

f» Othors 2 0.41

Totals 485 100, 00

Souroet Quostionnairo eurvey, 1963



It has boen soen from the table 4.1 thaot the sources of %
lnitligl copltel collectod from various sourcos but the in=

heritance sources would play tha mejor rolc.

‘Isblp 4.2

Capital at tho ctarting porlod of the onterprisc
Amount Number Parcentago
<., 1 ~ 10,000/~ 105 86467

Tk, 100074, 20,000/~ 22 9,78

Tk, 20001= 30,000/~ 37 16.44

Tk o 50001~ 40,000/ 10 : Aelilh

Tk, 40001+ 50,000/~ 20 E,éb

Tk, 50001 ~ 31 13.78
Tatglt s 225 100, 00

Sourco % Juestlonnalre survay 1983,

1t hee bosn ooen In the toble 4.2 that the wvorking copltal
available with purel industriel proprictors at the end of

1983 which was variocd from nothing to Tke 1~10,000/= foi 105
entrepronours ond Tlie20,000/= to Tk.30,000/= of ohout 37 ontre-
proneur:s, Only tho more urben-based products bad relativoly
larger workinn caopltals In most coses tharoforTe, tho avellable
workinng copltol wos porheps what thay hod to wmake do with ra=~
ther than that they required for praporly running their enter~
Prisosa _

In nost coscs, not ohly that the crecdit should be avnilaoble

in small gmounts but glso the proceduro of gecuring the credlt
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ghould b sinplifled and collocteral requircments should be
wade flexible encugh that for those who have nothing to affer

os securlty should pleo bo oble to scocure the crodits

Az uF*ﬁEp, there nro eome credit progroamos Ffor opungllescalo
industries in tho port«folios of Shilpa Bank ond Shilpa Rin
Shangetha varioue commereiel Bonks aleo provida urcditsl to
such industricos. Agein, oven in tha casosz af small~scele indue~
trios, it is tho urbaen-besed investors or those opcrating In
the induatria% cotaten who tend to beneflt moste Those who oro
laceted in ths rurpl prees can not generally toke sdvantzgea
of the prograumos betouse of their lack of Faﬂiliarity with
tho procedurg ol apeuring leansn, or their credit worthinegco
ie yeot %o bo pocortained by the ceedit instituticns. So, AF
the rurel industriglizetion progroemes ¢ill beocome cuceesaful
it should introduce the locel machingry rother then tho impor-
tod mechineriose Any incontive for rural industrico should bs
degignod For small and espocielly cottogo type inductries with

rofoarenco to specified preduct type as woll oo aroscs

4¢3,1(2) Roumintericle:
Most of tho traditional rurel industries of Denglgocoh aro
besod cn locally produced rav meterioloy with the notoble ox=
coption of handioon and Slocksmithy. Hgndlooms ore modern type
induatrion bosed on metels,. chemicels ond pile =ro dopendont
pn lmperto as Bangladesh hoa to import most af itos toxtile

" fibres, fnctolo and chemicales,
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In eo fer os locally producad eno materials aro conecerned,

most of thom are semsanal and in order For tho rural indue=
tricl pruprictors to toko pdvanteye of Fovouroble prices pvpi-
lable in spasons it ie nocessery that thoy have cnough liguidl
ty ot tho cppropriato timos DBut unfortunatoly, ac hos becn notod
earllers tho rural industrial proprietors cuffer from leck of
working capitgli end thoro are no instituticnel eredlt progre-
mmeo Eo gzslet theo in this regords Appropriantely dosigned cro-
dit programro con solvo this problem and can purchaso proper
rev noteripis ond the cnterprisos eon run through profitable

argnnlection,

On othar lmportznt prablem relating to the locelly producod a
raw matoriglo, particulsrly if rew materiols czro to be procured -
in bullk in seoescnay in lock nf storino Pocilities wlth the rural
industrira, In thlo contaxt, @ very halpful step vlll bo croote
atoring Faoilitlos in rutsl aroes on tho bpasis of ares=and pro=-

duct-apecifFic roquiromanta,

In 80 Par eo rurel inductries dependent on iopartnd matorlala

or import based mzteriele ore ooncerned, problems, rolotod to
both avpilgbility aP Porelgn oxchange and distribution of iopor-
tad mnterials., Rural lndustriee are not organised forcos and have
littlo impact on the mllocative prococe of roaspurcea including
forelgn exchongos They elen generally do not themoelves import
tholr requirement mobtorlols; importere are usually a different
get of peoople or Govaornment agenclms Like the TCHy It lo  well

known that the dicktribution of yaen is subjfect to mat practices



and blotk morketoring, ae a result handloom io cronically .

conoteninod by chortago of yearn and dyof.

In this contoxt, Ffor both improvament of pllecation of foroign
oxchange for import of solected raw nmatoriale for rurel indus=—
tries and tholr intornal distribution, the basie quecotion re-~
létea to oimplifPying burpgucraeatic proceduros end glimineting
corruptions Sut those aro fesups which have to be teckled et
approprigto politicol and edminlstrative levelss In thp meoantime
it moy bo holpful ¢p prenote development of co-cperatives and
trode mesocintions in rural lndustrics so that thelr epllective

efforte ripght inoprave tha situetion in thoir fovour.

4,3,1(3) Appropriote technology!

In view of mases ooploynment in rurel - groen of Oongladosh the
quection of oppropriato tochnology ossumoes a epeciol oignifi=-
cantg. Approprinto technology 1o definad by differcnt proople,
but consioteney with Tactor ondowments and corrcapondence with
the lovecl of dovolopment aro cloerly 1ts basic characteristics.
While tho loval of technology is o determinent of the lovel of
dovelapment. That in pppropriatoc technology is a dynaomic con=
cept and Enchnnlugy hos to be constantly adjusted upward od

dovelopnont prnceeds‘1,

Appropriato techrology can bo daveloped eithor inpdigonously or
through adoption of tochnology traneferred from iother country.
In this context, 1t 13 clear that roacarch ond dovolopment

sfforts hovo to plgy an lmportant roles While sociel scionco

={ ¢ Source - BSCIC,
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resenrch moy find out needes tochnologicnl research hgos  to
play tho key talc in relation to the development of cpprop-
riato bochnolonys Approprinte srrengement chould clso bo made

for diffuslion of tcchnology.

The prooent otudy has rovecled that most of the rurel indus~
tries relay mainly on very sinplo, traditiencl techrolegy or
nanupl skills, Viptually no innovative doveiopment relating

te produciion procoas or procuct dosign hos boen Found to bo

taekinyg piaco in any industry_1.

But it should be posslble in many cesee to improvo traditionel
tochniques through rozoarch end dsvelopment which will improve
gfficicnoy ond oonorate scope of growth for theso ectivitice.

And whila thiz i puroupd, it mill aloo be neeesszary to rogu=
late introduction of modern tachriques so that tho traditiensl
toechnigques are not displacod outrioht, end there may exist both
policy intereot ond folt noeds for iaoprovement of tho troditional
'tanhniquas. Currently thore is little rosearch end dovelapmerit
gqoing on in tho country for dovclopment of appropriato technalagy
A pricrity list of prndu:£; may be preparcd for the purpasno

chaptor ¥ uill be holpful in this rogacde

«4 3 Ths information is collectsd Fram the ctudy af FPleld
BUTUEY s
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‘5-”’

5.1

SOCIL=ECOMNOMEC CHARPCTERISTICS OF THE STUDY AREA
b o i

A atudy of the gocio=geonomic charactorlstlcs are nscessary
to iunderstand ths: importence and the procphecti of the oxpan=—
aion of ilndustries in rusral areas. Severpl faoctors pronote

to douelop non«farm activitiss in rural areass Thoao arat

Be Agriculturo noeds supportlng servicos For supply of

inpute and marketing af prodecta,

ke With increpsed populptkion pressurco on linited lond,

expantion of omployment in agelculture will be increaiSn. .

-t

gdngly difPicult, s0 thot cnen Perm activiticao may cone
to pccupy an important position a2 a sources of cmployment

gnd income in ruTpl aremo.

Cs In Husllm soclety, FPerming is nﬁh sulteble ocupation for
womeny g8 relipiasus conventions restrick tholir eorking
outslde a5 a result of nan-farm octivities incrense.

de Finelly, to avoid the Drudgery of Farmwork, ceme people’
may shlft to non=Parm activities with leag mernual work,

providad they have the necessery coplitel end okill,

fin enalysis of the cbove factors For rural socio-economic
charsctoriotica may shod some light en tho ebovo facktors in
shaplng various non=Pprm activities corrently found in tho

rural arocate
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Tha doto For this choptor ls derived from tho final report
of RISP project end quectiennaire survey of 1943 done by the

recearcitale

The eodrces of gecondary data has been token from the finol
report of Ruzal Industries study project{RISP) by the Oang-
ledesh Inatituts of Development Studiea{BIDS) in 1981. The
sald study projsct collected the senfle from olawven thenas
in Dangladosh, nomoly«Kgunise Shaibgoni, Pabro 4 Neraell
Suarupkstl, Barlekbo, ¥uradnagars Chandnishy Harsingdi,

Shecpur and fiymonaingh Pourasavoe

Tha sourcos of primary datn has been collectoed from thi in=
Formations of the study areas, Marsingdi. fFor dotalls, dote

has to be ohoun in Chppter= 1I1.

5.2 8 :

Sex Lo the moaet inportant dotormingnt in the rurel industrien
production sector. It may bo noted From tho table fid4s1 that
ghout 5% porcent of malas ond ebout 9 parsent of {omales hevo

.bgen found to bo chooged in productlon activities. About 57
percent of the cconomicnlly ective malos have roported agrle
cultures ac the prilmary cccupetion, 35 percont in cultivating
Petily Forms and minding cettle{mantly oftthe sge group upto
9) and 29 porcent vorking oo agriculturgl wago labour. About
17 parccent lo emplayed in rural industries. 13 porcont in tre=-
dos businegss and shop=kaeping and cbout 10 porcent in porviceoss

Of the fonale workprs, abaut 10 percent ie engaged in



agriculturcy gbout 59 porcont in rural industries, of the
49 porcent in foeily industrlions ond ebout 25 porcent in mis-

ceilanedus juhs{ moatly of the sge group upto g},

Ineldence of oultiple occupation is negligiblo zmona Femelose.
Only 1.7 porcent af tho Fomele uorksrs have reported multiple

occupationo.

OF all tho peoplo 12 engaged in rural inductrices &7 porcent
erd mgles ond 33 percont ogre Feomlees, In pll other oceupntions

dominanco of males is muchi mere prominants

0f thoso woricdno in rurspl industries, the males are mostly
either proprictors or omployed ns wage lzbourers whils nost of

the femeoloe work og unpald femlly labourars.

It hpe boen thon found, thet cmong all the rural occupatiaona
Femalo porticlipation 1o prominont in roral industries and thet
thoy work Ilnduotrieg organizod on Fomily bogis within the homp=
ateude Thie mpy bhe duep to social end religious restricticna
about movemoht outeids the homes Thuo, ec long aos this ic sa
women cmployncht may be expandad through rurel industelaliza-
tion of thoso getivities could orgenlsed on o fonily baosis.But,
under precsent arrangement, thelr wark slthough very uveseful to-
werds increasing fopily income uvsuplly rewcin unrcecognised end
thoy do not susuzlly not credit for thodr work in any tengible
forme

Anpe and Occupation?

fge iz alwmo found to iZnfluonco signiflcantly not only tho

lahour=forco participation rabes but also the ekructure of
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occupation. In Bangladesh 10 ig vswally tcoken os tho lowver
limit of %ho emrking aoes The present survoy has found chil=
dren starting vork oven sariiers. About 13 pesrcent of beth

male and Fonalo children in the sge group 5%9 have been found
to be smployed constituting 3.6 percent and 22 percont of oll
mole and femalo oobkore rospsctivelye The lsbour-force portici-
patign rate hoo also boen found to bo high in the old zge=group
58 percent of the male and 3.7 percent of the fenales in the

age group 55 ond OVET.

The occupotional otructure For the children 1s different than
For tho adults and old peoplos The following other Faatiiraeo

emorgo from tho sgo distribution of workere{Tabla=N, 5,2) ¢
De Cultivation of Family Form le a morec importont occupe~
tion omong people of oldor agaosg

b. Agriculturs, industrial wvags lghour, ahip=koaping,

trode and business are predominzntly done by audul taj

Ce Cattle tonding is mostly the pccupption of meles In tho

ago group 5 to 15 yeerse, gnd

'd. Tho lov productive miecellongous jobs zro dono mestly

by the childron upto 9 years of age ond by old Fomales

over 55 yoors ef agoe

Educ syal oh ]
Educaticn providos knowledgo and akill ond henco porhaps the

most important dotsrelnont of the occupgotional choice. It has



22

boen found that of all rural workoro 71 percont hovo no formel
aducgtion, 69 porcont prmong mnples snd 88 porcont omong fomeles.
At the nther and oF tho epsctrum, only gbout six porcont have
mora than 10 years of schooling, 6.2 pertent enong nales snd

3.5 porcent awono Penales (Taq1u Ay 543)e

The occupational otructuro in different cducational levels can
be seen from the Tablo Asé 4.3 The level of cducation seems to
have o elgnificant iniluonce on agriculturgl uagé lobourstrade
end busningep and servicess One cen note From the tpblo that

the job af agriculturpl wege labeur is inversely roleted to

the loval of oducatlone On the.otherhand, of those hevo beon
boing engagod 1in sorvicas end trede and businessy higher pro=-
portion coma fFrom higher educeiional beckgrounds About 53 por=
cerit of malos ownd 100 porcent af analqs having moro than 90 yoars
oF schoolinng have hoen found tc bo in sorvicess The praportion
af cultivatore are Lhe higher in tho group having 5 to 9 gyeaers
of echoaling, but o very smell proporticn ofF people vho complete
secendery cducobtion remzin in apriculturcs Bui the ocducpticnal
skatung of tho ontrepropreoneur is difFferent FProm the workoro

{Table 5S¢4,

The educaticnal otzgtus of the entersprencur in rural industrioe
aector cen be saecn from tho Table 5.4, The level of educotion
ig concontreted et the scoendory stags of tho entrocprensur

whiclh conatitute obouvt 47 porcent end it contginc gbout half



ofF the pducotionnl level aond the pripary education quality

ig ahout 27 porcente Flost of tho poopleo cro From the lghour

sector of wvarious industriess AFter the roticement thsy have

Jehie 5.4

Educntionpl Statug of the Entreprencur

Ngme af the cducgtion Numbep Porcentage
Illoteruto 24 1456

Primary 60 26; 66
Spcondsry 1086 47411
Mighor{Graduatolastors

ate ) 18 B,00
Technical(Skillon) 1M 4.88
Othere(spscial training} 4 1«78

Totol numaored 225 100,00 porcent

Sourcet  Hucetionneire survey, 1563,

etarted tho cntreprensucship, And the maxirum age group ropre=

echted to 40~49Y ago group,y which constltuto ghout 351 pomconta

The table 5.5 of the date is ropresented the rfellewdng and

about 27 percent of the entreprensur is (rom the 50-55 yeare

age groupe ilaximum cntreprencur f£a Pram the aged group gond

rotirod persons fron various lzrge and enzll svale industriocs.s
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Lble 5,5

fga of {thg entroprencur

Rge Group Number Percent

L 30 ? kd 13033

30=35 56 24,90

4 0=45 69 30,67

c0=50 &0 26,67

107 10 . 1)

Totnls 225 - 4100, 00 porcent

rSuurcat Quoaticnnalre curvay, 1983.
Yo B

g

5«5 Landhnlding cnd Beocupationd

The pattorn af lcond cunorship ie important in the rorol
gocioty wvihdch has inPiuvence to wurol industrinclizations. Tho
pettorm of disteibution of lend ownership in the survey

aregoe can bo seon Prom tho tablie N.S5,6. About 5% percent of
the houssholds nun loas thon 0.5 acrass who cen bo teken =6
effsctively landleas o Another 30 percent own 0.5 to 2.0 acres,
and only 1.7 percent own more than 10 acres. Tho rooult do

gimilar to thaot found by the lend occuparcy survoy of 1977,

The land distribution 15, hovaver, highly ckowsds Tho top

1.7 parcent own gbout 22 percent of the tetal land and the top



40 porcent have moroc than 50 perconts On the otherhands teo
thirde ef tho households at the bottom ocwn only cbout 13 por

cont aof tho laznd.

fia the inforzntion on igndownsrohip is mvailable et the bouse-
hold level, thc occupation of only the head of theo hnusehnl?
could be related with the londownership etatus. The diatri-
bution of houcchold hosds by accupation and lzndownorship
positien hos boen shown in Tallo AL5.7. Herco landownerahip

ir defined in tompg of the aize ofF cultivoted lend nemod by

the membera of tha houncholds

The following fsaturecs can be noted from the $ablet

) Very fouw of the lendless ara ongoagod in farming.
Their nojor occupations are egriculturel wage lsbour,
rurel industry{24 pnrcant) gnd trade, Gusincse and

shapkeeping {21 porcant).

i1, Tho ponple suning upto 0,5 zores of cultivotad lnnd
arg chqgatod in faming moro as o faccndary occupation
{32 pefcnnt] thon oe a primary anc{ 2% pﬂrcnnt)- For
them other nsjor occupatlons arc agricultural wage
lahour {2Y porcont) rural industry{22,5 porcont) and
trade ond business{ 12 porcont)e In fact moat of the
agricultural wuaogo lgbourera come from the igndlesa and

near landlioss qfoupbe



iii. DOne interesting point in thet the industrinl houscholde
ers norp concontrated in lower lendownnorship eategorioeg
a largor proportion{ ebout 75 pektent} of rurol Lndug=
trlol houssholds ars londloss or noar landlocs{hohding—
loss thoen § zcre orf 1and}™? comparod o all rurcl houso=

helds {59 parcent)ﬂz' -

v, Shopkoppingy trode and busincse oro carriod ocut moatly
by the land poor or tho lend cicha tho lendiaes end heor
landless are engaged in them mostly oe primary occupation,

whilo the lorpge lohdowners mainly age socondary occupation.

Ya Although e lorgor proportion of tho landleso and nopr land-
lona aro sigzaged in non=farm activitioo, the Involvemont
of largor land owning groups in theso ccédvitios In gploo

cignifFicpnt.

yi, The incidonco of mul€inle cccupation is higher fer  the
lnondowncre thon the landless, but among tho landowaers it
has o nogativo rolotionship with the aize of londhalding.
(Teblo A.5.8)s

-1, This Finding have bron taken From "Rupnl Industrios Study

pro {get{Phacp=1) = Roport, BIDS, Hay 1979, Da 69, .

=2, Lend occupanrcy aurvey, 1977, p, 73=04,
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EVALUATION OF DBSCIC'S PRIJECT

Intanductigns,

One of tho aorgumont usually put fForweprd i Favour of small

ecsle and cottppe Industrico ig their oupposedly low raqu=

ircmonit of costy copitazl, tenhnnlngy{ honcdung or peml-hec=-

hnnisud), productivity, smnll entropreneurship, smoll Pin-

ancing ptotun,y narkoting fetilitins ond odequate amplayment
nonorotion hy limited rosourcoss Thess mentioned foctore

arg compored Lo Lhelr urban based lorge=~ecalo indushrlesne

Bonhlodeah Snmall & Cottage Industrics Corporation( OSCIC)
haoo scveral pfﬁgraﬁme on tho premotion and ecotablishment
of oimell scglo industries in rural znd cemi-urhon orsao
af Bangladosghs And to fill=up the mim of tho progromme,
85CIC hges been takon ceverzl eurveys oand moke reposto on
tho problom ond velidity of the prométisn of rurcl indug=
‘trial sechors For this purpose 81IDS {Bangladesh Instituta

of Dovolopment Studies) has been conducted survey ond write

o ropart on the name as RISP {Rural Indusiriocs Stucdy Prnjact).

In this chapter, the above nentioned factors have besn evg=
luntod on the basis of RISP roport fin compore with the gtudy

raault(Statistics) Prom the study arcc by the roocorcher,

In this chepteor, an evzluptlon hgvo boeen aifewn on he ebuvo

Factors in tha rurgl industries gector. The purpesc i3 kD
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establlsh the rursl industries ano meke a proper pPlanning to
create an omployaent ganorstion policy to provide omploynent
to ths porisultural surplue lesbour and the dispuiss uncmployod
lpboure Thie will help to croate the devmlopmont of rursl so-
ciety f.0s rural developmont programme and the pressours of high
mobiiity fowaords tho urban saoclety, will possiblo t0 rotiicosIn
this chaoptar the azbovo mentionped factore havo beon describod
with ecamparo tv DSCICY*o project to the light of knowplefigo of

atudy nroal Macshingdi ) by questionnaire survoy stetictica.

602 LEaultal snd Technolony wood In pyral dndugtripe?
On the nost inportant assumption In Favour of amgllwacale and
cottage industrica is thoir supposedly low reguirsnent of capi-
tal compared to their urber based large=scelo countorpartse It
ls important ¢to have a qunntitative knowledge of how low 4iws
this requirement and which industrias are particularly fevou=
rable in thic rospaets Thefe cre sevoral important implicgptions

of this informztiant

is It will revoal tho levols of tachnnlﬁgy uge in difFrerent

parts of tho rural industripl sectors

11, It edll help to estimate caplial requircment for oebtipg=-

up enteririces in this secthir.

11i. Finullys by 1dantifying arcas of low capltgl reduiremaent
end high output valuea
In ardor 10 onsurp best pogsible uso of scgreco copdtal, 1t 1o

important to knew not only tho =zmount of copitsol in uwae but:
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algo the comproiiicon of caopliel msaetss This is becguse, some
essets aro more ccefce than othore and ono ncedo to identlfy
industrics vhich moke the most oconmomicel use of tho scarcest
type af gsoetos Mode of asequisition of cepital assets ond their

Piepca of origin ore gome of the other importent conoidoraGionse

Tho following description of tha structurs of copiltal acaats

in the rurnl industrices of 8anpgladosh 1e oxpected to throw some
light on thcoe issucos firot, a doncriptinn of sapitel roquire-
ment will be Provideod end theso issues relszting to tochnolegy
will bo doscucocila:

Canlt Renuiremonts

F Agspt 1

Four brood catogsrioo of Fixad essets nro considoreds

id building (11}, machirsry, {iil) Tocle ond (iv) equipment,

and miccellanrous ltense It hze scught to moacure the value of

capitol ctock in tomme of thelr replacement cost in current

pricces flo rigonouc mothod of measuring reploccment cost copuld
however be applicd due to limitations of dota. Instoed, to app=
roximate thc truo roplccement coet by the valuo on asset will
corrently Tetch in tho marckot 1If sold in tte prescnt cenditlen,
have boen tricde Thio infemotion hge heen gatherod from the

reapondeontc thomselvoo.
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Per antorpriso roquironont of diffacent

easets at tho levol of product type

in Table 6.1e

Tpbip -~ &

Valuc of FPixed capital per snterpric

at &ho

and of 1979 {Yolue in Tokn

e B

types of capitel

clgepification is ohoun

Product typs iine of

Buildings Hachinozy

Tonle & Miac=Tatnl

ajuin« alla=-

ments neoue
Oniry Product 45 6254 - 1029 2151 104133
Cnrne and O anboo R =
handicrafts 12 409 35 13 232
Jute handi- - .
crofts 11 1633 2 13 1,548
Cloth printing B 5242 5Q0Q 770 480 6,972

Solrcpet Huestionnolre

survay, 1783,
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Apn can be saen From the teble, thare nro uido vaerlations in the
requirecnent of cépitol ewong verious producte. AL one cnd cf
the spectiun are products like cana  and ognbeoo hondicrafte
which can oo wifth =s little ns just over Tke 532 worth pf Fie
xod assots and et tho othor end are ectivities liko dairy pro-
ducts Jhore tho valuo of Flzad assﬁtn ig around fk.1ﬂ,ﬂ33 « It
le posaible to identify cortain factors which aro syetematicelly
ralatcd te such uvnriatien Flvet and tho most inportaont fFaootor is
locgtion of inductrieos Hoct ef the producis ol tha veper end uﬂfk
the capltal roquiraonont spectrum olso hoppon to be prina:} urhaﬁ-
baosed activitiess It will bo noteod that tho valuo of both machli-
necy and huildiné of "thase praducts aro nomaaglily highor than io
tho case of cther productss It mesns that the rmoro mechenlecd
activitiss aro concontrated mailniy in tho urban areas. Secondly
enong tho prodeninantly rural-=based activitics high fixed capi=
tzl coot is glnoot inveriably azaweciagtod with o vory high propor=-

tion arf building coant.

L ng i [

¥arking cagpltal iz defined hqretu includo olockes of raw mapto=
riole ¢ (uels ond output, and tbade ecoaunts rocolvables. Only

a briel zeocount of vorking capdfol rejuiremont will bo prosented
hore coutlining the hroad ordors of magnitudes A dotoiled ahelyels
is ruied out by Lhe ngturs of deta at nur.diépasml. Tha informa=
tion utilisod here ic based oo observation gt o pnint in time

(end of survay yearls



The industries{ at the lovel of product type clasciflcation)
heve bean lioted in Teble A.6.2 LIn agcanding ordor of working
capitol oveilobic with tham; It should bo noted hat theee
Flygures do nug‘tnll nuch ebout the wnrkiﬁg capltal requirement
of Industriess Indouod o large proportion of the enterprices |
have montioned craedlt For working cepitgl am a mojar ricads
"Henca, the flouros for working capltal ehoun in the tazble may
be move sppropriateoly interpreted as what they hove to make do

with end not what thoy may require for properly running thoir KJ

gnterpriscs

Praodeminantly rural besco activitliss are shown in the sald

Tablps Bul A7 ono isolates tho rural bescd activiticos one can
discarn moro or Less tho seme pattern oo vas Found in the fixed
asotato. Traditional handiéraFta havz very little working capitel.
Artisans pe.ge blzock sniths, carpenters wtee have somevbat muua;t1
but the largoat umount used is in Bho precesaing zoctivitlies.
Among the peocccsing uetivities, houover, thero 28 o signdfle-
cznce Jiffearcrce boiupen cottan textiles on the omg hehd and
procaesing of food, tebaseco znd loathor cn the vthery the Former

has relatlivnly auch lowoar working capitais

Amang tha processing acklvitias which were found $o have relae
tlvely nigh fixad capital;gbuat. two e2ro nowu found not to have
corresponding high znd woriing cepital~thase are Pioh drying

gnd oil makinga
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The asmount of wood:ing capital of 225 onterpriscs havo boan
shoumn in tho toblo 6434 Frem the tebles if hes beon aaid
that out oP 225 onitreproncura»105 of them had only T, 90000/~

ond it covors wmbout 47 porcont of the whole cnterprissse

Toble 643

fmount oF copitzl at the starting period of the cnterprise

Capital amount Bumber Narcantano
100/ 10,000/= 105 ¢ 46,67
10095 /= 20,000/~ 22 2. 78
20091/%  30,000/= 37 . 16464
30001/= 40,000/~ 10 8464
. 40001/~ sC,000/- 20 B.89
50001/~ ™ 34 13.78
Totolit M= 225 400,00

Sourca ¢ Hueptionnoiro survey, 4983%

froz tho mbove tablo the fellowing points cen bo countods

i. Bursgl enierppirziceo pizo is smell
li. Caployment of nor fporm autiuitieatzpiza iz snpll
iii, Yorking cepitel is very smell if it will compore

to modern/murhenised induatry,
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iv, Capitgl ohortage Is o constroint to the developmont of
rurel industrics.
v, Among thie vorious typos of industrios tho sike industries

need smell amount of cepltale

6+43+3 JTachpoinov?

Level and nhatuse of technology in ruial industrice besically
refar LD thé dogree of mechanisaiion zhd the prepo=ztion in
whicly lebour {5 socbingd with machines o procduce the Mingl
output. Coplisl coot odoluding bullding roparted in Table 6.3
shows the u¢n znd origin of mochinery in rurpl industries at
tite level of lndustry type clossiflostlon: Firet column shows
for gach ingustry the parcentage of ensorgrises which dnonot
usa any machincry at alle Not curprisingly uso of machinery s
not Found 4v bo very uwide sproad. There ic only ohe industry

in which svery enteorprise usad gome Rind of mechlnahy,wha:uaﬁ;
therc gro four induotrios (dairy productsy cennind driod fruits
and vensbtshleos, cane ond bambooy mat caver and esno gnd bambeo
furnituze) in wshich all tho onterprises Gork nuithout =ny mac=
hinary a% clis Theydepond gololy an smell focls and cquipment.
In fect in 20 ou® of 438 indvetrics, nozc than 70% of enterpri-
aga do not use any meghinces Fost of the ingustrios which uso
macirinea in any subotantlal degrec arp predominantly urbgn-
bagsgd, Thare nra only g few cotegories of rurel bosed potlvie
tles with subetagntial - use of a mechinery. Those are aile! and

gur mawxifgs pottery ond textileg(both cotien hgndloom and ailicl,
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Column % of Tahle 6.3 shops that nearly onc=Fourth vf  ell
machinagry in rural industries wgre purchesecd second  hand.
Soma of tho industrice chich are particularly dopendent an
used Aschinery zarc hosicry and Knotting, structurel clay
productes, Lonthor znd wooden fupniturs and Fixture. Such
rolativoly hieauy dependonce on used fiachinery ie partly o
reflection of limlted Pinoncoe copitol of omaliwscaleo entre—

Prensurs

It 13 nlso to De notod that most of the traditlonel «ottago
indussry attivities relay almost entircly on indigenous tech=-
nology in o Mar ag ‘thoy uee localliy manufaciurod mochinec.dn
the other hand.moct of the activities thaf are morc approxi-
mately closrified an moderd smal)l scale industrips rathor than
traditinnal cotteyo industriess i.es govoeal engineesing  and
repairing, prirting and paper, teilcring otc. ere hoouily dope
endent on foreion technology and mastaFP thoir nachanory  havo
to be importad from sbroads Such hzavy dependence on foreigh
machinoey in g situption of acuto Poreian oichange anarnity:
and esculzting mrice ef napitel ooods in tho intarnatianal
markot partly exploine ewhy bur rural industiring noodor is still
30 overthelmingly dominated by traditienzl products =nd why tho

pece nf moderniockion is so ceplorghly low 'a

=tt Apcther peasnn Por lack of moderrmisation is perhzps the
linit=: avoilability af elpctricity ko zun 4k~ ncehines,
1t haz besn noted sarlior that tho predacinanily uvrbanm
basod activitios arg tha most hewvy vcersz of madhinery.
This ie hetguee of cheap eicetricity iz guallsble anly
in o Fawy wzben and aeni vrhan eread.
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Ueo of omapchinary by Aitself, howsver, io not on ndequato
represontation of the technoloagy of produciions Lpopitel
intensity of productiony defined as tﬁa proportion in whiéh
capitnl pasota gre ceombined with laboury ig on important
considerntion which has implicgtioos For Loth nroductlvity
gnd enployment potential. Table 6,4 shows the type ni tech-

nology used in the rural industries.

Tabio 6,4

Technology uscd &n the rural Industrics

Typa of tcchnelnagy - Numbor - Percontano
Modorh mochanizcod tochnoleay 1 0,40
Somi " " ) Fa23
Seni Powor"® “ 18 7826
Troditional tochnolopy . 25 14,51
Handuse 162 78460
Tatals N-225 100,00

Sourcnt Uueationnaire survey 49583,

As can be geen from tho tahlo ahnut?ﬁa.ﬁﬂ percent use the hend=
use technolepy in the rutel industrial sceter and the anount of
modern mechaniced fcthaclony ussrs are very poors Ae lafgo number
of perzenfage in tho henduse traditional type of technology prac—
tica indicatos the slowneos ol constrmint to modernications But
iF the hgonduoec technelogy ie preduecd in tho eecntry, ond the

pradgucte of cocds heve the propor markest velue, then %he rural
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industzial soctor will provide to create ndeduato jobs But
if the progroame of rurel industrializgtion will becenc

succeseful, tho uvoe of technology wili Do moderniscds

Inputs, valuo addoed and pocductivity:®

It hos beoan nated in this chopter Tundar thie heopd G548 that g

large najority of tho rural industeies pre hinhly lcbour in-
toensivo and that they provide wsmployncnt largsly to tho land=
less and near hondloos and vromen, the most disedvoniaged groups
in the aacicty. Theee may bo censidered og Pavourehle points
Mrer promoting rural industries. The nain objectives arci{s) to
sBudy the input =output zelotiaonship through LcontieffY's Flixade
coefficient production function which focuges on bockward lin-
kage with othior sectors 2nd is generally upod in planning ex=
sorcisca(ii) to yonoraote an ldea about the efficicney in the
allocation of primary inpuss (labour ond copital)} {iii) te
celtulote produckivity of lsbour and cgpitnl to megsurc effi-
ciency in their wtilizetion and (iv) to nstimoto tho smount of
profit goncrated by thaoe activitics and theo pstioern of their

utilizoticna.

input structurn:

Infarmntion on thc type end Quallty of innuts used by different
industriue ig usoful for planning purpoces. It heipslg) plen
oxpanzion of variouo industries in sBuch e woy that hokbtleneck
ir ana anduztry muy roi impeds growkth in gther inducircy and

{b) project inpori rofuirement or import subctitution in  tho



(2

f‘di'.'i:ﬂ

T4

capo of impartod inpute. Such information alco indicote
potential or pn induatry to generate growih Ehrough beck=

word linkages.

Dotail input ocuiput information was gunuratad? Ovor February
1979 Jonuarys1960 Lhrough tuice uweettdy{ For outputl) cnd mon-
thly( Por rav maboriol consumption) vicits to tho sample B
enterpricos, information ao menthly raw motorials consumption
and output usc alspo collected at the beginnlng and the end of
the msurvey. The inforaation From verisus sources hove bosn
crass=zhoglzcid for conoistenay. Rather zerious in conelston=
cias uverz lound in thze case of cume cenéerprises shich wore
chgaged Dath in productiion and service nctluitinsf In certain
entorprisce sinultancausly enguged in produciion cnd auruicu’
activitios ; producte serviced ware valuod by matket prlces
rathar &han by servioa charges, while tho row moteorial used
for sweh productiion was not reporteds In ceripdn othor cacos
eorvicg=output mos currently wolued by service aharges, uwhile
the gmount of ram matsrlalc eupplied wvas incorrcectly lncluded
into rzuw matorial consumption. In mosé coseg thosc arzora can
be corrected by using the ilnput-output cocofficionts fa found
in production activitiess YWhere no bgsic le found to curreft
these errore, information obtains Mrom ono=shot survpy at

the chd of the period has hoen useds

Tho input=output copfPicisnts heve beon ostimated for 64 pro=

ducts which aecount for 38.5% of the employsont end 99, porcent



T2

of tho cnteorprise Gnumﬂrqtad by the census{phace~I auruey'1).
It ney bo recalled that the sempling propertion ie not the

pane for gll products. So toa get an estimataluf tha input
compoaition for the rural industires secter ge o whole, the
ostimates from tho sonples have to be blewn up by tho sampling
pPropartiecns for oach product bofere thoy nre epddad togother For
all productes In o nuaber of industries the sample size io very
smpll, ond e congidoreble diffarence hae been fFound in ho sgm=

pling proporctions of cnterprisce and of onplaymarts

The input ctructure {or the urural industrics soctor me o whalsm
has been presenbied in Tableo B.6.9 « The aroce  waluz of produc=
tion in indugtriecs for ihe eloven thaomos undor siudy ic sstimated
et Tke 2743 rilliony of wvhich tho velue ef intommodincn conaump=-
tion is Tka 2915 nmillion. One ecn note Fron tho Tohlu Re6:5 that
the mojor portion of row materials For rurgl indusirics comes
from the ngriculturel sector which emply doonstrotoe their agro=
bagsed npture. Tho findings thus indicabte thnt industrice in
rurnl  agroat have beon developaed maeinly to ocupport agriculture

ond rural econonye

=1 % RISPF fingl reparct, Chaptor=7 De- 127=739."
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imported rgu materiols comss to about 44.3 percont productes l

in uhiich these rau matorials account for more than 50 porcant, -

The uae af pounr in rurpl industriql production h=s been Fnundg

to he vory lou. Fuol getounts for about 2.9 peccent of the *ﬂ

total intemradipts consunptien. About S6 pecrcont of it fe non

I
conmercial Fuel likg firpumods rico huskss suparconp wastos
chareconl gotes ccal ond petrolcum products ghich czre imported

items wseountes Por anly Q.52 percent of the totnd vaoluo of Al
intormedigte consumptione Electric power 1s used Iin a5 faw indﬂgﬂ
tries, end it geecounts for only 0.77 percent ol the intermediate’

inputsae

Rural industrics nzy proooto Lho growth of other sectors through
producticn linkeaoz. Thore may be beckward linkoges From the
rural industry mceter in form of demend Fram this settor for
output of ather scoctors, and thoro may 2loo be Formed linkzges
where the output of this soccior mey oerve ac inputs to other
sectorss It may bo useful to estinote the linkages providod by
Irural industrinos as neny deunlnpment'thauriﬁta Lreposg te givp
priority in investnont allocation fto industrios pith high line-
kage offects as thoy con help to §enaratﬁ gravth in other sapc=-
tors alongueith thom nuch better than industrips with low linkage

offncta, .

The oxuwent of beokuwerd linkeyes may be ostimatcd by the propor-

tion cf intornedipto consuoptionn in the groco valuo of ouiput

N
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gs Tew Matorials ond fuels, generally coma from cihsr
ceoctorge Loaking From this angle, the rurel industrial
sector frovidoo a very aigh linkags affocte as 1t has been
found that intcmiodigto consumpiion eccount for obout 74

paercent of the groso veluo of production.

The imporionce of mural industries in providino bockward
linkaucy to gariculturc in the study mrez can ecloo be neted
fron toble 5.6 4 vhich shoms the cenounption efF the aajor
aoricul turgl raw materials ns proportion of the production

of these raw noierlels.

Jable 6.6

Purst Industrios consumption of dajor Agrie-
culturel products as percentage of Uther Preduction

llame of tho Eatimoted value Eatimate VYaluo Consumption
Froduction nf consunptlon of production Percentage of
by industries otudy oroae in total pooduc=
1379~6B0 tion,

{in #illion{Tk) {In million Tk}

P addy 624.2 328442 1942
Hhenot 8542 Ehalt 132.3
Sugarcpne 14,2 621 22,9
Rape and Hustard 2V 1 A3, 2 2246

:l-LItD 7.5 D2e5 205, 9

Snurcet RAueostionngzire ouzvey, 1983,

Inforaatien on pradustion of these cropa For $975-00 has bhpoen
eollected from thaha wgricultural officoe.
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Tho importance of Forword prodvction linknpos may ho mapsured
by the grﬂpnrtinn of dlntermcdigte products and copltel goods
in tho grose vplue of production of rurnl industrleoss Eatimates
obtzined fromr the survey in this cespect ie procuntod i Table
627 &« It can be noted that rural indusirice produce o leprge
nueber ef inftcecedisnto ond capital goods used in both  rurel

and urban arenfe
JTohla Ge7

Inporignee of intermediatc and capiial gandsa
in rural industry products

Inter Itomo Valus of Production As pu{e$ntaga
of totpl pro=-
{in thDLlSﬂnd Tk) duction of
- rurnl induge
trios

Intermodiate nonds ¢ 354900 15,39
Baled Juto 5094 307
Procpesoed toboccoo 127024 4,63
Timber 83761 3.05
Bamboo Chatol 5007 0.18
Raaled yarn 103473 0,38
Coir rope & cardaye 12218 0.45
Juta rop " 264 1 D, 00
Praceescd loathor 8954 0,33
Nylon rope 205 0.33
Plastic producto 4042 0,03
Lac 1182 0,15
Poper bag & boxes 1049 0, 04
Paltery containors . 0,05
Capital Songdst 25542 2.83
Hooden apgriculture taovls 18623 0,68
Woodenh won agricultucdl tocls . 4745 0:17
Boats 6655 0, 24
Bamboo baskcis 3347 O0s12
Fishing stuipmpnts 3408 0,12
Fishing nat 4948 0,18
Motal moriculturszl Enols 0567 0,31
MNetal non agriculturzl tools 5350 0,20
Tptal intrproginte & paoiia ! 420845 15:22

Sourcet RISP Finzl Report, 1581.
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£e8,3 VMalyn addad?

The volue qddod By rurs} Industrics in the survey aoreas hes
o= motimsbtad ot Tke 720 million in tho roference period
Fehrugry 1979 %o Jgnuary 1980, Thig is about Thke. 253 per
heaod of populcation in the areas undeor study, which io subge=
tofitiolly hicher {han shown by official stovistice for Lhe
country o9 o vholses The estimated per copita nross domestic
product of Bznnladosh in 1878=79 is phout Tk‘1591“1- if the
samp Por copitn GDP io assumed For tho etudy aroas, it appe=
aro thatb éhe lndustrliss cocournt for abouit 15 parcent of the
GDP in thesg nroess Bubt gecording to officiel octetiotles,the
emell seele induotriss of Banpladush in 1978=79 accounted
for only 3,5 porcent of the GDP , but the cotimoted voluo
addod by irdisirlieo in the areas comes about 17.7 percent

of the officiplly reportnd total velus ndded Dy small-scele

industrics in the country wo o whoioe it moy Le arousd thab

rural industrice ars highly concenirntod in some of the study

arsac, and tite gverage per cgpiis income in these  oroos maoy
aslae bep higher compored to the nationpl avecraos. As roppi-
rlno of nagnufactured gaods bao been included in tho preschnt
study , part of tho discrepancy ney oisp arise due to diffo-
rential eolieroges

The value addsnd ner onterprisc 1 sometincs wscd as a

measure of tho sizc of firms.

=4 ¢t Banglatduoh Cureou of statioticos qusrtorly ccanarie
indicpters Btatisticgl DivisionsyPlanming Commigeion
fipri) 1980; p. 22-83

-
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pfndunts pccording to averpne size ol value gdded par entezprise
era enlizted {n Table 6464 It will be noted that entarprlama)i;{

a iarge nunber of praducts are run on a vory cRall scalae ﬂsd
many moe 1% products, the velue added per enterprice is loos

than Tk. 250 per month, and in enother 10 it is lpas than

Tk,1000 . Enterpricec in nost of these préducts are locatod on=
tirely in villages are run on ferily=hnpsis with o lorge proportion

of fomale workersy snd the proprictcrs come malnly fram tho land=-

lass ond noar lundloss groups.

Tpblp &.8
Ligt of producte goocording to the slze of wvzluo addod por
cntorprise
Bverago monthly Productss
yaiug addad
250 Juice aury baskotors, ehortain meking cano
and bamboo handicrefte, cano ond bapbod Fl=
filching pquipment, shatpl patil; fighing
not ctcs
250 to/1000/- 011 moking, chenki preductis, gur neking
boeoi maoliing cane and bemboe fopniture; woold
kniting, and peper making ;potiery o%Ce.
1000 to/2500/- Dairy products, fish drying, hand saw timbers,
loather processing, foolwear, carpontry book
binding, rickshawy MNetol Fitting ahect etc.
2500 to/5000/- Uakory, tobasca crushing, iosisry,job prine
ting notar vehicle repciring, wolding ete.
5000 and gloun Juic bading, grain millin:g, sav miliinp,

reial handtonio, metal furnitures coap
nekinng, piostic products, brick mgking,

Seurce: RISP Final Report, 1981,
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6.4.4 Producltiviivs
Productivity cun be measurcd in two uays{i) productivity
in rolation to e particular input, or paztial productivity
and (ii) productivity in relgtion to all inputs toocther or

total produclivitya.

G.8.8(1)} Lghou

AR

Te fmopcures of lgbour prodguciivity have booh used (i) Volue
cdded per lzbour houre Since o significaont proportion of
uorkers aroe employced in rural inductrices on o part=time
bacics and sinco there is eonsiderablo intar=~inductry varie=
tion in the exteont of pert=time employocent, the socancdney
mensure 1% noro aporopriste for intor=indusiry gorporicon

of labour productivity.

Pifforont praduct typss eccording to the sizn cf lghour
productivity per hour ars listod in the Teble 64%.  The
svorage lzbour prodictivity porx houp {op tho soctor ac o

whele hao boen found to be Tkae 1.06.

Lebour produntivity indicetcs coonomy in thz wae of lzhour.
fut this ccononoy may be ochievod pithor by improving  the
giz31]1 of warkeyrs nr by using more coRitol per mnrkeraﬁscaUEé
oFf linltationse ci daotz tho goesticon of skill could not be

L

evaluateds
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Jable 6.9
List of producto ptcording to the size of lpbour productivity
Lgbour prudgctiuitg Products
per boup{Tk
Upto 1.0 Tka Bneketerys beshua, handicrafte, cone and
bamboo furniture, filshing squisnconi pottery

=] A "

1«01 to uplto 4e2% Tke Dhgnki produntsy Juice gury chital patl,
Mot moking bamboo chatal, ctc.

1420 to 2600 Ti, 0il making, handloom producta, Jube
haondicrafts, bricks and tiles oics

2.01 to 2490 Tk. Doizy preducts, zugar cghe gury carpentry
bori oaking, silk wmeaving, tailoring, wool
ritting, Tootwear waking etc.

.01 to E.GG‘Tk. Fish drying, buekery, tobatce processing
hondsaw timber, bedding motorials clotho
printinmg, end metal hand toole. ote,

Dusr 5.C0 Tk. Jute pailing, grein milling: saw milling,
hosiery, lcathar procnssing, plostie
products atce.

Sourcoet RISF fincl Roport, 1981

bul the impost of vapital intensity on labour productiviiy hos
been estinmntod by regreosing lobouer productivity on cazpitnl
intensity(capitalflahnur ruticls Tho estimated regrossien ojupe

tipha are us followos
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Log ¥, = 5.10 +.432 Log K, RZ = 0,82
(,025)

Log Y, = 0,92+ ,340 Lﬂ'g K 2
Hhoro, f; = yalue ndded per worker PoOT year (Taka)

H1 = gmount of cpgpltzl investod par workor(Taka)

g = anount of cgpltal invosted per labour huur(Tekaﬂh
1|;.\ .

K

The results indictnto that more then 80 porcent of the Uariﬂtiﬂﬂx

,.5{ - . - RV
in labour oroductivily ie explained by differcnt in  capital

intansity.

Tha oquation dith lphour productivity por hour as the dependent
varigble has o slightly highar R2 , tho coefficient of cepitsl ine
tenelty in thio squgtion shows that one percent increaso in gapl-~

tal=lgbour ratio would increese labour productivity by 0.34 percent,

6.400{11) Capital proguctivity)

The vzlus added per Toka of cgpital lnvasted has bosn satimeted
at Tke2.03 indlcating = vory high aversge rato ¢f rotumm nncaﬁi-
tal in tho rurnl inductrial sectors Liko labaur productivity an
oxtensivo varlatiaon hes also been noted in the cepltal productis.t
vity emonp vgrlous product typos in this oector. Products  are
listed in the Table 5,10 accarding to level of cepitzl productl-
vity, In tho ipst group of products labour productlvity iz extro=
mely high bccouce they have wery littlo fFixed ogsetoy and use

vary emoll smount of working cepitale.
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Tha finding indicetes thaot products which are moro labour

intensive aleo gencrate more output per unit of capital then

praducts vhich ere lebour intensive. Tho correlation cooffie-

ciont betwoan lpbeour intanoity end cepital productivity for

the croge ceeticon al prndunﬁn has boen found to bo 0.84 vhich

shows a vory high pnsitive carrelaetion between thoro twvo

verigbloc,

Tobla £.10

Product type according to level ofF Capitsl Productivity

Veluo added por Tk
of capitanl Invaooted

Products

Upto Tke 100
Tk. 1aa0 1o ka’iiSﬂ

Tk. 1.50 to ﬂ{iz.nﬂ

Tke2.00 to Tk.5,00

Tk.5«00 to 10,00

Over Tke 10,00

Jutn belling, tobgccao proceseingy Dow mil-
1ing hoolery, plostic products, logther
procaooolng coep moking, job printinge

Bzkery products, graoin milling, kilk weo-
ving matal hondtoole, agar usod end ofars
motor vehicles ropairings

Hand=-gaw timber, bgdding matericley hand=
loom than clothes, tailoring, sheet antel

fittingo metgl furniturpe, lcot, book binding,

pottorys eleciricpol goods, repuirings

Dairy products, Fiash dryingy o0li meking,
ougarcane gur, bidi meking, bopt making,
handioom lungi end sari; gomcho and nepkin,
Jutp hondicrafts, cloth printing, woeld
knitting, -jowellary, ouitches, end began
muaicel instrument welding, rickohao end
bicycle repairing vetch repoiring, Tooi=~
wBar repairing.

Dheniki producte, juico gur carpontry.
bemboo handicrefts, LDlecksaithy, footweer
naking, pepar bag meking brickes & tilose.

Shital pati, hopgla nat, baskotary, bomboo
Chataiy cone ond banboo furniturac, fishing
psjuipmont, roeling yoorm, fiching neioc juto
rope gnd cordoge, coir rope,y cordage coir
matay lime makings

Soureet RISP Pingl repott, 1981,
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_ 6.0:4(111) Totp) Productivity Ratio:

Be 5

It may boe noted from the 1list of product typen according

tn the olze of labour agnd capital productivity that, 4in
gencrel products with g high velue of labour productivity
have o low value of capitol productivity and ui&erunraa-

The rank nnrrulntinn-cuefficient botweon labour end cepital
productivity omong tho ceossweection of products hava been
faund ko ho =~0.B%s This meane that products which sconomics
leobaur da co by using relatively moro capitals Thie haﬁhalsu
begn Iirdiceted by the regression eguetion betmnen luhnur pro=~
ductivity and cepitel intensity presented aboves Thus a com=~
parativa study af &tho efficiency in resoures uso oMORg varl—
ous products can nat Ge mede in rolation to eithor labour

productivity ar capitsl productivity alones '

'Total productivity cxpresoos velue addod oz o propertion of

tho weightod sum of lgbour end capitgl, tha woights being

.rospectively -the scarcity prices of theeg inputss -

Entroorengurchip opplieds

The importance of thn antpepreneur as a cguoal factor in
ccononic doveloprment is widely rocognioeds It is also gene~
rally acknculedgod that cntreppreneuriel aupplv i= o Functien.
not aply of aconomlc inducemonts but alzo of a number of

sociclogical, poychalpgical and othor non~cconsonic variabloos
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To studying tho rural entreproneurisl functions in Bengla=

dash under threo mgpin hoadings ie eesentialy namelyd

A Initlotion
b. Honhagement and

Ca innovatioh

64541 Initigtive &

Table 5,149 gluos distribution of the enterpricee by founder
typee A6 on avident From the Tahle 6448 percent of the entor~
prices wore Faund?gy the present proprietoro thamselves ahd

in 35, 2 percont of the coses they wers acguirad through

inheritance of nthor meancs

Tphie 6.711
Distriburéion of onterpriees by foundar typo

Faundor Numbor Porcentoge
Propristor himnselfl 781 GQI.E
Ancoctors 149 12.4F
Parents 247 ' " 20,5
Dthero 28 2ud

Sourcot RISP final Ronort 1981.

From Tablo 513 ¢ onn can camment that pbout 77.34 percent
of the ontorpricecs is tho founder of the chtroproneur himself
and tho remaining othrere' participation io poore The noot

importent thing from tho teblc is?
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Mpxlmuo fourder of the industries is the entropronour
himzalfs

Fomily tradition is not the maln source of create ontro-

- |
prenaurohip, ; ;

= S

J

Profit/Tunning sntérprises' influence to creato the shtpE~

“f
%

prencurahipa ' R

The éﬁtrupreﬁeur nat only establish now enterprisea but,

. wh
¢ias vénturecd inte activitios that wero not their anilyﬂH\
- ¥ . ; e

trgﬂgﬁinna i
i# tho epituntion of entraprensurship pattern vithin o
decndc io onalyges to comparc the Tebls Ge11 cnd Be12
the follouing results are Found?

1¢ MWey entropronsurschip has been creatod in one deCadcs

24. Léﬂking:

Copd tal/loan
=~ raoy noterial and marketing
= propor akiliness of lgbaour

= infrastructure buildings.

Table 6412 :
’

Foundar of the enterprisoc ,
Hame eof the ontrepreneur Hurber Percoentaneo
Entroproneur himaelf” 174 T3
Farents 28 12.44
Ancostor 5 2022
Othpors 1B d. 00
Igtgll 225 100, 00

Sourcot Hugotionnalro survaoy, 1783, I
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GaSa2 Hﬂnaggngntl

Managemeont structure of an enterprioo partly dopends on ite
organiogtional set-up. In certain types of organisations deci-
sion meking is concontrated in ona peroong in~nthnfs it ie
brondar baoed. Thus, in lndividuelly owvned entorprides manu-
gonent is the prerogative of the individuel agnere In o Family
antorprise the undertaiiing is jointly ovned and monaged by

mepbera of the fanilys

Teblo 6,13 Uboiow, gives distributiaon of rural industrial
coterpricas by fors of organisation. As is cvidoent doet af
thoeg enbtzrprises gre bapsed on individuml aopnership and only
a fiu aro srazniocd as partnership Pirm, jolnt—stock company

or' cooperatlivoo.

Tegble 613
Porcentago distribution of enterpricos by urgcqinutinn

Drganisetion Form Porcentagn of nﬁterpriuas
P e e e B :
Individual cuonership . 8447

Family enterpriccs 14,0
Partnership 140

Jolnt siock company 0.2
Cooporative 0.1

Total ¢ 1¢0,00

Sourcgd RISF fingl report, t981.
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Legak =tatus of ths ontezprises '

Naomo Numbor Prreentage
Individusl 65 23}99-
Femily 160 ?1J11'
Partnorship 0 EJDD‘
Joint stock compezny ' - a , 0,00
Co-operativnn D ) 8, D0
Tatalt 225 100, 00

Seurcet Hupotionnalro survey, 1963,

Table 6514 gives the logel gtatuc of the rurel cnterpricod. From

tho table about 29 percont of the eptorprisecs havo the individual
ounershipe. And tho lsrge &7 amount fiae 79 porcont hava the Family
aworships This paticrn sgys thot the rural industries sector io
dependaent on {fonily lobcui, Bocouée maxinum incustrlen :nnslatu of
geasonal bgelieo production. And lgek of capital infRuence to |build
the indugtrion Familyuisa}.Ths members of the Fomily togethar cstob-
lish the enterprices tpo minimioe the cost of establishmont and

praduction,

Maxinum gnéropreneur todpy ofraid the partneoship cutside  the

Farily or jolnftestnck compony or cooporativescs Fecause in  the
Party this systonm foiled to the manpgement side of tha entorprisns

in rural groas.
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6+5.3 Innovatipnt

With respect to Lhe porformence of the laot entrepreneurial
functicn, namelys lanovation the picturs seomg lesaet encouran-
ying + Thus, it hgs boon chserved that 98, 5% porcent uf tho pro=
prictors do not carcy out any innovation whatcoever, B.B per
cent raported thnt thoy had brought sbput product fmprovement
whilc 0.9 percent wionted thet they hed introducsd eit+ur a now
materinl{Toblc 6415, Even in those teses vhore some 1+nnuutiun
hao bBecn claimod, dotoiled questionning rovealed thet'! the
inprovements corriod out wars only marginol in notures 8ccavce
in rural Bangledosh, tural industry sectar thsre is lack af
highly tcchnicol and special educatiéd which can be creatod

M e lnnnuatinn_py pdapting rogsoarch in proper vays

Jabla 6.15 .

Digtribution of ontorprisos by nature of innavatlon underteken

Hature oF innovation Number of entorfriees Percentabe
Np innovaticn 221 Q8. 3
Product inprovement 2 0,8
N o]

cw product/process or 2 0.9

use of new rao mobterials

Totgls 225 100,00

Sourcos Hupstlonpnaire survey, 1983;
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Finggpiﬁg Stotun:

!
It 1s commanly balieved that lack of pduquate Finance is

an ovcrriding conotraint to the growth &nd oxprnoiod of

rural nen=form activitives YWhile o larne body of 1iterntura-1.
may bo citod in suppert of the otatement, controry cvidence
is alsp murailohlae; the genersl observation boing that there
ig ro shortage eof cepltal for wwral industrius-zh The prob=
ler ic identificd to be rather limited evailebility {of" vimble

Pra jocts,.

Howevory the Lelance of evidence ic largoly li Pavour of tha;
vigw thaet lock af adoquate Financo is a perenniel problen
confrontine tho small enter%riaes. it is oboorvaed by nany
vritars ~3 thaot p gensral peucity ef cppital, dofoctive lan-
ding policies ond duglicstic featurpos of tha capitel |warket of
the leas developed countrles are the main roasgns for the

financial probleng of such cnterprieean,

=1 ¢ Jude Bernoy Indystijal Entreprepourchin 4n Wedeos Stebo,
indin, HBombay, Asig Publishing House, 1960, Small-Scale
Emplayficnt ond production In Developing Cnuntrine. Evi=-
Enngg ;rnﬂ Ghaneasprasger publications, Mow York,1977,
- Ji

2. M, Herpory "Thg oobloveent of fipence ip amall Bugingss™
Jnurﬂal of Develapment Studics, Uolall,& July1975,pe 12=75.

3. EF.K. [‘]ﬂrﬂdﬂn’ KD I | { e ' [H
Soguntrion" International labour Reviewy 1976.Pe 120135,
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6641 Entropragneupst porcention pbouet the fingneipl constpainisd

Dn tho quostian of probloms feoced in starting entLrprisns,
mgjority of the rospondonts ldontified lack of apdejuate funds
For acquiring fixod oosots ond for meeting workingjcaspital
needs as a mojor constrolnt lrrespective of thoir locationpl

Characterlstico and occupationgl origin.

Problem focod by the ontrepreneur 1a shoun in the Table 6.16.
It ic spon From this toble that ebout 67 peorcent have beon
facing cepitol problem and about 15 percent have baen facing
merketing problém, the survey reflocts that finannJ and copl~-
tal 15 tha meju} conatroint to tho dsvelopmont of [rurel in-

dustrial sector.

fbout 3 percont ontroprencurs expressod thelr view that

they wbuld feee tho raw motorial problem in the past time
during 1972-75. The caugso of Scarcity of raw materlel wao
due to palitical unrost of 1971 and after liboration 1t is
hempered by tho litence holders Fthough thoy wvere nat aony

timo as entroprensur. o

The result ol the ourvey oroas have been showéd thaf only
16 pnréent tald that thoy would nluays Faco markefing

problems But attuelly nbout 50 porcent of rural industrial
provuct group hbova beon faglng the sold problem. Boet those

infomel dingdventaged group io influcnced by the MWiddle




man wvho dominates the macket of products. In tho Sika

90

hehdli=

erafts product 100 porcent of tho entreprencurs Exﬁrédnad

their view to theo problem of merketing system. Thay Jincu-

sged thelr die=satidfaction to Banglepdesh omell znd co

ttage

industries corporation(B5SCIC), Because the extonsion sorvice

of BSCIC promised to give assurance tho product group,

to ibwy
Q ¥,

their product dirsctly ond pupply them the esseontiel raw ma-T

toriple But nftor that 8SCIC gove tho permiosinon of middle

men to supply tho products to BSCIC and as a rosult,

middlemen system, who cetched and dominatod the marketing

syetem of Sikn hpondicreft producte.

the

Therefores BSCIC should improve the markoting eystom [to pro=
vide and eseured tha producor by giving marketing fecilities
as buying goads from them diroctly.

Tgbhle  6.16

Prablem faced in starting the businpas
Problems _ _ Numbar Percentage
" l

Capital 150 55.51?
Marketing L 15,56
Raw matorial 7 3 1‘1
Gthor 11 8.8
No 22 977
Totals 225 100,00

Sourcet Huestionnaire curvey, 1983.
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Joble 6,17 .
¥
Asslatonce received from privote dendors

g1 -

Mumber Farcenﬁagﬂ
s
Yos g - 355
No 217 D6.45
Totel 225 100,00

Source ¢ Wuontlonnaliro asurvey. 198%,

Tabla 6.17 shoun that at tho stonrting parlad only 3.55 percont

recelved thn apgsistonce from the privates landers ond tho!
96.45 percent did not got financlial assistence Fram ony A
money lendero from tho survoy :4it has bosn found that th

the entreprenceuyr did not borrow cepsh from private lpndar

Here the role oF middlenen 1» an moat influcncing fgetor

rural industriel ooctor, particularly Lin the supply of

matariolb.

Tablo  6.19

Sourceg of initisl monocy as loans of entrepronour

rest
rivate
rough

they

.get rauw materinl through mliddlemans Hers the rolo of midJleman.

in tho

rgu

Source of loan Parcontaas

Inetitutiongl Sourcaost

as Lommerciel Oank . 2,03

be 5Shilpa Bank ' -

c. BSCIC v 8%.62

de Other Govt. agoncy ' -
1§ Handloom board 5.07
id Soriculturc board -

ee Lo=oparatives -
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{Tablo 6.19 continuod) |
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Source of Lopn Fnr:anfaga

Na_ingtitutionzl Soupcogs C |

.,

"

a. Locel manoy londara . 2-19

b Wealthy pooplo othar than monay lenders -

C. Friendo/ral ativos i 0,49
:"I \ "

Totals : i i\ 100,00

-

Sourcet UWuostionneire survay, 1983, |

Teble 5.19 ohows that, cbout 90 percent of the ﬂntréprunqurn
received loana gr finenciol help from Bangladesh snall and
coftege industries Corporotion{ BSCIC)} . Beceuse thoy oxpro~
s80d that tho tems snd condition of loena given by EéEIELLu
goft than other sourcos ond the rote of interast is 1éwar

then other Banks or erganizotion.
|

In the etudy grog oeny nntréprenaura have been vpiting to
receive lognn From BS5SCIC which e euthorigad in dintéihuta
by different Bormerciel Banks. About 5 percont would | got
loan from handloom boards But only the handlosm industiy
product group gould got this losn and BSCIC providad 1$nn to
gl)l emz:l and Cottege Industries Sectors The Table chows thgt
only 3 percoent would take loand From local monpy londoro.Tho
interest rato of loceoi mongy londer is very high. So |the

entreprengurn would rocolve loand from them for scaconal

|
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baoiss when the inetitutional loan is not avellable. But .ﬁ*
tho influenco of locol monoy lenders wore more powarful in
the past time bacouse thero wore mscarcity of institutional
logn in tho ecountry. The Commorclial Banke eervod g littlo
portion 1.6, 2 porcent of rurel industrial products ond
they would recovor ebout 100 percent of tho loon dietribu-
toed fFor induptriel purpoac.

In the study arpca, thore wore Lack of joint utncklhuu;nuaa
entreprenpurchip. Foxinum rurgl entreprenwur did not iikn
this system of businpss. They prefer indivldusl ﬂntraprDHUrahip
Table §.19 shows that only 0,49 porcont ontropronoure took

lopn from friends or rolstives directly or 1ndireut1r+

Igitinl and cuszont capitgl requipenents

Tha Firat requiromont for capitapl Fucing the entrepreneure
ie initial or ctart~up capitels Tho average initioel capitol
invested per enteoprisos in varlous industrios aet-upldUring

the lagst Four years prior ta 1979 is summarised in Tntln Aaba 19

The teble roveala that thoro are wide vgriation in thé avarago
initiel copital requirement among industriec. Tho averago ini=-
tial cppital invosted por antarpriaé varied bptweon r modaat
emount of Tke 90 for hedding materiole end Tk,200,000 for jute
baling. Whllec tha avufagé initial requirement por antﬁrprian ie
found to be Tke.12,598 for all rural industrico, this ﬁnnda to
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decline coneldarably when cartein industries, .o jut% batling,
+ '
tabaceo monufocturing, metal products; choodcal products, plas-

tlc producte aro cexXeludsd fFrom thos samplo.

Tha ampunt of curront Pixed and working copltal investod per
entorpriose in fifteen mejor rural industries ora Eumariaad in
the Toble A.6420. The average current capltal investmont por
enterprize 1le found to very widely among varlous induetries
ronglng botuecn g modoot emount of Tke. 677 For baskot ﬁrnduct
{nduatry to Tk.24,502 for tobecco manufacturings Ao in the cesa
of initlgl eapitel,; the lnter-industry variation in theé current
copital investment por enterprisc may be cxplainsed by difference
in the nature of tochnology usad, dagroo of mechanizetion acele

]
of piroduction, degree of capecity utilizetion, locationel charac-

torietics otc,

Markoting fracilitiesy

In o provato enterprise economy marketing i very Aimportant
gnong the fectoro vhich Influenca production, it detsrmines the
availabiiity and cost oF inputs ond oucceoeeful eplling of product,
ond hencey influences the eofflicicency of oporation of an entor=-
prire. Tho problom of marketing is mare ocuto For ruraliinduaﬁ
tripo coopnrod to both wurban and ngrobgsed Llndustricse. Unlike
ngricultural pctivities, rural industriea have to dopend an the
market for most of lte raw materinls ond productcs Hnrk?ting io

ofton mentionod a8 & leeding conetralnt cn theo development of

rurol induotries, it 15 ergused thgt becouse aof smallneoa ln the

’ .f
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ocela of operation, poor Financiaol position, competion from

|
imported gosds and larqo industry products end the poor tré%
noportption Focilities in rurel @roans theoso industrios are
ofton at the rocoiving snd of unequel exchangoc in buying rew

maoteriale pnd solling producto.

t
In this cheptor the following ars the mojor fiosuvos highlighted

in thpo analysiss i

Qe Inport content of raw materiolos
" be Spurceo and auailaﬁility of raw matcriaolo,
Ce Agent ond organisption of nafkcting
ds Exporte
ai Variagtiono in input and output prices; and

Fe Conpotitiaon

6. Te1 Ik ontent o H

In g country liko Bangladesh, imports ore constrpined by ecar=

city oF forcign exchango, Honce in tho caso of thasa cduntriesy

tho pvailpghility end cost of raw motoerieic in indugtrial goti=-
vities dopond to a lerge extent nﬁ thg import contont of tho
raw moterialss In oxomining procurement of inpute and cthor
insums in tho context of merketing in thse murel industries
soctor of Benglodosh it wiii be ueafuly therofores te |[lock
firot _into tho import content of row matorinls in theso ecti-

vities, .
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i
The Figures in Tablpo A.6,21 rofloct tho prosont dietribution
af product typos within the rurol induntry éuctcf. If tho pro-
duct composition changes, those proportions moy nleo ehange
doponding on the difforencos in the inport content of *ram

moterigle gmong product typoo.. Homees it io impartant to lock

at the ilmportant of raw mntnrfals gt tha product lovels

6+7+2 Sourcag end gvpiloblliity af rew mptorigles
Table A.8.22 gives the distribution of sonplo entorprises by

major supplicr of rew materials.

fis con be sean from the Teble, only a smell propartion of rural
industrial producars themsolves produco a majar part oF their
row materiales Even in the case of induatries whoso meln rew
motorialo are ngricuitural, the incidence of productian  and
procosaing af row materinl by the momo houwachsld is not wvider-

sproad,
Igbla, 6;23
Ssource of raw matorial for the entorprise

Spurcy liymbex Pgicaﬂ;agﬂ_,
Directly from tha producor 18 [5e73
Diroctly From tho ogent 48 15,29 ,
Through middleomsn 120 38.22
Thrauph wholesalor 42 13. 3
Throush Retallor 61 19.42
Throuph Cooporetives 1 Q. 32
Thraugh Govt, acgeoncy 23 732
Through crediter Q Q, 00
Through foreign oupplior 0 JG.GG
Ihrouch othorg ] 9, 22
TOTALS 225 100, 00

Sourcnt Hucstionnaire survoy,1983, |

S
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ngnin fram thp Teble $.23; one can comment thati

Te Hiddlanon cupplles esbout 38-2? percent of raw material.
2. Rotaileor oupply pbout 1%.43 percent of raw material.
3 And the sgent supply about 15.29 percont of raw meteriel.

6473 Agonte ond organisation of marketings

In this chegptet, which le mentionod in the sub=head &.5 uwhore
tho Fingnclal otatua has been deoscribed, the middlemen’s rule
or Maohpjen system in negligible but 1n the Tablae 6.23, it han
been shown that tha roles of middlenon is vary impnrtnn§ in tho
rurpl industry sector. And tho smpll entorprensurs are.depon—
ﬁnnt on tho middlegen within tho rural industry sector the mar-
koting procticos are found to vory widely bnﬁmaun product typos
'‘and alao bpotwoen lacationn. 8roadly, onc con closelfy the varlous
rurcl iadustripl activities into two major groupe accarding to
.theoir markoting nomo{1) those vhich cator moinly te lécol neads
‘f.es products which ore consumed mpinly within the locel orca
'andfz) thoee whoso producto have major maorkoto ouiside tho immo=

digte lacplity or Upazila.

Ge7o% Export of Rurpl Industry Productsoi

Teblo A.6+24 glvps the veluo of exports of the major rurel
induptry cxport items for the yeare {975=76 toc ¥79~B0, As can
be sosn from tho togble, tha maln rucel industry oxpert item is
tonned end somiwtanned leathere In valus termo, exporto of this
iten constituted betwsen B8-12 porcent of thc country's yaearly

exportg during those fivo yeare., Export of other rural industry
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producto, homovpry has been negligibley totsl value of exports
af such items nover oxceodod Thke 1 crorg or 1 porcant of the

total valuo of oxports in the ypars

Rural AIndusntry products are exportod malnly by thrao typeo of
oxporte {i) mpnufacturer exporter{il) co=-oporative, sociatisa
end markoting orgenisetions such oo Karlka, Heado, Aurong etc.

ane {iii) morcont treders.

Mopikot Structure gnd compotitiond

It was notod ogrlier that merket for rural Aindustry producte

vory in its cprecd betmqun product typoo and aloo botween lo-
cotiono; It won glso observed that locaotional diotribution af
rural industrigl activitiens fia feirly okewnds Thio supgoste
that in tho ceso of the activitiss which dopend mainlg on
local markot the structurc of tho product markot will' vary
botueen locations ovpon For the same procuct, In certain akeﬁs.
an individugl product may have subotaintigl control over the
market, whilo in othors, competition among tho producer of the

Gonie product mgy be quita intenses

Howpvers From on overgll point of viesw; ong con mentioned that
the norket for rural induatry products ia,s by and large a com-
potitive ono. Cencentration éF market powor in thooe hotivities

io obesrved to be felriy low..

Employment gencrationt

Ono aimple set of etetlistico cay Ehat by tho yaar 2005 A,D.
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gur populatien will be bhotyoen 12.7 end 14,1 crore, depdnding
on our succass of population control measurpa. Whatewver be tho
populotion 1n that yoear wo haua.‘ﬁut ofF prooent pnpulatiun af
9. ¥ croro cbout 45 perecent young pnaplﬂ under the 14 ane group
about 13 percont botweocn 10-14 ypars and 32 poreont under 10

yoara, In 1903 oo had ebout 80 lokh uncmployedy of which 4.7
lakh aro graduatpe and shout 35 lakh cdecgted between S5C end

graoduatinn lpvela. Women do not oceur in this crowd. 8ctwsen

. 1983 and 2005 A,D, on pverago 10 lekh people will onter the

labour force every yau?1.

Gn tho light of agbove problem sotting, the pattern of employmaent
is thet agriculturpgl sector mtill continuos to employ the lergmat
numbor of poaple 73.4. Tho non=agriculturel pector employs ondy
26,6 porcent, Agoln 78.5 percent of emplaoyment i1s in the rural

aropa.

Tho obove scenopia mzkos it o noceselty for the government es
uoll ps for the non=govarning olltons to divert reoesources to the

rural sector Por empioymant gencration, end hence incumqa

Empioyncont con bo genergtod on (a) on=form and {b) oFf=Ffam,

On~Fprm octivitios include direct lobour input on lend for aegri-
culturol productions other inputs for highar productivity; end
rolated astlvity providing sorviaes to productivity in theo agri-

culiturnl scctors Thio packago of activities deal with crop

~-{ & Muhganad Serejuddin,“Employment generption in thp .rural
Segtops dmparatives and strateglos" progentod to  Rotery
Elub moeting, Harch 14 ,1983,Dhnlkne.
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Production as elso processing of product such as crop pro=
duction, input pupply, irrigation and infrastructurs deve-

lopment.

Boside thoses thore are large emount aof peasonnl ond dig=-
guigse unemployed lobour in the rurpl cector. And to mest the
Purpose of providing them employmant, the vglidity of the
crafts should be studied. As the houschold or rural Industry
sector conaiots of educeoted unomployed, okilled porasons and
traders having experienco ln thoe product businpan, these per~
gans mora often/cad take cese of their own interast spocially
the aducatod employecd. The etratogy For gonerating employment
through emall industry for this ciiont gmoup will be through
en appropricte psckege of scrvices to the clients, LF possible,
From under tho somo roof. The BSCIC 10 now working on such g
nodal through the District Industries centres{DIC), One for
pach district with & group of goneralict oxtension ofFicors

and subjoct mattor spsciallste,

Toble 6,25 ohows ths employment pizo of the rurael induatriea
in study araase that gbout 54,27 percent of the induntrins have
the workers oizo of 1=~3 lebaurers, snd 3.1t percont industrios

havo the 4=6 labours, But at present time the aize of workorsp!

hovo different Pigursc{Table &6.25). -
_:h_ -.:-,1 :_j:-:' - [T w_i-':.'%
r-.-ﬂ:i. ‘..‘I ': ] ':qt;‘h- ’1"'. - p
- bt~ L R e g - t
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Tpbleg (.25
Numh - ging 1 _
Size Numbar Porcantage
1~3 Pecroone 122 54,22
f- " T0 M.11
79 n 27 12,00
j0m12  ® 4 1,78
1345 " ‘ 0 |0, 00
167 » 2 0,69

Source ¢ Qupstionnegire survoy, 1983, .

Table 6.26 chows thet the smploymont sizo hgue chengo From
the sizp of 1=3 persnﬁa of 54,22 percent to 20 porcent and
tho clzo of 4=5 porsons 31.11 percent to 35,56 porcent and the
cizo of 7-9 perocons From 12,04 percaont to 32 percent. This cp-
togury has chiftod or increased sbout 3 timgs which fellow the
dovelopmant of rurel industriei scctuor and posselble to provide

tho gainful snployment to the rurel unenployed lobours.

Tha result ofF the comparative study betrwoon table &§+25 and
Table 6426 shows tha followings change to mployment aize
and the causps of chengs and the dovolopment trende of rural

industriss prograome in the study proa.

1) The nunber of hired worker i.o. thco olze of lobour 1n
rural industrics increased throo timos thgn the pro=-

vious yoare.
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11) Tho sural'r enterprices havo becn running with profit.

£41)} Due to running with profit tho organizetion also lnP=
lucncod to incregseo the ircomo of rutol industriasl and

lobourar,

iv) The invaatment eizpo in tho rursi enterpriss hes been

increpoed four to Fiva timos, camppored to post yoars.

v) Toblo 6.26 shows that tho dlFference of labour eize of
7=9 poreone From Table 6.25 it 12 pproent to 32: pa;nent
becousoe in the ruragl handloom industrics, the entrepre-
niour inpresved theoir tochnolooy uping both in hendioom,

which io ngeded odequate skillod lobour.

vi} Tho sizo of Family fabour ie roduced duc to improve the

coomprcial velue of rqral induntrlies spctor.

vii) From the experiance of proviouo years, the entrepronsur
oxproscgod thet thoir product quality uvae traditionael and-
they would supply thelr product in the local markst only,
But now-a~dayo the demends of thoir producte incrpasad
tremendounly end hove theo markot domend in the country on

tho ona hand gnd out sidg tho country on ths othar hand.

viii) Tho quolity of thp producte improved becpuse pupply of

inputs of capitol end uss of modorh technology.

1:) Tho rurgl industrial BEEFDE improvad duvo to haove tha

chopp lebour force in tha rurel arood.
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[
x) flpp=p=days tho institutionzl loan i avellaoblo and
in ooft conditien Furjmithdramnl phich ic the posi-~

tive Factor Far the prométion of rurel induoiries.

TBD’.E 51 25

T . -
Pgpaantii numbor af smployoos working in the onterpriee

Siza Munbeor Percent
1=3 percont 45 20,00
= 9 Bo 35, 54
75 72 32,00
10=-12 " 21 9.33
13-15 a 1.78
167 " J 1.33

Totnl: 225 100, 00

Sourcet Bupotionnanire ourvey, 19832,

Tho progroame of BSCIC #odel cen be helpful to create gainful
enployment ganorations BSCIC cptogaries induotrinl sctivity
into (1) Budimentary income gonerating ectivitiems For the
landlosc, hoorlondless and marginol Fammors having primary
skillp cnd uoing oiopls tools and implomonto (i) troditional
crafta from tho creftsmon Femillbs using, Gogein troditionnl

tochnology ond ocimple tcole and implomonto, and (111) modecn
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inductrial sctivity for the educated middle clase and lower
uppor clgse ontropreneurs. Thie catogorization is bnsed on
imporotivas varying from soclo=gconomic etobility to economice

qrowth in GNP tgrma” .

The BSCIC Modol draws hevily on oxtensian sorvices in o pec~
kago and offectivoncse of extonsion eervicoo Ie largaly depen=
dent on oxportios cepebility, wvhich is yot to bo bullt up,
supply of inputs epeciaolly investoent and vorking capital ' s
which ie ocarca now; roav materials For oxisting unterpriuen;
cloca ca=ordingtion end undorotanding betwesn financing ina~
titutions agnd 85CIC, Thus to fulfill tho pbove proposal the

rurol unomployed legbour cen be possiblo to provideo prdper emp-

loyment goneration Ln the rural industrion.

An i Fingne Viabilityt

In this ecction on gttempt ls modce to essess the Finenclel
vinbility of rurol induntries. In the procace wc have made
on anplysio of the cosis and benefito of the industriec under

the study.

For the anolyolo of coet, verious coste relovgnt to project
onolyoia aro oxpendituros on goods ond oorvicos mctually used

by tho project during both &he invastmont and opercting etages

~13 Ruehenmad Sirpjuddin 19828 Straitegise Ffor rursd nan=farm
employnont” workshop on paverty forecast Aural Developmont
and omall Tarmor crodit, OARD, Camillo=22«27 March, 1582.
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Rolevont benofite ars the goods pnd sorviceos pctually produ=-
ced by the project. A privato lnvestor vould count es caots
only sctupl purchaces for which bo must spend ecash, and a0
bonefltcy the sales of gonde and services for which he will

roceive canh or o promiso af cash,

For the anelysis of cost, the following costs gre uouglly
taken ints pocount for meesuroment. #any of tha importent
prices copitnl costs, the coot of forcion exchango, Llaebour
costa, out put pricss, transport cooplcy olectricity charge

egn bo estimgtod.

For tho mpasurement of benefit the morkot value of all the
finlohod goods from those industries will bo ognolyzed in tpko/
por unit, The problem of marketing focilities of rural indus=
trial goods comparecd to urbhgn industrios end agricultural smec-
tor is more ocuto. Propor morkoting faclilitios of goods 1e
gFton mentionsd as & leading conagtraint an the dovelopmont oF
rural industrica. This scctor has boen facing theo following

problenot

1? 5moll senle ofF operation
11, Poor fingnelial position
1ii{, Competition froo importod goado and largo induptrioce

praducts gnd

ivi Thpo poor trenspoctaetion Facllitios in rural areas,

thue marketing problom,



106

Theco industries are aften at the recclving and of upEﬂUul

oxchange 1n buylng nraw-materinle and aplas of products,

Toble 6.27 glves the totnl veluo of salos of producto, leet
ynar(1982-ﬂ]) of various rural ilndustrice in the study area.

Ap eon be ssen From the teble, only 3% parcont of the enters::
prize constitute of & valuo of product renging from Tk.20,00%
to Tk. 40,000 and ebout 20 percont of Tk, 1 to 20,000 cetogory.
Thio situntion roflacts a empll capitel sizo of rurel enter~

prizoz.

Tgbhle 6;27

Tatal veluc of palos of products in the provious year 14992~83)

Tk. Group Numbor Percentage
1 ta 20,000 45 20,00
20,000 to 40,000 70 31.11
40,001 to 60,000 50 22,29
60,001 to 80,000 10 4,45

. _

‘H0,004 iand above S0 22422
Totaol: Hw225 100, 00

Spurcet Guostionnelire survey, 1963.
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figadn Table .28 shows the naturg of tho inductries eid indi-~
cates vhothor it ie running et a lose or profit. From the
toblo it in clear that 35 industries omong the total L'BE!P].;
51ro of- 225 industries hgvo besn running at a loso and the

raat wvhich ie the mejority comprizing of 490 industrios heve
been gonarating profit. As caen be saon from tho table mhout
G4.44 porcent have besh gencrating prafit and the rest about

16 porcent aro feeing loco. Among tho industries which aro
running at a loes.o maximum of those are dairy farming indup=-
trioo.' From the invastigation it is observed that the majority
of the ontreproncurs of deiry Farm indusirios have expressod

| thelr visw that within twe or threeo yoaro thoeir induptries will
Mako o optiafactory profit. Since the gestetion poricd oF dalry
form 49 longor Ehen other industrica undor studys it is obvious

thot it will toke nome time Lo generaton profit.

Inblg 6,28
Profit or loes from tha enterprisc in tho provious year(1982-83)
Group : _ Numbor Percentage
Logs | 35 ' 18,56
Profit 190 " B4.44
Total)d N = 225 100, 00

Sourcet WQuostionnaire ourvey, 1983
it cen be furthor derived from tgblo 5.29 thot only 42,1 percent

of tho profit meking industries aro in tho range of Tk,1 to T,
54000 bocause the maximum of thece bolong to the group of emall

pcalo onterprisoa.
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Relptionship of size of industry with financial
Vigbility {proPit end Loss)

Proflt Loes
broup Humbar Percentago No. Percontapge
Tk 1 to 5,000 BO 42+10 22 62.86
Tke 5004 to 10,000 46 244,22 B 22.86
Tke 10,000 to 15,000 14 8.42 2 5¢71
Tk.TE'Dﬂ'JI end gbove 48 | 25,56 3 HBe22
Totolt =190 400,00 N= 35 100,00

Source t Quoptionnalre surveys 1983,

About 25 parcont of the industrios obtalnod a prafit of
k415,001 and pbove. Thaqa pre thoe haondloom industrips and
povorloon industries. As cen be ceen from the tobles mbout
62,86 parcent of the induatrios genorated a looe to teke 1 to
Tke5,000 gmong the industrles which are running ot @ loss.
Agoln, maximun indestries have beon running ot loss af few
toka becettse most of them oro in the category of novo businees
CeO. Oniry and pultry Farmns From the analysis of the above
tebla, tho followlng conclusions can bo madet
¢ Moxioun number of rural induotrics aro proflts-meking
ontorprieoe,

2. Tho gmount of profit is smali becouse the copital invest-
¢ mont 1o small and veo of inputs is inadequates

3 Rural industries do not roqulre large gmount of cgpitnl

inveaotmont comparod to largo scale industrice.
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4. Marketing Facility 1s ono of tho maot criticgl factor
for the promotion and dovolopment of rursl industrieo.
Se Tho occale of profit in rurpl Induotries ie Smaplle Only
25 porcent of thea industrics have genorated profit
ronoing From Tk.15,000 pnd pbove.
Ga About &3 percent of the induptries whlch are running st a
laas belong to the inveatment caotogory of Tkt to 5,000,
7. The data from the teblps nhow that 1t will be poepsibly to
‘run rupsl induotries ot o Profit if markoting facilitips
cro lmproveds
Tab £, 30
Cost of Variouon Items in Handlooi Induetries
 Itoma ] Amount Taka Parcontage
1« Hendioom . 53,79;184,.62 40, 24"
2. Hachinen 11,57,647.55- Beb6
3. Parta of Mills 97 584,561 0,73
4, ' Land 12:551975i 03 .62
5« Houslng S5452,000,208- 4.13
Oa Hﬂ.lﬂ mgterial ??.75'23?.55 15. 26
7. Trenoportation 5,603.08 0,05
8, Fenily labour " 14,83,820.80 11.10
P Hirsd lgbour 91?&153?-:4 7. 29
10. Intﬂrﬂﬂt Faid 5.55[555-?‘? ﬂ-?"
Tgtalt 10334692091, 76 100,00

Sourcet }ﬂuuntidnnaira survey, 1%¥83,

Table &,.30 shows tho cost of hpondlood induotries. As cen bo oeen
From the tablo the bandloom's costes cover nbout 40 percent vhich
is tho naximum omong 10 veriebles, and ram poterial covera only
1¥ portent wlth Fomlly labour occupying tho third position,
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Coet af vaorioun Ltma in deiry Pamm
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Items ’ Amount Teka Parcentage
1+ Machines 73,8683,40 1.90
2 Parts of #ills - 49 -
2 Land 16,513,769, 00 31,50
%. Housing 24570014, 10 6.63
S Rag mptorial 15,81,104.76 4C. 66
B Transportation - -
T Family labour 20,220,72 0.52
B. Hired lghour 1481,545.04 3.64
9 Iinterast pald 15,221.40 3.40
Total 3 - 39,686,600, 00 100, 00
Source ¢ Uunstionngiro ourvoy, 19683,

Inble 6432
Coot of yariops ttoms in Sike Indugtprien

Items Amount Tokn Parcentage
1. Machings 393745, 02 173
2. Parte of mills - -
3 Land 11,487, 00 0,50
.. HIJLIEiI'Ig 9?.15“.95 2.27
5. Rap matorinl 14 ,40,469,.80 62,70
b Traneportation 28,717.50 1625
Te Family labour 4 441,100,80 19,20
B. Hirod labour 2,20,550,40 9,60
D Intorpet pgld 63,178.50 2.75
Tatal:s 22,97,400,00 4100, 00

Source t Questiaonngalre

survoy, 1983.
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Tahle 6.31 shows tho coat of varlous iteme in deiry farm
industrios, wherc row matorial is the higher smang themywhich
conotitute ebout 41 porcont and land conetitute the highest

mbout 42 parcont.

In teble 5432y cost of varloun itema of Sika Industfiea

have been shown, As con bo coen Prom the téhle rav Oetariel

coot fa the highoot, which constituts ebout 61 porcent of the
tntal.

The analyols of tho sbove tablob 6,30 , 6,31, 6,32 indicate
that tho cost of warious factors of the.industries under dia«
cusglon, differ to a large oxtont. Among them ravw wmaoteripl,
capltal, land and labour ih:the dominant. OF theso threo typoa
of induatrien, Handloom pgnd Siko industrieé gonernto no leaa
but the deiry farm induotries run mt a lose particularly dﬁring
tholr starting ypars But eftor few years thls type of ipductry
will overcome this unfavourable eituation,

. From the above dicoucclon it ic clear that,.nnmparad to the not
return or profit, tho invegtment or the cost of production in
:rurnl industrieo is not vory hlghs

If we wgnt to derivec moximunm henafitlnut aFlinuastmant inlrurnl
industries then propor mepsuroront of production cost and - bonsfil
.ahnuld be donej the raw metoriel and tho chéep labour force
should be wopd efficlontly, morkoting of raw matorielo, usc of
gdvence and treditional tochnolony, morketing of productes, skill

of labour etc. shouid be improvod propo=rly.
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DEMAND FOR RURAL JNODUSTRIAL PRUDULCT:

Introductions

For tho oxpansion af rursl industcies, éapeciaily thpo cottage
and omall scolo industrice, e nojor constralnt mey he the
lipitpd proapect for the expansion of donmand for their pro-
guctos It is argued thet these products are consumed lergely
by the people within low incoae groups, who for obhvious eco=
nanic reasone look for low=priced goods oven if they are eleo
of low guolity, fAs the level cof incopo inereoazeo, peoplo tend
to suhotituto those products with botter quality goods which
are largnly monufectura} by relstively poro cgpital«intensive
smpll=acelo or lorge scele industries locoted mainly Ln uvrben
areass In ordeor to study the proospect of ruzal industries it
is, thorefores necessary to test iF rural industriei products
ares mplnly inforior goods wilth negetivo or very loo=incoma
aleoticity of dencnde The sccepisnce af tho hygntesin rould
mean that pvon if steps aro tzken to increase the supply,
the proepectn ofF the rurgl industrigs gector would be seri-

pusly rastrictod by limited demend for its praductsa.

A rplated iosue on which demand anslysie can throw Lmpartant
light ond which hge ipportent policy ilmplicsztiona, 1s the
Factor intonsity of an obaorved ccnounption potterns A widely
pCoeEpLod hypnthesia in this respeoct ig that tho poor cunauepé*
rolatively labour intensivo gocde, whiieo the goods in the

conaurption beskot of the rich are relatively cgopitel



intongivos Tho vplidity of the hypothesis imhlice that &
redistribution of incoms would result inm higher employnent

and loog deagnd for goods using the searce factory copital.

A numbor of conoumer domand studios are gvallnpttle For Bang-
ladoshy but unfortunately thay could not bo used for tho
prosent purposo becpuse: the results arc ovollaeble Fof aggre=~
gated commodltye groups From which 1t is not poscible %o
ostimato the naturo ef demend for rurel industriel productss
Hence o coparete survey was undertsken in four cgrefully so-
lectcd unlons within the study arcogs to Focue on the lesues
monticnod ghovbns In order to meximise the verience; the unions
wore purpooivcly selectod on t@a basio of B5CEIC'o higheat num=
ber of lawny's and the accosslbility, concentration of indus-
trigs, coneunptien linkage with urban erome=: A census wao
conducted in theso unieno on the basie of hundred percent sur-
vey af thc cnterprises af variows cotogeriss. The tutai sanplo

at
clze was 225 houscholds. Tha Findingo from thosn eurvay-are

-

prosenbted horoe

Te2 Thg pgtteom of intome dipgtpitution:

Total consumpiicn cMpondituro has been btoken as tho meagsure

of incomo molnly beocauso income particuiarly that From sub~

ciotorco agriculture io difficult to estimate occurptolysTha
domand for vgrlovs goods by o household bas beon reisied Gto
per capita incnme(ﬂupﬂnditura) of tho houachuld becauao Lt lo
g bettar popauro of coonomic position of houscholds In ootl-

mating por ceplts dncome the nunbor of houschold mombers had=iral ™
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heen ueed instead of standardicod conesumer unity boceuse this
procadure 1o univerocly followsd in nationzal income accounting

and in cotirnating measures af lncome distributlon,

The dictribution of populatlon rocnrding to por copite income
in tho study aroos cen bo secn from the Toblao Aw7s1s Tho annual
avernge .por copltal incomo 1o estimatod at Tke 9497=( about

US & 900) Por tho unions under study comperod to tﬁu national
pveragn of Toka 1909 estimatod by thn officlal otatistics For
the year 1978~79. About 45 percent of thp houonholds have o
percapitn incomo of upto Tk.4200 nnd nbcut &7 peorcont have 1in
incomo af upto Tka. 1600, The distribution of income is not Found
te ba vory uncquale

Jeblo 7.1

The paottern ofF incoms distributicon

Par capita lncono gmoug -—ﬁaﬂﬂuﬁﬂhﬁﬁffgﬁgggg 2:§f§gﬂingggg
Up ko Tk D00/ 58 15, 78 549
Tke 80«Tk, {200/~ 65 28,90 1000
Tka 120=-Tks 1600/ 50 22422 1403
Tke 160=Tk, 2000/~ 28 1244 1761
Ty 200=Tko2400/- - 37 74 55 2200
Tha 240uTk, 3200/~ 10 &, Gl 2000
Tky 320=Tia4000/- 7 3 11 3600
Tke 800-Tik znd gbovo 10 4.44 440
All hougcholde 225 1005 1490

Spurce! Huentionnalrs survay, 1983,
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Table 7.2
Subpldlary Incoma
Mempo of Socurcos Numb or Porcontago
Servico a7 . 38:67
Businoos B4 36,00
Dthor{agriculturg ond
othor actiuitina? 57 25033

Sourcos Huentionnaire survey, 1983,

Thouogh the sources of income la counted From ae tho ﬂuhaisten:g
agricultural sgctar but pou-o—-deys the trend hos boen onifted
towards other pctivitios ocuch ms businose, sorvicas ond othaorso,.
Among the incomo sourcos sorvice is in the loading position which
gcpounts nbout 38,67 fercent ond thp other souftens 13 nmot  vory

unciuala

7.5 Doacription of axpenditure pettorni

The hnﬁsehnld:_haun been clascifiod inte Fa;r Guartila groues
according to inconce critorins For dotall analysis of cxpendl—
turp patterns thio dato whleh ves collaocted{primaery data) is not
enough,se thc socondary sovrcos of data haé been taken PLlle=up
the gaps Tho resulta ara reported in teble apponicix(iL) &4 For
bottor comprehonsion off tha results, RISF have alero studied the
panttorn of demond for theoo products Per the botton 25 percont of

the houneholdo, who may bo collod'poor® and cunpared it with the

1Y

.

N

— e

o
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pettem of demand for the uppgr 25 percent of houspholds who,
For conveniegnco mey bp designated'on-poor*s The reeuldt can

boe ecen From Toblo Ae7eFe

3, The rural ccnsunption baskot is mostly occupled by prn9ucta
which are eithor procogsoud or menufectured by rurasl 'induélfiea.
Even if riece 1z oxcluded, the rural industry producte eccoount
for phout 21 porcent of ths budgot compared to only about 6 por
cont hy competing products vhich ars pfnduced in citieo or

abroad.

i1, The uppor incono bpskots devote o larger propoction of thelr
inecoma to non=food pursl industry products than the poors The
abesolute lovel of incomo of the poeor ia so low that gfter mes=
ting their basic Pood noads they have vooy little left to  buy
indugtriel gocds. For oxampleo, the ehare of rice in the budget

is 72 percent for tho posr comparaod to 53 percent For the uppar
Qugartile, whilo tho chpre of clothing ie only gbout 2 percent
for the poor compared to about 4 percont fop the non—poors Thus
if the peononic condition of tho poor improves the demand For

rural industrinl products will pubstantially increace.

1ii, Tho substitution of rural industry prnduzts by other manu=
facturos does nat ceoom to be o serious problom. The oshaoiute
psrcﬁpita cxpenditure en most of the purel industry products
rioes with incroese in tho lavel of incomme In Fact, the hﬁgg;st
whnrnluF mact of tho products increases with tho riso of income.

It will be notod from tho teble A.7.4 thoty, prong various cottage
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induatry productn, only dhenki rice and certain pnttaf; items
maY bo valled inferier goods as incomo lncroasec pecple tend
to substitute thoez products with competing producio produced
by small=ncole gnd largehécala industriess On tho eotheorhond,
ed incomo incroaseay tho rural people tend to dovote @ rolp=
tively largor proportion of tho lncome to hondloon clothe

camparod to mill=razdo cloths.

Expenditure clanticitios ond Morginel propensity to tonoumst

In the provioup gsection, budget shpres of varlousc rursl indug=
trial productas bheve boon shown, and tho responsivcnose of tho
demghd for theao products to change in incomc indicatode A mora
thorough stptistical enalysis of the naturc of demend for thooe
pruduétﬂ can bo donc through estimation of oxpendituro nlapti-
citios end marginnl proponolties to congsumes Tho formor ﬁnaaUrea
tha porcentege chenge in the demand for @ particuler commodity
in rpaponse %o g Ghongo in totpl oxpenditure, and tha lattor
moecsures tho proporticon of inermmentel inceoe dovoted to g

Particuicr comuocity,

Expenditure elacticitics are derived from rogression cducntions
with exponditures pn 2 particuler comnodity aéithn dapendent

voriable agnd tho totzl expenditure as thn indepeondent variazblo,
As olroady montioned, a btetter mossure uf tho econonic standing
of a Kousohold &0 por nepita lncome zathar theon houschold incame,
Haro tho por cmpita oxponditure of tho hounchold is uscd as the

cxplanatory varisble. The sxponditure on basic censumer goods *
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like foood and cicothing nlsp depend on the number,household
mcnbore; hencoe foxr theae commodities theo expenditurs 1is
fiozsurod in per cefite tomss But the expenditures on con=-
sunet durables or capitel goods may bo indopondont of the

alze of the houschold, o for these items tho housohold ex=
pendituro hao boen token®as the depundont voriable. Thooe

may he 20me othor factors wvhich maoy offect the sxponditure

on a porticeler items Throe other wvariably vhich may be mssumed
ts have on indppendont effect on the demand Por a porticular

commodity,y irrogpective af the level of ipcode, arct

i1, the oducgtiongnt statug of tho heuscohold
ils urban linkgce ond

1ii. tho occupatiaonal powition of the household.

o dispcimte tho prabable indesendent offPocts of thesn fac-
tars from the incomce=consunption relaticnship, they heve becn
incorporated in tho reogrossion equations go dumny cxplanekory

variabl ce.

The following three alternetive funetioned forme were tried
for variouno rural industry products, and in tho cace of majority
of them the sonl=log function has been given o bBottor flt to Eho

data thon tho othsros

cC = F(F) - (1)
¢ = fllcg y) e (2)
¢ = f ‘:“; ) - (3)
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Hera, tho slasticities end marginzl propensitica to consume
aro cstimalod from the astimsted rezults of the following

rogression odjuatlionas

€13 “Bo T 03Dy ¥ byPoy Ty Dyy v by Dy,

y T

3% Bss 85t Yy
hWhereo Ei lo ths porcepita expenditure on the ilth connodity
for the jth household, YJ ie the percopita tatsl oxpenditure

for the jth houscholidy S 1s the slze of tho houacholds end

Dq, D2 cnd D3 e dusny wvarlables which tgke welucs aes follousd

D{ = 1 f{er households wlth atlenat ons mesher in sersvice or
haﬁing more than Flve gofoas of lond, and O for othor houschalds

{dumny for occupational positianl,

02 = 1 for housghzldo havieg ot least one mealer with mora than
high ochaol lewel cducoptlion ond O for othsr haugscholds {dumny

for educational oiouell.

D} ** 1 for houechelds rocelving romittonce from olther town or

abroad, and 0 for other ceses{dummy for urbon linkagm)r

The expenditurc nlasticity Ei» ond the merginal propensity te
consumey, {IPC. for tho ith product from thic functional form i

given bys

and PC i
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uwhnre hﬂi is the regrossion capfficicont or per coplto oxpon-

diturce For the ith commodity.

Ei is the moan expenditure an commodity and ¥ 1o tho mean
percopitn exponditura, Tho estimatad values oF oxpenditure
slaoticitics and narginal proporcitice to conaumo for various
rursl industrial products pre givaen in the {Tabla A. 7.5)aThe
results da not support tho hypathesis that the rurnl industry
products ara infrrior. No commodity has been Found to have o
nenotive expenditure olosticity of domsnds Hith tho exception

nf a {po products, noteble dhenki ricep, policry goods, oitd hond=-
loom yamcha, theo cxpandituro elasticity of domand higs boon found
to be Pelrly high end in mejority of the cuses it ic moro than
oney indicating cn olactic demonds It ean oloc bo noted thet mest
ofF tho hiandloon procucks in which about g hplf of the rurol indup-

trinl workooc orn ooploycd have a vary high exponditure elosticity

aof denonds

But tho rural poople devoto only a small proportion of tha ing-
romental income to non~food mural industrioo productss For mpat
of the producta, thc associantod maraingl proporsity tao consumo
hee boon found tclbu lesg than ang perccont, Only For products
praducod by hendleons{ 10:0 percont) nnd by caepontry (3.1 per

cent ), tho WPL has boen Pound to be Fairly hinhs

The factor intonsity of popal coopumcbPon pobtiornat
The direct lobour and capltal requircnentoc per unit of consump=

tion cxpondituro at & givsn inconmg iovel czn be calculated uoing
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the avorago propersities te consume for fndividugl commo=-
ditios, and tho nhanruéd labour output and capital out=put
ratio of the process of production of that commoditys Tho
factor fntensitiss of thoe observed cnnﬁuéptinn potiterna can
bo ugaful in @coooelng the imppct of incroeros in income or
changos in income on the demend for lcbour pnd hence on cop=

loynont gonerntiones

Unfortungtclys thore is o lack of informetion on tho foctor
Antensitios af eoch product in the consumption besket of tho
rural peaplos. Theorefors tho analyeic ig confined to the rural
industriol productos Tho lebour end cepitel roquirements par
unit of exponditure an rura! industriagl prodacte For differant

incope groups hawve boch ostimated as follpweet
Ly = {icijl_i),.«' iy
K (;F35%3 9 ¢844

vhero Lj and KJ = labour gnd capital reguirefents/unit of
consumption exponditure for the jth income

OI0OURS
cij . = Expendituro on commocdityas
i = porEontage of totel coansunption oxpenditure
for =jth incomo groups
M
LiKi = gre tho lghour=output and capital output fgﬁﬁﬁ}

ratios far the ith product.
The estinptod of lobour gnd copitel rejuiremonto per teke of

mpenditure on rural industriel producto are given in(Tahlo 7.6)



122

It will be noted thats omong the botiton threo quartile of
theo ruraol population, theoro ie very Little diffeorcnen in the
labour and capitgl roluircments, per unit of consunpticn. The
gifforence in factor rEQUiremenfs asoociptcd with consump=
tion baskets of tho bottom 75 porcont of the houcchelds and
tha top 25 porcent is, howover, significants The aveorage
lobour requiresmont implicd by a taka of expenditure is loweor
and capitol roguicogment is higher for the 2ich compunred te ths "
poore This supports the hypothesin nfF thpo expecticd incroese in
cepital Intpnpoity nsoocipted with consunptinn baskets co ln=
comes riso obove a cortaln levels The zverzge capitzl-labour
ratio of tho chaorvad consumption pettern of the uppor 25 par

cont of Lhe houwsoholds. is about 26 percent higher conpared to

that of tha batiom 75 poreents

lable 7.5

Averpge facter roguirevents por taka of
ccnsunption sxponditure by inccaop groups

Incune qroups Labour Enpit Cepitol/labaurp
(houre} {T ,}:93 Robin

Bottom 755 0,69 0,52 1. 056

Logoat Quartile C,a2 0.52 1. 08

2nd quertile Cut:l Q.53 1+10

3rd qupreile 0442 C, 51 1,04

Top 25 0.49 04 59 (-1

Sourcos gunstinnnairu BUHTYOY, 1983,
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COMCLUSIOM: POLICIES AND RECOMMENDATIONS
CONCLUSION

With widesproad unomployment and poverty, Bangledesh is @
typicel lest developed counteyy the annual percepita ipcome

1o juat cover US $I11D and uncmployment ie eatimated et o
oteongering 42 percont of tho lgbour forco. The posibllity of
coployment expansion in the modern industriel oector ia alsp
limitad, Thins sector currontly omploys lesa than 2 pearcent of
the ciyilian lghour Forcoe. About 05 percent of the pzeple livo
in tho rurel areass in Baongladoch. So, to provide employment for

tho unenploycd mess zural industrics con pley on vitel rolcs

Tho subject of rural industrice is one of the most importent
on for planners. This study atteaptcd te enalyze end euﬁ;uﬂtu
tho rurai industrieo programac and its impact on enploymont
goneration, It {5 quite epperont naw thot tho goel of dovoclop=
ment and priorities of rural industrice setivitios shouid cme-
roc from a corbination of plana and progremmcs af difforant
nation buildihg progranmes and ptratoples; aspeclally by va=
rious rural dovelopment qgencleos The reault of this compari=
eing the sectoral plans weuld bo goograpbic locption end pla«
nned development of vimble rural 1ndus£rlai ccnbtres gnd thelir
subgldiary service centres. Thoee rural production unlts which
could geographically bo located would provide geinful cmploy=~
ment to the agrlcultural vnseploycd lohourer Ln rurel aroads

Tho prosent study areas tho Narsingdl Ketwoii thane ie orno
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of tho densely concontratod rural industrial areas in Bang-
ladoohe Its locotion ond link with the cepitol city end othor

industrial areas hge made 1t Gne oF tho vwighle dndustrinl iﬁﬁ;ﬁl

in tho country, .

Though about 85 porcont of the poople liva in the rural aroas
1n Bagnoladesh end npmong them gbout 6B percent of the activo
people nged 1% ta 50 yoars participate In the economy alaoo
tivo in ‘the rurgl aroas{ Chepter~I1I). Dut thare ic lack of
propor planning of this soctors Some studioss have besn conduc-
tod by BIDS and DSCIC Por tha promfttion af rural induotrios
prograame. On tho baszis of infarnation collected by Questlo=
nnzire survey and sceandary sotsrcos from DIDS, D3CIC and ather
grganlzation, thg prosont study concentratos on 3 mejor arpecct
namolyt

Ta Econonic aspocts

Zu Social aspects end

1. Goographical aspactu,

Cn tho bacio of the inforagtion falien from Harsingdl Kotogld
Thgna by fiold survey ond gothor socondary zources, the otudy
onzlysis  tho nature, charoctoriptico ond impgct of rurpl in-
dustriea in GDP gnd GNP, and evaluatca 1ts role with tho For-
ralgtion of tho followina hypothosip.

hi. The elm of the study is to evelustec the rural industslics

Gragfammes in geoneral in dangladoshe.
h2a To cuslupte the porformanco and offectivaences of rurtasl

industrins in cmplayment ochicration,
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h3, Ta study the oetting of furel industrinl enterprisco
with a vicu to ascertain their potontiel for growth
to fill=up the lopcunp in the knowledge besa regarcding

rural induatrisa,

h4, To analyze the naturo of income to s=mall farmere and
landless lebourere and their pocin—economic and eccu=—

pational charactorictice in tural Bangladesh.

hS. Te gnalyze the demand and narkat valuo of rurel industrinl

producte,

hGas Finglly, tho aim of the ctudy {5 to provida recommonda-—
tions to Pornulzio policios of Inctitution building eon- -
duciva to promote the rurpl industries, as a rosult to
increapsa the omplayment genaroticn.

Tho abova hypothcacs wore testod on the basie of primary and

sécnndary sources of informations. The Fiold study and inveos-—

tlioation was carried an oo occurately as posgible but like all

écadomic resserch has ita limitotionss Since the otudy 1o

basod on emall prea i.os one thang anly, it is nct poesibl

to genoralize for tho whale aoector but neverthelesa Lt glven

valuable policy framawork and oocepo for Purthor inveotigation,
The rosult of the ctudy shows tho follawingt

1. About 42 percent of tho lgbour force io estimats o bo

unesployed{Chapter=1),
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ii. The infrastructure of the study mrep i% puitaeble for tho

pxpension of rurel industrics{Chaptaer-I1).

iii. Abput 50 percent of the workors arn involved in non—agri-
culturnl occupaticns, cut of thom 43 porcent are =ngafod
in non~poriculturns es theilr primery occupationsg Ameng
the difforent non=agricultural occupations, cettage induo-

try has been found to bo tho major ono{Chaptor-I11}

iv, OP all the people engegod in rurel industries, 67 parcent
ore males and 33 porcent sro females. In pll  oRcupations

'donirgnce of meles io much more promingnt(Chapter- IV )

Va bout 51 peccent of the housohclde own less than 0i% pcros
af lgnd who con be torncd offictively as landlees

{Chapter-V).

vi., Rural entorprice siza ic small f.cs gbout 47 porcent of
the enterpriess have only Tk 10,000 as averago cepltcl
{Ehaptnr-UI )-

uii, About AS percent of the hﬁuaehnldn have a pcr caopien

incomo of upta Tk, 4200 (Chaptar-¥I),

D nd Reo g, %

It may bo pointod out frog cbzcrvetiona that oppropriete
ostopo should be takon for oshioving the goals of viable policy
mecoure in favour of sugol inductrigl develupment plenning &o

creato gainful empleyment in this zoctont
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From the study lt ls found that cbout G7 percent of the
cnterpreneurs arc facod witihh capitel problemy therefore,
aodogquats financial asolotmenco should bo providaed ab pro~

por time for spocific oreos of octivity,

From tho observation, it 1s found that large numbor of
sopoonal and eurplus unomployed workers mova ln the rural
arons({becauso saricultura is tha asasonael occupation) thab
is why bremining should be arrongod For then to aequire akill
and technical knowledge on diffaront rurpl industriol acti~

witipon,

DSCIiC can toke en aroa dovelopment ond devalopment pleng
will bo drpwn dcparatoly Fer eoch district on tho bagola of

avallability of raw matorinlo, okille end growth potentiala.

In the study area it hac beon Pound thet one calandering

mill would sarvo hundreds of handleom and power loom induo-

. trlos l.9s 1n promiting industriesn, priority will bo wopl=

gred to eetabliehment of linkago/subcontracting industrics

phich will operato oo okillary to blg industrios.

From the rescearch it le (found that ahout 75 parcont of tho
ghtroprenours are usering tho manual or semi-mechanized
technologys Tius, they should be glven facllities to su-=
ppiles of icproved toole and ciulpmento.

Hany ontreproneurs hgvo exoressod concern of tho shortogo
of rav material i.e+ thoy shouid bn oglvon mssurance of tha

supply of raw naterialoc both domestic and Foreignm, '
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BSCIC sheould nosist in tho marketing of omell end cottogo
industrioea products by dieseminating morket informgtion
and provide direct link botwéaen petisans on £he one eido
and the diffoerent morketing organizations, both in tho

country and abroad on tho cther sides

BSCIC should increasne co=oporatlon with respective Banko

to recovor leans by monaging LE9 extonsion scrulces,
o
BSCIC wil]l coordinats with othor orgonizations in propo=

ring ochemoz for emoll ond cottage Aindustries, so  that

1t will help to moks poopar piah to dintribute the loans,

DSCIC should idontify tho manogeomont and techaical probicna

of tho oxisting induotrles und improve through ita extension
n

£

carvico gnd pdmindlstration cystam. '

Tho local bodies, such oo Unien Fnriﬁhad; Upazile devclop=-

pont complittes etce may bo rosnonsibie for the followving:

i. Prﬂuidq msaletance Ln grronoing occommodotion for trole-

ring gnd production canércs.

1i. Hplp te select the treineco by uoing cortein critorico,

Os Qa- bralning, ekill icval cte.

i1ii.5porviso and asoiet to maintenanco oF projectic efter

camizlotion,

Typao= of crafts =and inductrios to be teken up for develop—
ment immediatoly on the basie ofFf gueilabllity skille, row

motoriale end local danandia-



f‘Thn subject metter of thic study lo very interesting but
rogsource gnd time do not permit eany doteiled study for tho
uhnln of the country, as it is to be used for research pur—
pnau nnly. The guthor hgs trind to ceorry on the field ctudy
ahd investigation as accuratcly oo possible but every study
“hao Lta iimitations. Since the otudy ig based on small area,
1.e« one thana anly, lt is not possible to drew conclusiane

' fur the whole sgnbu;uin the country,. @Et nevartheless, Lt can

give authgntic policy fransuark For Furthor research and in=-

vootigption to policy mokces opnd roscarchorss
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Tab A 8

a Cthploynent linkago betwaooen industry and othor rural
occupationo{average numbar of hours worked in woek )}

Cottnge Industry Mele workar Female surker

in which tha vuor= =

kor 1s ongageds Indugtrisl All occu~ Industey Indue= All occ= Indus=-

occupation pstion as % nF!trial upation- try nps
,all occu=occupa~ asp af
pationa tilon all
. oGCup®
- - ation
Dhﬂnki ptﬂdUﬂtE i3. 3 40,6 IZ.8 1626 17. 6 941
Jute producto 149 49,3 856 274 1 22,5 93,6
Chatal products D2 9.1 23.4 6e 5 17,5 94,1
Shitoal Poti 104 Q45 4% ath - - -
Pattory 27.6 4ol 59,5 40,7 40,7 100,00
Ghatichn 36,5 » &1.4 1] P 3941 a1 100, 00
Lungl & Sari 3047 484,42 87.4 32.5 33.1 34,3 -

Sourca?! RISP Pinpl report, 1989.

’
Notst Bassd on elw wackly sarveys on agllocation of time to
difforont agocupations by Family worolcers Por houssholde
engagea in thcoo activitiss.



Table A.3,9

Hourly Wgoge Rate for diffaorent typoa of Leboura

Types of workora 205 -

Mala Fomale  Balih Sexes
Child Q.65 0.48 0.63
Adult wvorkero 151 Q.64 104
Muslin 141 0, 57 1«30
Non=ueglim . 146 . 0.80 Tedlq
Totol: 142 0,60 14532

Huestionnalre eurvoy, {983,

Tpelo A 03

Pistribution of workere accordine to hourly Wego Rate

Wage Roto Rural Entemprise Uplran entorprien
Loags then Tk,0,50 1541 A, ?
Tk10.5 tﬂ Tlhﬂu.E".? . 25.1 Eai]
TateD o Ti,.4.49 29,6 31,7
TktToE ta Tlf..1.99 17 1 18. 3

Tka240 2nd cbove

Averpgo wogn rote 126 Te50
Per hour

Av@range wage roto

per day? el 7 11049

Sourcgt RISP final roport, 1981,



Toble, A. 3.1%

Dispersion of Rural Industrial Employoent

Population Ingustrinl Epoloyment  Estimated % of lebour
Thang pf the Thang loboyr= fource emp-
ag % of total ﬁ:gﬁginnr igrfei: in force in  loyed in in-
population of 11 thanas Thana dugtrial pt-
tho scrvey e anas (in Q00)} tilvitles N
OoLess o
"
Barlekhno Gubo 1ﬂ|2E.2 4.7 572 . 1840
Chandenich Jad 13,604 be ¥ - 29,2
" Mupgpdnagar 13«9 32,634 15.0 145, 7 22.4
Kunin Dl 7.870 a5 424G 16. 3
Mymoneingh 3.5 5,004 2a6 2044 19,7
Fourashava
Nﬂ[‘ail 1[1.3 9|GD1 'q'j‘l ﬂ‘?.s 13"&
Naroingdl 1241 274717 2643 105.0Q Séy5
pﬂbnﬂ Kﬂtﬂﬂli P 151139 Tatl 11n-5 13.7
Shabpur 1146 16,637 Te't 102,88 16,2
Ewarupkati Te? 2?,529 727 Gz.n 14.0
All survoy 99,0 297,026 1000 973.3 24,9
Thane! 1 ¢ ’ . . *

Source t RISP Finel Roport, 1981,
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Tablo A,5,.1
Occupationnl Structure by Sex '
Name of the ° % of working males %€ of working females
Activities angaged in the occu=~ engagod in tho pceu=-
. Pation H=3757 petion M= 573
Primpry oocondary Both Primary Secondary Both
invol= iInvolve=- involvu~ lnvolvp=
papt meont, nont nent
As nginlr.llturﬂ B 56-? 15-9 ?2.5 1G‘1 D-? 1D-B
1) Cultivatian . 35.4 1.7 C 4741 6.5 0.7 742
i1) Wago lgbour 20,7 7.8 2445 302 - 3.2
iii) Fiehing 06 0,4 © 1,0 0.4 - 0,4
b. Non-gpgriculture 39.9 746 47.5 65,1 0,8 65,9
i) Cottage Indugtry 16.9 2.4 193 5B8.5 - 5845
il) Trade business 12.7 3.9 1646 1;% 0,2 1.9
i1l) Conatruction " 1.6 0,8 2o - - -
iv} Transport 2.1 0.1 22 0.2 - 0,2
v) Other service e 0.4 7.0 4.7 0,6 5.3
c. Miscellaneous jobe 3.4  D.5 5.9 24,8 0,2 25,0
All eccupation 100.0 24,0 126.0 100,0 1.7  101.7

Source ¢ RISP Finel report, 1981.



Joblp A, 5.2

figo ond primary occupaticn both aexos

Occupationna Upto 9 10=~16 17=28 25~5% 55-64 49 and
YOars Years . YRADS Years veses sboyg
1« Cultivating 145 12.9 25.5 29.4 84,3 47,9
family FParm )
2+ Cgattle minding 2244 2541 2.0 Q0,2 2.2 0.7
3, fg;gﬁglturﬂl wago 3,4 22,5 21.% 19,8 10,3 4.8
&s F.'I.ahing 0.8 1.0 0.8 0,2 145 -
G Hﬂrkiﬂg in FHTIJ.J.}\" Te? 15-5 18. 9 18.8 1712 13.2
Industry
6. Industrial wage 2.4 5«8 5.7 547 1.5 2.8
labour -
7+« Trade, buslness )
and Shop Keoping 142 78 12,3 13,2 114 125
9. Transport - Ts 1 3.3 22 0.4 -
10. Servico ' 12 1.3 6.7 Ba2 Se e 3
11"ji§g°11“““°“” 58, 3 3.8 4.2 2.8 4,0  10.8
120 oo ngPopOLkkREn, 254, O 708.0 757,0 2194.0 273.0 184,0
- £ _rr ;T.fg . 5-9 1543 1?.5 50-7 54]‘ }-3
B. Porcentane of
aell workarg
" Cs Percontaga af
populmtion @go 13 % 46,9 55.1 4645 35.0

group

28. 3

Euﬁrce 1 § RISP Pingl Raport,1%89. °
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Tahlo= A, 5,3

Education & Primary Occupation,both Sexes

. 51l,No, QOecupations - - S )
Ne formal 1 to & 5«0 1C0 and
aducqtion yegt, . years  ovar
1. Cultivating fomily farm 2246 32.0 01242 1726
2+« Cottlse minding 7:6 15 0,6 -
3. Agriculturnl wage 23.3 10.7 71 -
G. Fishing 0.7 - - -
& :ﬁ;ﬁtg? in family 10,6 19,6 127 3.5
G Industrial wage lebour 5.5 -5.0 4.0 3.5
Tr Iredn buginess and 8.7 19.3 16,0 21.1
8. Construction 145 102 1ed -
9. Transportation 1.6 3.0 3 3 -
10, Sprvice 1.7 B,5 10,9 3.1
11. Misegllpheoua jobs Be0 .3 ’ 1.7 -
“‘“{jn Number of workore 3093 337 684 256
B. '::::E:';;ﬂgﬂ of total 44 4 7.8 14,9 5.9

Sourcet RISP final roport, 1991,



Tpbliy  As5.6

The pettorn of land ownorohip and distribution of landholding

Groupe of Ouwners/ Land Ommera Lgnd Ownpd Cultivators LamdCultivabe
Cultivators tod

No. % Nos % No. % Mo, %
No land g6 3,60 0,00 = - - - -
Leas than 0.5 1070 47,60 149,87 4,9 306,0 24,1 30.86 3,30
acrpe
0,5« 1.0 gcres 312 13%.6 23.73 7,7 308,0 24,3 242.93 5,50
140 2,0 " 365 1642 506,01 16.6 266,0 29.0 a&048.50 15,50
2,0- 3,0 " 159 7.1 383,72 12,7 154.0 12,1 398,24 15,60
3,0m 5,0 136 641 5313 17.5 189.0 11,1 570,62 22:40
5,0~10,0 " B4 3.7 539,47 17,8  6B.0 5.4 470,73 18,50
Ovar 10,0 " 39 4.7 6687413 22,7  25.0 2,0 375.66 14,80
Totslt 2207 100 100 1268 100  2546.55 100,00

30260

Spurce 3 RISP

flnal roport 19871.



Tablo Re 2.7

Decupationel diotribution of differesnt land nmneraglp
group Primary occupotion{® af vorkere in the gioup

Occupation Landieps Upta 05 to 2.0 to Quver All
0.5 2.0 5.0 S.0 houspn
ACT08 atrLes acre hold
‘heads
14 Cultivation 3.0 20.5 60,3 75. 0 70,6 3%.7
2. Cattle tending 0. 2 -~ 05 - 1.3 0.2
3 Agricul turel uego
. F’-EbDLII' 6.0 ZHDB - 5.? - ﬂ'qg - 1-] 21-2
4.  Flshing 0.5 ©.0:3 1.7 . 0.5 = - 0.3
D Rurel industry X ) .
L ‘Pmprietnr 1&-5‘ 18.5 1n09 5-2 Htﬂ 1341
6. Industrial wage ‘ . - '
lgbnur 5‘{3 fhn 1!? 3-8
f. Trade, business -
& Bhﬂp kE‘BFliﬂg 1E.B 11‘3 11-] 6.5 ' 1210 13.5
Be Construction 2,9 2a2 1.0 1ath - 1.9
e Transport 2.9 1. 3 TaT ;5 - 1.9
1C. Sprvices B.6 Gs5 Se2 5.9 Ba7 6.9
11. Miscellansous Bt T Z2el) 0.5 0,9 - a2

12, Working in tha group
an percentaga of _
nll workare 2826 10,1 29,9 10,7 208 100; 00

-

Soyrted RISP Final roport, 19841.
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Table A.5.8

Land ownorehlp and secondary eccupation

All

Oceupation Landless Upta 0.5 to 2,0 to 5,0 pcres
0,5 2.0 5,0 & above verkore
acroe acres acros
Cultivation .0 32.0 24,7 164 1 17.3 16.6
Agricul tucal , - -
onge 1lgbour H,5 B.& 4.9 1.3 4.8
Fiahing D-E nln3 n-? - 2r3 0-"‘
Rurgl industry 2.3 3:2 3.2 2.3 - 2.6
Industripl - -
wago lebour 0.3 0.3 0.4 0.2
Trade & bBueiness J.1 2+ 1 6.9 13.2 13.3 Be 5
Caonstruction 1.6 - 1Y 0.5 - 0.8
Sorvices 0.4 0.3 0.8 1.4 2.7 0.7
Transport 1 ﬂ.Ji - 0.2 0.5 - 0,2
Hiaéellanunus 1.0 0.8 5.0 - - 0.7
Total ocmploymant {6.4 L Y 42,0 - 52.0 .7 3246

Source ! Huestionneire survey, 1983,



Average initial copital{in Tpkol per ontarprisa by
industry cateogory{tho Floucros relete to the sample
entorprinoes patoblishod during the iast Four yoars

procaoding 1979

H

ki

B

Identity of lnduatry Avorago ini=  Stpndard
tipl capital devigtion
{in Teka)
Jute bgling 200,000 0,00
Tobeeeo menufecturing 47,857 35413, 00
Groln crushing 39,833 107731. 30
Nylon and plastic productc - 30,000 0,00
Aiccalleneous motal products _ 28,000 16062.,40
Miacsllanepus chemicel products 244333 23797.80
'‘Sgomill/Handaow timber 14 4666 9237.60
Moter wpohlicls repeiring and 11,500 9224,90
ganeral Engincering
"Baksry products ) ' 11,375 10980, 10
Genoral telloring 8,461 1485%,50
Miscoallaneous inductry 7,750 10235.,10
Structurel clay 7,750 3535,50
Loather processing & praductno 6,431 7726, 10
Indiggeous druns . 64000 0, 00
_Hendloom products . 5,445 4553,10
Wooden furniture end Pixturo S 400 6505,40
" Hpsiaory ‘ 3,000 0,00
- Pottory 2 4866 2730,10
Yogotable oil 2,025 1233.91
Miscellaneous textile 223 1658410
~ Elpctricnl goods ropeiring 2000 1414.20



oyt

Tablﬂ pla Ga 1E {Bnn td J

Identity of indueotry Avarege ing Skendard
tigl caopital deoviaotion
(in Teka)
Bl ackonithy 2000 0,00
Lur moking 1775 3067.40
Basketary . 1575 2015; 30
Miscgllaneous repalring 1510 3006.10
Sheat meial producte ' 300 0, 00
Cano pnd bemboa nat cover 736 1725.40
Jute products o34 1ann,?n
Wopden trensporct cquipment & tools 500 0,00
Fishing not : M 544,40
Silk products 350 70.70
Dolry producta 325 106410
Reoling and dying yearn 210 268,70
Colr products 152 162.00
Cano & bgmboo furniture products 100 50, 00
Heddlng materials 90 00,00

All Industrios 12598 435293,40

Sourca t RISP Finel zepart, 1981

- Notpt Induvetrias ore arrongsd in diacending order of gveoroge
initial capital psr ontorpricn.



Tnble A,6,20

Average current capltal invectment{in Toka)

per entocpclioe in major

rurnl 1industrice

Major industries

Gullding Machinary

Othar fFixed

Total fixed

agsoto(a Agaoto
Handloom products 3242 3723 484 T45%
Coir producta 472 - B0 562
Gur mpking 51 2 2189 2242
Crain milling 7274 5358 693 15525
Cane and bpmboo -
mai cover 897 21 218
Wooden furniture 3547 - 638 4165 7
Wooden transpert - -
gjuipment & tools 1629 407 2038
Hiocellaneous textilas 5242 500 1250 £972
Tobecce manufacturing 9410 4273 1229 14920
Baskatnry 627 - 42 &69
Vegetahls pil 483 236 1910 2719
Pottary 1576 337 555 2468
Delry preducts 6953 - 3180 101335
5ilk progucts 9750 2512 363 13025 )
Blackamd thy 8086 182 505 1573
Avaragqo current capi~ 4589 4948 1867 11404

tal For all industrice




Tagh A
Major Rag Othor inven- Totel vor- Totgl
patorigle toriea(b) %;3“ capital capital

Hondloom progucts 288 445 733 E1684
Coir products 34 110 144 696
Gur making 330 123 441 26573
Grein milling 46 126 172 1797
Egﬂgrﬁ banboo mat 37 10 A7 965
nogdnd furniture 1785 347 2132 6317
¥podon trancpart 2% - 21 2059
ejulprnentk tools

Miscollanenun textiloa 3535 2466 2825 0797
Tobacco mgnufacturing 4558 4624 0562 24502
Baskotary 2 & B 977
Vopetable pil 92 106 198 2917
Pottary 497 161 568 30356
Dairy products 24 232 326 10459
Silk producto 1097 5749 6841 19666
B1acksmithy 135 82 217 1790
Averagn curront capl= 149 3221 4717 16121

tol fFor all industrigs

Source t HRISP finpl report, 1981.

Notest{a) Includo tools and ojuipment & miscellancous itome of
fixed aoseto such as Furniture and other offico equipment,

vohicles and oo on.

(h) Includo invootories of fuel and stocko of Finiohed and

eoni=finicshod output,.

{c) Excludon such companonts as cash in bank ond each in hands,
but includes popyments due from the customors.



Tgblg As;6,.2%

List of lpported/Rich=in-impart contest raw materizlo

uped in rurgl indostrios acctor in theo

sUTrvay aroac

Items Value of row matopieln Ao porcont af
consumed{000 Teka total cost of
Intormediate
lnputs

1+ Cotton yarn 605036 30,07

2, Whoat B5226 fy, 25

3. Basic matal 31126 1+ 54

4+ Dyo and chomicalo 78729 5. 91

5. Flour 27556 te 37

6. Jynthotic ygrn & cloth 11066 0.55

7. Metml productoe 10348 0.51

B+ Cotton cloth 7289 0. 58

9. Soyabean 6634 0,33
10, Potroleun producto 6601 0,33

11. Delde 6600 0,33

12. Plastic materials 5054 0. 30

13. Milk powder 541% 0,87

14, Coal 1371 0, 07

15. Botten B o9 d, 04

16+ Rubber &98 0. 03

17+ Wood 33 0,02
Totalt ByF1,9067 44427

Sourco t RISP final Roport, 1581.
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Tpble A,6,22

Aercontogo distribution of enterpriscs hy

mpjor supplier of row motorisls

Supplier All enterprinos
Self 2.4
Producera Zg.ﬂ
Middleman é.?'
Whule balero 21.0
Retailors }5;1
Co-operativos 0.6

Govt., sgencies 0.7
Mahajens 2.9
Others 0.2

Source t RISP Final report, 1901,

vifm



Cheptar_ = VII

Tablo A4,7:3

The Budget shaora of Rural -Induetry products for
the ‘poer' and tho "non poor' Rural house~holde

Sharo aof the produtt in tho total oxpendlturs
Producte of the group { in pnrcnntagug
UJottom 75% of Top 25% af ALl
houschol de tha housoholds Houssholds

1 DEirf Products 0.58 0.68 0:63
2. Dried flah 11 1427 1419
L Muaterad oll 2.9 3.25 3,07
4. Bekery products 0.75 0,62 ' 0. 79
Se Dhenki rieco & Rlco )

products 31443 13«18 1 23.40
Ha Mil)l riee znd rica

e 40,74 40,14 40,46
7. Sugerceno gur 0,79 1¢ 11 : 0,93
Ba Juice gur 0435 0,39 ' 0. 37
9. Birl 1,19 0,94 15 08
1ni Tuhaccu d. 65 ’ ) D- 5& 0. &1
11 and{1+lllllll10} B0, 54, 524551 72.53
12. Food oxgluding rice

(11-6-7) 8.37 302 8067
13. Wooden furniiure D, 35 1. 20 0,65
14, fWooden Fixture 0. 3% 1.02 0.561
15. Haoden ag.implements

and coste 0. 39 0,46 0,41
16. All carpontry

Contd=—-P



Tob i} Jicontd
i 2 3 4
174 Bamboo thotnl 0,35 0,468 0,32
18. Cone & bpmboo ’
Furniture 0,02 C,.12 0,09
1%. Fiﬂhing‘ oulp= 0, 06 0, 09 0,07
ment
20, Shitel patl 0,17 0,32 0,22
21, Qthpor mato D.12 0,17 0,14
22. Wood cang & Boam=
hun prgducta 1.85 3.84 2.5
(16+21 |
. 23 Eﬂddil‘lg
moteriala 1. 92 1.64 1.29
24, Hoslery goods 0,58 0.52 .56
25, LIJI'I'gj. ’ eari b?
handloom 3.95 8,27 , 5.88
26, Then eloth 0, 36 Q.36 0437
cloth handlobm '
) 27; EE!'I:IC"'Ia D- .EE ﬂ'q j‘E ub 3?
28. Tailoring *
. services 0. 41 0,65 0.52
27 Rural induatry -
' clothing Ge 56 1. 46 8.63
23+,... 28)
- 30, Than  cloth by
handloom 0,02 O, 04 0,03
31, Jute ropo 0. 15 0, 09 0,13
+ 32, Colrs rope 0,02 0. 01 0402
33, Fi shing noto 0,13 0,18 8. 14
24, Toxtilgs )
(29wsm32) 63 66 11.76 8.92
35 Pottory
* utenalle 0,20 0.93 0.17
5. Blacksmithy
foode

Contd==>P



Table A.7.3contd)

1 3 4 5
37« Dlacksmithy ngriculivral foods 0,33 0.42 0. 36
384 Oricke and tiles 1 Q.ZS 0.47 0, 30
3% Misce rurel industry producte O.Bé 1207 0,52
: ' (34=~m37) | ‘
O 3ot T 8991 79, 01 84,91
41. :gsglriggﬁggfg_gﬁnducts exclu= 17474 95, 69 24. 05
42. Egible oil R 00,44 0.560 D.51
43. Suger J . 0.79 Te 41 0,90
44, Clgoernttoo Q.80 O.68 0,73
45, M1il made Sari & Lungd 0.44 0.76 0, 56
46. Synthotic Sard © 0,39 0,84 0,59
47. 01d readimote clothing 0,52 0, 30 0.4%
48, Metal utonsils . 0,83 1.30 ., 0.4z
49, Eamﬁntin non=rurel industry f,21 5.63 4,77

productsld | f=—ee~ +57)

—

Source ¢ RISP fingol sooert of 1981,

Notest The tokal budgot share of the products listed im this table
15 laas than 100 bgcpuse nome othor products lilio Fish mpat
' BiCs ara pxcludod, ,
The Pollowing main fogturos may be noted Prom tho teblo.



Tgbl Ay, 7

The share of Cottagoe, Small=Scelc and Large Scpolo
induatrias in the demand for substituteble cammoditios
for the Yponr' and non'poor' rural houssholds,

Battom 75% of Housgholds Top 25% of houssholds

pr“#FGt“ Par ceplto  Shars of the Per coplta Sharo of
nxpendigurn industsr Expcngitu- the indu=
(Toka (In % re(Tk atry{In %)
Ricgs 785, 00 100, 00 477,960 100, 00
Cottage 341.81 43,50 365,27  24.70
Smgll=3cals " A43.18 55.50 A112: M1 75. 30
Cottoge 16,17 55,30 45,62 59,70
Largo Scals B, 59 34,70 30,79 40,30
04l - 36,85 100, 00 106,82 100, 00
Cattaga 32. 06 86.90 - 80,05 04,40
Soall ocale & Large .
Scalo Industry 0,75 13.10 16277 15.60
Revoregeg 28, 77 100, 00 59, 08 100, 00
ED ttngﬂ 12- g'ﬂ‘ 45. aq 25- 95 ﬂﬂ- 00
Emﬂll & LEI'gE EEEJ.I:I 45,083 55-‘:0 33.13 56|ﬂ0
Llothings ,
Cottrge 105,05 4100, 00 420G+14 100,00
Smell & larne scolo 42,05 40,00 - 122236 28,70
Utpgngila 19+ 21 100,00 41454 100, 00
Eﬂttﬂgﬂ 2. 2% 19;?"-] 3--{!? E-ﬂ-n
Small & largs scalo .00 840,20 38,07 ?1.60

Saurcat RISP fingl raeport of 1991.

Zil-"'



DEPARTMENT OF URBAN AND REGIODNAL PLANNING

BANCLADESH UNIVERSITY OF ENGINEERING AND TECHNOLOGY DHAXA

Roseaerch Titleo " AN EVALUATION OF RURAL INDUSTRIES PROGRAMME
AD ITS IMPACT ON EMPLOYMENT CENERATION®

Nome af IntcrvipwoD, =mmwwemeno————————————

Signzture of Intorvieweri ===———————te—————«

A. GEMERAL INFDRAATION OF TwE HOUSEHOL Dt

1.91 Npmo of the household

4.02 Union Parishaod

1-“3 Thﬁnl:l
1,04 Ago
1,05 Sex

1.96 Are you o migront

1f yos, {m) placo From where migrated,

*Yac/

"/

J FL /

J/ No/ 7

(1) From anothor willage/toun

(ii) From gnother union

{111 ) From onother Thana{specify)

{iv) From anothor Dictrict

(b) Yoar of migration
(e} Reeoon for migration (1)

{11)
{ii1)

1.97 HRoligion

1,08 Educetion(i) Frimary (11) Secondory

{iv} Tecehnicgl.

{1i1) Highoer



1.09 Do you have eny training in Polytpchnics, Trada Schnnl ﬂu;~'
or any othor Formol treining institutions 7 R

Y EEJ: r‘“ﬁ:j

If yes (o) Ficld of Training o - N
(h) Numbﬂr u‘r mnnthsﬁﬂura A A P T N A - S T T -

1.90 Did you wotk a» approntice bofore V

Yos/ /7 Ho/l_____ 7

If yos {a} In what type of induotry e

1.11 0Oid you work as a rogular employsa in ony ather onterprine?

O ey A Y a—

If yeg, Industry type Fosition Ho. ofF yecare

1 P — _— ———
{11) —_— ———————
(1ii) - S— g e

1120} What ic your appraximately yearly inceoo 7 -———

b) Houw many porsons aroa economlcally dgopendont on your income?

HdaultEv Ehildrnn‘{:
b1d aged/—

g) Other sourcas of incomo

B. DCCUPATIONAL STATUS:

2. 01 Specify tho main occupation of enterprensur's
Fathor /= Grand
L7 potioe L—7
2. 02 Who 1e tho founder of this enterpries 7

Othor /7 ﬂncantdn[:::::7

redntions

Parents /7 Yoursell /____ 7

i



2.93

2. 04

2,05

2,06

2+ 07

_Prior to cotting up/taking ovar this cnterprise, vhat

were your mgin scurces of income %

(1) - v ot st
(i1} == ——

(114) - e —

What wore the mojor problem you encountercd when you Flret
started businzss ?

(1) cm————— r————— —

(1) - - -

(111} -

What ie the logpl atatus of your enterprise 7

fnatvlauel 77 fnkly 7
Partnorahie [___7 23;;3;3“““:
Co~nporatives :7

Influence for eselpction of prasent locotion for chterprisos
(i) Roeildence in neighbourhood

(18} Availability of lond

(114 JAvailability of row material

(iv) Momkot faciiity

{v) Others (specify)

{a) Number of workerg m==w R
(b) Output - —

Hamo oF the product Average manthly
Production

(1) s e

(i1} — -

(111 }mm—me - -




C. FINAKNCE 3
3.1 How much initinl capitel did you havo to otart ther
enterprise 7 T —— ———
3.02 What wore tho scoufces of this lnitiel capitel *
*Hfuj'fﬁkpgaﬁnurccs 3 Amount( Tk )=
(a) Cosh froms
{-'l-J Inhoeritgnen ree ok baw
(ii) n:'l.:lr? | R ] LN ] L]
(i1£) Ppraonel savingn from egriculture
(iu) Poroonal saevings from other sources
(b) (i) Inharitance .o voo ase
(11) D:Illfw LR ane P
{111) Personal savings from sgricul turo

{c) Solling othot ossots from 1

(1)

Inharitance

LN N L R ] 'y N
(11) mlﬂ'r? Py . 'Y
{iii) Paorsonal savinge From agricéulturc

(d) Partnoe®

{e} Logno

s contribution

{r) Others{Spocifyls

"



3,03 If the initial monoy/copital waos Financed(pertly or fully) Frem loens givo detells

Jources of loans Amount Socurity/Collapteral FRato of No.oP Durntien Mo. of Ing- Amount to

oF logn - Inot= of the tolment dug ta be repsid
(Taku? Iteo ?"1 Rﬂggzt Value ig:i almont loan se Far
tity in,
uhich
to
L rapay
1 Z 34 5 & 7 ;) 9 10 11

INSTITUTEONAL SOURCES:
a) Commercial Bank

b) Shilpa 8ank

c)} BsCic

d) Othar Govt.- agency

) JEm———

{11 )~ -
o) Cooperagtives:
wnﬂ-lmerTUTIDNALEﬁ

kB
a/ Local money }endors
b} Weaolthy peoople
other thonh nonay .
lendars " )
c) Friends/
Hulutiuq

e



D. MARKETING

4.01({a) Aro any of tho raw materiels upod in thio enterprize

{b)

4.02{a)

{v) FRotallor

ipport 1ton T

Yeo/ 7 e/ 7

If yeo percontoge of total raw meterial requiroment do
they constitute

From whore do you genorelly buy the rav matoriela 7
{1} Directly from producer | o u

{11) #iiddlenan

(111 )Dtroctly Prom tha aegont

(1w) Wholo seller

(vi) Co=operativoa

(vii)Gavt, agoncy

{viii) Creoditar

{ix) Forolgn oupplior

{x} Other {opecify)

To whom do you genarally sell your products’
In % of totsl progycts:
(1) Ofrectly to consumgre

(a) Local markat

{b) Othere

($1} Manufocturing Fammso

{111 }Through oiddlemen

{iv) Whole sollers

(v) Rotailers

{vi) Croditors

(vii)othors{Specify)

{c)} Do you ever eopll your product to oupplior of raw

matorlale 7

Yeo/ 7 Mol 7



4,03 What typo of technology do you uswo in your industry 1?
{1} Modorn -Machanleed technology

(11 )Soei-nechgnised technology
{111 )Semi~pouor technology
(iv) Troditional tochnology

(v) Hand uso technology

10000

Es ASSISTANCE

5,01 Arp you or your sntorprise o membor of a co-oparatives
yeay raglostorod co-operatives

Yoo, unraglstorod co-operative

If yosy what scorvices do you got Prom your
co-oporative T

Ran @aterlal oupply
Salo of products

Credit
Landzi0f oquipmant

Advico and pgslistanca

(00000 L

Dthoro(apocify )

5,02 Hgua you ocwor rocelved masslstance Prom ony othor prlwvato

+

o nisagtion 7
rgantsa Yaa / 7 'No
If yom, fll1 out the Following:

]

Mpme of tho organisation Jorvicen received
(12 {1}
(2) {2)
5.0% Do you knov of ony Gout, pgency set-up to pesigst your typo
of industry? Yos/~———7 Wo/" 7
if yesl{a)} Neme of tho agoncy

(1) BSCIC
(11) Hendloom board

(111 )Sericulturs boprd
{iv) Handicrefts marketing crop

{v) Expart promotion buroau

AN

U



Fe EMPLOYNENT:

6.0% (a) How many omployoea did you have ot the initial time 7

(b) At prosent what is the number af enploycca in your
entorprico ?

Sox L1/ Skilled {2) Unskilled Wace Rate

tialo(M)

Fomalo(F )

6.02a)Who is the manager of the enterprice ?

Entorpronour himself‘: Hired nen rolation Jf::

ton=hired rola-
Hired rolation /7 tion{opecify 7

TR

b) If tho manager is naot ths snterprenour himself, then
f111 mut tho Following?

Academic quplificationt
Longth of training From fommgal

Inztituticns

Monthly solory Teka

6.03a) Are you planning ta 3
(1) /——7 roduce ta €size of your businoss
(11) /7 kaop tha bueinass gnd start a now ano

(1141} o clogo thio bueiness and start a new one

{iv) Y o None of the ghovo

b} IFf yas to (1} or {(1i) or (11i) etato ronsons

e} IF yoo to (11) ar (iii} nomo tho noe iino of busineee
.6.04 5) What was the totzl value of coles of your producte ?
Lost yoar _ Tz

h) Hpou much profit did you moke last year Tk

T AN



6,05 What was the per unit product cost and benefit of vaorious
producto ¥

A, RETURMS PER UNIT.

1« Production{mds/pioce)
2. Incomo ownor(if Takal

3. Income of Shgrs holdar

B,  LOSTS(Taka)
9+ Hand iocom
2. Hpchinerios
3. Parte of mille
4, Lond
S. Housing
6. Raw matoriol
7. Transportation
8, Fomily lgbour
9, Hirocd laobour

10, Intarest peld

C. IHCOME BEFORE IMTEREST

PAYHENT
1. Ouynsr preducogs

{a) Cooh coot basis
{b) Tatcl cost bescis
2. Sharo-hplder: '
(a) Cosh cost basis
{u) Totsl cost basis




1.

2e
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