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ABSTRACT

Bangladesh ia 0 typical less developed country heving I:'Utlll

chatectot'ioticG \!lith uddeopread unEllTlploymcntand poverty.

The dominant sector of the aconomyis agriculture but thie

eector ia besot ll,Iith e multitude of pt'obloma. Moroovor, the

lend-rnan rotio in Bangladosh is GOloll,l that ocopo of oxpon-

aion of employmontin this soctor, even if there is on ::lPP-

ropriate agrarian reform, is likely to bo rathsr limitod.

The poosibility of employment expansion in the modam indus-

tdal sector is 0100 limitod. This sector currently employe

less than 2 percent of tho civilian labour force. Thorafora,

to fill-up the lccuna to generato employment for the rural

maSa, rural induatriGo can play one of tho rolajor rolss.

Tho prosant study Clascarriod out urith this end 1n violl,l. four

Unione of rJorsingdi, Kotlllali Thana in DhakaDistrict !:Iero

seloctod for this purpOse. According to the findings. about

50 pot'Ceot of the workers are involvod in non-agricultural

occupations, out of them 43 percent are engagod in orncll and

cottago typo of industries.

On the btlsio of information collected by qUl:mtionnnire survey

and socondary (lources from 0105, 8SCIC and othor organieationa.

the study conrlontrntos on three major espocts, nomely; (",,) ravi'ew

of the small 'industries sector("b) survey of socia-economic char2lc-

teristics of the study,area and(c) an analysis of the cost,
, "-

returns of selected industries.
,". • .~. w,"" ..
The study suggests th2lt adequate financial 21ssistenes should be

provided to build up the rural entrepreneurship, because 67

"
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percent of tho Imtrl3prencUrtl are facing capital problom •

as indicatod by the otudy.

It also iodicotoo that surplus rural unemployod labourer

should be gillon training to acquire ekill and technical
•

knowlodge.

~mphasis ohould be given on the promotion of og~-boeed end

agro-eupport industries. The study suggeots craation of lio-

kage/sub-contracting industries which will operata on oki-

llary to big industries.

Improllod tools end oquipments should be suppliod bocetJeo

75 percent.Clf the rUl'sf entrePreneurs ero ueing manuol or

ssmi-rnschsnized technology as indiCated by tho present otudy.

ThB study prClpoaoo that rolellant public sector agonciOll,auch

as BSCICahould assist in tho marketing of small and cCittaga

industrioe products by disseminating markat informatixm and

prollide diract linJ< betl:1[;]onartioans and the diPfor!lnt marke-

ting orgnnizetiono. both in tha country alid abrood. ThuD it

is hoped thnt propel' policies and their implementation will

vitalizo the rural industries programme l:Ihich l:Ii11 oventually

help to genorate gainful lllllployment to unemployod labour, •

Title of tho Thesis I An Evaluotion or Rural Industrias
Programme and Its Impact Oli
~mployment i;anoration.

Thesis Suporviaol' I Rozia S. Ahmad,
Asstt. Profossor.
Dopertruant of :-lUrban& Rogional Plenning
Bangledssh Unillarsity of Engineering end
Technology', Dhaka.
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CHAPTER - I

1.0 INTRODUCTION

With widaopread un~ployment end povorty Oengleoesh io a

typical lo~n oO\loloPliIOcountry! tho annual ptOi!' Capita in-

come is junt O\lOl:US 6 110 sno unemployment is estir.:lateo
-1

at a stogger!n!] 42 percent.

iha dOQinont soetor of the economy is agriculture but thio

sector is bllsct with 11multitude of problems. Hereover the

1nno-r.len ['nUo in 0angladllsh Is already so low that ocope

of oxponnion of onploymont 1n this sector,even if there is

an aPflropriote sgr::l.i'1an reform, is likely to be rathoL'

The possibility of ornplcyment o>(pa~llion in the r.:odern indus-

trial secter 10 oleo limlho. Thill sllctor-eurrently ol1ployo

loss th;,:n 2 pCl.'cent of tha civilian.lanour-force end n:l con-
.

cel,vaDas rete of gromth in this sector cen r.lako n dent in
•

tho prevailing una,,:,pltJ-Yl:lont and undor-emplo~'r.l8nt 01tuation.

Marccl/ai',t Bongledeoh'o experience '.ll1thmooern induetritlliza-

tion has oeGfl os die-appointing as thoee of othor countries.

DUring the Pakistan are industriel1za~ion lJIaspurcuoo Clith

primary cmphcoie on tho ,pt'Or.lotionor large-sce1e cep!tul

-1 B5CIC,
BSCIC"

1978 "sugqoQtipos
Pogo-1-9.

for taking !i!ElaGure to igproye

,
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intenall/(lt urban ba:Jod, privata aector industrlmllo 'The

reault haD bOlon worztlnlng unemployment situation, skewed

incomo distribution, increased rut'al urban income diffc-

ronticrle nnd gross inaPflciency in resource USGI.

1.2 DpfiDit~Q~ ruralIndustryl
In tho pt"clOont otudy, tha term inc!u(]try h£H3boon definod

to include r.lQliufochJring cctivity sa l!Ioll 08 ropairing of

manufoctut'cd goode Ops1'ating on a commercial bosis;, The

study CtlVoro only eClail and cottage, typo industries and

loallaS out these that belong to tho larDo-scala cotogory.

In diotinguiching om~ll and cottage Induotrise from large
ocala ones, hOClOl1or. ana Is faced u:ith definitional prob..

lomo since n;, ~nique Slot of definition of the~~.-~industry

categorioo B:-:i:'St '01.' tlxefJp1e- in Bangladaoh tl1ere OrG thrall

difforcnt dsfinitions of smell industr'y givon by ;; difforant

GOvornr.lcnl::agcncioo. thus l (a) DSCIC dofines oro,I!1 industry as

a l:lanufccturing unit ohich has 10 Or mora tr:or):or if power

is lltlod or 20 or f"Ortl l'JorkOl:'lIif' no pOtIer 10 usod €lnd ohosa

fixod invootmont ie' va1uod at a maximumof Tk.2.5 IOIill10n,

(b) The BureaU of statistics on the otherhand, idontifies

those industdas no small which are l:ovcrod by scction 5(.1,)

end 2(r) of ths 'octorie9 act uf 19:;4, i.a. rcgiE'tersd fec-

tories using 10 at' more U1o/:'ksrDand not using power or using

power and having betwellf'l ,0 and 20 llIOrkers.(c) finally _ the

Department of Industry defines smell industry 00 G unit having

•



,
fixod asoets u[1l;o 'rk.1.0 million excluding tho coot. of

land.

Thus tha criteria USEldby thoss agencieo in diatinguicl1ing

smol1 industries ore anD Dr (;lOrDof tho folloillingi

(8) toc,hnology or r.wchsnization(b) !lumbar of ,;,'Orkors emp-

loyed (0) voluo of fixed assets.

for rSBDQrch pur[1oso only tho employment criterion haD bmm

used to different!ote small and cottage industriao from 101';)8

ones. Smell ond cottage induotdeG together hellO bean dsf'inod

in this dudy t~

upto 50 p6!."oami.

includs ell onterprillQn \'.li.th omployment 61:1;8,

Tho juoHfio<:,l:ion for using the employment cdtcrion 1£1

telo-fold( 1) thtlro aro 1:1011 knOI:ll1dorini tiona1 and lIlesou rement

problnns aasooiatlJd 01th each crite1'ion; bu;; of those, the

employr.ontcrit(lricn is opcration~lly eomGlJh;;)l;oir.lplar ss it

1s sociai:' tu collect infomla.tion on the si~e or employr.:rcnt

(ii) Pt'oscnt study fOCuses mainly on industries located in

tho rural crecs; t!":eooindustries would USGdrel"ltivoly sim-

ple technologiCD nnd hence the more visiiJle differences be-

tl!lscn thmw entcrpI'1clls arise with roopoct to ooploymElot 01z1'1

rather than technology or size of capitol.

To distinguioh cottage from omall 1nduotry, agoir: voriolHl ori-

toria oro found in uoo. 10 general. those cr.i.tol'ia er.1~hi3sia

two bQDic chsracterist1co of cottngo inc!uot:,:,l'. nnmoly pro-

dominance of fn::Jily labOUr end extrORe sm::lllno£n of size.
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InCDl'pOt'ntinO thoDO ttlD features, cottQgo industry has

boen dof'inod in tho present study as(Jl) any indu9trial

90tablishmant l'lith three or four I90rkers or (ii) any

esta!Jliahl'lent tllth 10 or fewer workers omploying ot most

:2 hi rod OJOrlcsrs.

As mGntionad 0[1I:110r, tho present study fOlJUl'lcSmc1nly on

small and ccttllge InduDtries located in rural areaS. Henca

to t'(,lfer to all tho enterprises covered in this atudy the

general torl'l 1'1.11'<'.11industry has been used. HOl!fsver.tha study

is not confined to l'1Jral areaS onlYI somo urban areaS havs

boen included !.W llIeU; This has bol'lTl done to take nota of

amall and cottage indu13tries ruhioh ars l'lainly or wholly lo-

cated in urban 01'00(3due to dBlllanoPettern in ul,'ben areas/or

infrc,structut'al facilities available in then~ 8.l:'GQS Bnd

::l1so to captul:'I'l possible differences in the n~tul:c and ox-

tent of problems feced by small and cottage induotrics i •.•

rur.al and urban orcas •.

1.) OblectJ...\!,1\1$ end sCJUlOof the Studyl

,.J., OJ)jm:tivql
The objective of the present study is to evaluate. the rural

industriec prD9l'[l~me.pOl'Ucularly in relation to itG poten-

tial for Ir.:lployr.lClMtgenaration. Tila study in the precooa,oims

et appreiaing the rural ir,dustries progrElriimc tel~en by, tha

govornmont and analyzing its pet'formcncd so far1Portlc:ulady.

ito imPertant on employment. It Clill also e:lf:"eee tho role and
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pet'ro~encl3 of tho BSCIC. Fin~lly. t.he rltudy aiJl'l!!at fOr-

mulating SOr.lC policlos regarding e more effective t'uccl.

indlwtl'ico Prollt'(lll',IlHl.

1. The aim of tho otudy il,l tc eI1Qlll(:i;r: tho t'Wrol induo-

tl;"iolJ pl'Ogr(lfJmesin general. in Bongludneh.

2. Tu ovaluate tne;) [)orfcrman:;a and cffootivenmlS uf rural

3. To study tnt' setting of rural induatrinl ontorprioso

o;ith a 'Ji(HrJto escortain theU' potential for grooth tc

fill-up tho lacuna in tha kno~lcdgo l.Jacc rogordil'g

t'lJl.'nl ~ndt;ctrio!l in Bangladssh.

4. Ta analyzo the; notl.ll'o of incume of Cl,lell faI'lllera and

londlcf.!) lcbourerz and their socio-economic and CCCUPI'l-

5. Te onalyt:i3 the dSl'lond and mElrka\; valuo of 1'lH'ol induo-

trial p.rcn:lucl;c.

6. fin:J.lly. tho ;Jim13r the atudy is to prollido l'Dl;Or;Wlanda-

tiCItS to formuloto policill9.0 f' lnst! tution buildinu ean-

dueLl/c to proOlotion of rural in1uotries, ae c ro~ult to

inorcaa('l the er.lployr.amt glmoration.

.• Inl"ortlotion h30 boon to::en rrorn tho .t.~Gsi!l Titl.J.t-'l!l.!1from
BElnghdqph flQrlll end OOttaRP Induptriel;l Cgrporetign(GSCIC)

~.



1.3.2 Scgpe or thq Study,;

!n tho ViOllof abovo problem sotting(Chaptcr 1.1> conai-

dorQticns. incrEJaaing attontion is being focul';Sd in thin'

oountry ns !:loll ala olaot!lhare on tho role th(tt rural smllll-

ecole cnd cottage induat1'ias might play in the dovelopmont

proceeo in gono1'['ll and craation of employment opportunitiea

in particular. The argcmcnt in policy planning concerning

s~all Dcale and cottage industries ~involvo I:lholo of oocl01,

ocono(;l10, cnd technical isouoll. labour intenaity, lanour

produotivity. Capital productivity. UDeof dol:lestic reaour-

cos, I'aduction of' social and economic ina::jllalition, geogra-

phicol dioPersa! 01' investment. mobili.;:ot.ion or sr.Jall pri-

vate savings, dOIJolopment01' cPpl.'opl:'iato tachnology. dcmend

for the project atc. All thasa issues are esscntial and ra-

lnted no douht buil it will not be po:wilJ!o to doel (:lith all

t'Hlsa oopeoto. Tho proposed otlldy will concentrote mainly

on- tho ilOtul;'Ct1f SClploymsntgOl"iijtotion in tho sillall scalo

indllstrieo sector.

Unfortunnto!y vo.ry little infol':nation is available or; 01:11.'.11

end fJottog[l indu[)trioo in Bni'lgladcch I'or both lJooningful

polioy formulations "nd afr!lotive projoct dO'Jolop:llont. The

first comprehensive ourvoy of this s,,"ctor is the East Pak-

ist.an 5r.:o11!n~striGs Cel'pornticn(Ei'5IC) surveyor 1964.

In ,91$9 tho thon Pokist<;n CantrEll St:)E~tlcs Ol'ganization

Conducted a SUI'lfI3Yon the besiG of nino urbor: centres. In

1975 BSGICconductod a surv(lY of nmall industrief:l in the
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Rajahahi Oillinion only. In 1976 BSS (Banglndoah Burcol,l of'

Statistics) eaU'ied out 8 smull aurvay on mlla!1 inductrioa.

At tho 18,toat OSr.IC haa conducted a survey all Ollor the

country in 197fl.

In tho light of ubol/G studioG, detailed survQY ror t'asllcrch

P,.H~pOCeiBnot neCos9nry. But for tha evaluation <1tudy of

the !lotu::o IJnd g~",th of rural industrios Qnd clJployment

ganQt'ation, lltotistical and attitudinal survoys Ill' tho 160.-

dara and tho -ontorpronuars tlould bo necsi'lSt]!,'Y in or,dor to

detcr::1!no thoir priorities for improving tho induetries end

\;0 genct'3to '~,:ilplOYr,1cnt'OPPDl'tunitias. T:le primary activity

01' thu rosElarch 1.1111 be to try to formuluto policieo and

purposo [lome tOi1tativa solution for tho epecific probler.1 of

this aector. S'Jmo najor 'probll'!llls; such as ilJnorance of en-

treproneur,;: appropriat~ technology, marketing problem. inputs

UJill require rn;;!Jcrpoints involving important politiool and

oconam.l.c decisions.'

•..-
L

h4 ~lBtholiD10f:Ul-.and solectipn of the study nren:

1. Sm:onclay data r.<Quldcolloct from SenoladcDh Smoll' and

Cattrlga Industries COt'Poration (eSCIC)r::nd the finni re-

port of At:rc.l Induotdal Surllt"y Prt-ject{FlISP) from Bang-

lmlcsh InotHute of Development Stuc:!isdBlDS) libl'el'y.

2. Pl".toort tnployr'Hmt genl'll'ution has bOGncollectcd at two

•



•
(8) field levall through fiald surusy in tho study orea

of fJnrsingdi Thana.

(b) literaturo survey I through CGnsus 1'Elports cnd other

otc;tiatical materiels.

3. R~onneiGGanoc curveI' of tho study oreQ by oboerV<l"tion of

the inf::';:'lotructurol condition and the data on accossibility,

aroo end pl:lpul:::;t.ion, l'Oads and t'ailUJB}/o, pornQr oupply and

Eloctricity, schools and collegeo, econor.llc activities and

miscallonooun infoernetion has been collected frorol the local

circle officer's (C.O.) Office.

4. Smnpl1MI

(1') lluestionnnil,'o SU1'VSY was conducted in l'larcingdi KotClol1

Thelna on th8 barlis of tho list of borrarner8 from t:,IhODe

10un hos been taken froo BSCIC cu inVl':mtigsto the natura

of ruml inrt!J~trio9.

(Ii) lIr:ong tho liol; 50 percent sample of total 225 hos be~n

token interview and the semplE! !:jeDoclcctad purposivoly.

(iii)F'our unions ltIera se!!Jcted dslioerately for study l;lhich

\:lore ropraocntative to rural indtlstrioa end its eharoc-

toristics ••
eSCIC has ourvoY8d 10 thanas of Banglndooh in 1S17B. AleQ thE

10 thilncs ('Joro propo90d to be deliboratoly scloctod primarily

on \;he basin of cam::Cl1tra~ionof rural industriol octivities

and also taking into consider(ltion \Iodations 1n product

type, prewct quo11ty, tochnique and orgonizotion of: prnduct.

/



,

BGcaulJoof the pUl.'posive naturE! of selection, the sample

GO oellOctod i~ net roprcEootatillo of the economy eo a

urholof hon~e it '.!Iil! be difficult to obtain ootirnotion of

rnatcri'Oll Pel'OCIatoi's such as employment, output. IItllutl

added, inl1ast!JGllt, income, sizo etc. in the rural inc!tJo-

tl:'ies sector or Bangladesh,;

•

•

•
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CHAPTER •• II

2.0 GErJE"Rlll DESCRIPTHm Of THe THANA UNDER STUDV

2.1 IntrcldtJptignl

In thio chaptGr <l tiriof dO$crLption of -,tho thana undar

study Ilt.Hh rOiJpoct to h:nd and peopla, infrastructurn! fa-

cilitioD, (lOOnoD!c aotiviUee etc. hEl() bCll;!n pro.:>ontod. The

purpose is to int.roduoe the thana for the ci."lncopt of rurel

The datG for this choptor havo bOElneSD~bled by Intorvis'i:;)
~i

wing local officiols, chaiI'l'lan and mQ!llbora of union Perished

l'md othru key informer::; in tho localities and hnvo been sup-

plemt;lntod by pOl'sonEll ObSIll'Vation from the fiald by qucstio-

nnoire (Jurvl3yln!}. The variables on l!Ihich inforr.1otions have

bGS" collectod include the follolllingi

(a) ticCOGsibil.Uy

(b) Arou end population

(e) Roode nnd Aoill!lsys
(d) Supply of olcctl'icity

(e) Schuoh: ="d Colleges

(r) [conodc octiviUes

(9) r'lajor agricultural crepo, and

(h) rUscelloneous items.

-1. Infor'-lc!;ion has baen given in
of NSl'Shin.gdi Kotwali Thane.

th19 chap!;;er on the wholo, ,
\.

..iI' •
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2.2 Accessibility or the Thanal

r~DrGh!£1gdl TheMo hCll.lf1L.Ju,H'ter in accMs1blo by motol roods

and ro!l\:.rnYf: .frcm ths copital city of Dl1a:-:o._Among the 14

unions, 4 of thorn I)lere studied. three of thGl71is l:Iell co-

nnected by tood ft'Otii thQ thena head~uortors, thoy aro;(ci)

Nerohingdi Paurashave (b) Chinishpur (0) r1adhabdi and the

rest (d) Kedt1pur Union is isolated from thana quarter by

the rivor Moghne cnd the communication is only by Launch
from Notehingdi.

Tho stully oteel has bean shol1ll1or, the r1aP- I. In the ['lep

tho c!:udy unions and the thene hoad,:!uortor hOllo bmm shown.

2.3 I1rei"'nnt! nopulation;

Table 2.1

Area 3nd population in the four unions. aurvDyod

NsrDingdl pcurashQvQ

N;:'lIIl6of tho Unions

Chlnishpur

MadhllbrJi

Totall Norshin{]di
ThaDe

Population
in l1u;;;bsr

:;;5.275

22.461

24•.360

327.000

Area
squarE!
mih

-
-
-

"

Population
donaHy

-
•

-
;;;a02

Maturel
ineres.so

•

-

Questionnairo ourl1ey, 198}.
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Tabla 2.1 rlhQ~:!G the dota on orca and population ,in each

s['lI';lplC1 unions undor tho thana Nershingdi. Aa csn be soon

from tlw table, \:otal arca of th~ thon::! i3 66 oquiro miles

and th<3fiOIJulot!on io about 3,27,000 p80ple cccording to

1961 CCln0U6raport. The dondty of population io 3605 par.

seno per aquare milo and it is the highest to nationol ovo-

raga (1615 persona POl' sqUara mIle as of 1981 cansus rsport)
and tho natural incraase is 3.32 percont, mhich 1s the 1119-

hal'll: to notional incro090 (2.36 percont occording, to 1981

canous).

2.4 Roads gnd RgllPnysl

Impt'oved trancport<:tion facilities are oElllcntial pro"

requiIJiti(J[l for gro\Jth end expanaion of ccanooic nctivities

~nrJ industrial

Teble 2.2

Roodo and AailCleys in four unions, lOla;;;

~lamo of tho Unions 1'1lltal Road

Narshingdi Poul'allhoVa 6

Ch.l.nhhpur 3i

Madhabd! 4

Kerimpur 0

Kutcha f.oad

2

'0
a

"

(.I.n mUs)
Rail-lino

s

'0
--

22----------------------------------Total to Narshingd.l.
Kgtwali Thana

11 Source I Questionnairo survey, 1963.
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In the table 2.2, it is shown that thana hQadquartor is

ac~aEJaiblG' fror.l the district headquarter by. matel roads

and roil ClayS. But eommunication 1111thin the thana is rather

poor _0 Tabla 2.2 shows tha extent of lilatal and non""llletel

(Kutcho) rondo end railways in each union a~ of 198'. As

Can bo saen from the table. nearly 78 percent of the road
,

mileage in Kutcha. In fact predominance of I<utcho !'ODdis

a commonphenomena 1n the whole country, of tho total mil-

eage of road maintained by Road::: and liighl:lOya depo~.trnsnt

and the local institutions in the country~ only a percent

is metal road anti the rest is kutcha.

2.5 Electclr;itYI,

fJumber
bution

Unions

Tpble 2.'

tlf liillages e;l~ctrificHjand distl;'i-
linaa{in miles) in the Thana.19a,.

r~uillberof Villegas Elo!:trit:itl distribu-
cleotriPied tion linea in (;Jiles)

Narsh1ngdlli Pourash[]va , 11

Maahabtli 10 10

Chiniet',pur , ,
Karimpur - -
Total Narshingdi SO "
.• Data has beon used from the Thana circle af'riee Qnd the pre"
lir.linary roport or Bangladesh population COflSUSor 1981.
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Table 2.3 snOl:lS tho numboro of villegos Qloctrified and

distribution lin8s oP eloctricity in miles in the o~udy area.

As COlnbe aeen from tile toble. average l1ur:lbe~' of villages

electrified in tho thana 1s 50 and thG total eleotriFied

lineo arc )9 milr.:c. As of now. electricity d::lcG not !':oem

to be a \f!,ry important element 1n rural industrial aotlvi-

ties in Ba:lgladosh. from the statistics taken from tho study

area by questionnAire survey, it is found that 96 percant of

tha entorpri08a 00 not USI;lany power. So for rural industria-

lization. pOl:lo1' is not tho constraintn to develop the 1:'1.11'01

industrios aspcciclly for h(tl'ldloom en': aika products but

for p(ll:.rorlocr:;and calender mill. electricity 10 aSIHmtial

to oU[lport ond dcvelnpnent of indulOtriee.

2.6 SchoQ.h. Cgllcgsq aDd EnrolmantQ'

inDle 2.4

UUOlboI' of Schoole,Colle9~S "' Enrol;:wnt in the; 4 Unions

Unions Primary Schools
~JwmblJr Enrolment

Secondary School
UUlllbet' Enrolment

Colloges
rJumbor Enrolment

Narshingcli 16 1125 4 450 2 1200
Powraoheua

Chini£lhpur '0 790 , '00 - -
(.\adh~bdi 14 '" 2 29" , ",0
Karimpur , 780 , 260 • -
Totalt 150 11703 " ~OSl7 , 2050

Souruo , QuostionrJ;)ire ouruey, 198;:.,



•

"
Tabla 2.4 glvoo information on numbGt' of prir.l;:lry Gchools,

secondary cehenls and collegos ood 01$0 cnroliilcnts in tho

ino\;i!:ul:ions. Ao can be seen from tho tabla,thora are in

all 150 pr!r.lnry schools. 19 secondary schools nod' 00110g09

1n tho otudy area.

With t'i!spoct ta oh:o of population, the study thana SElIlITIto

have a proportionate share of the educationcl institutions

in tho countrv.

2.? (cono@,1cIlg!J.l'itiesl

•,r",bAa 2.2
,

Sgu&ces _of Income in thg Unigo

Uniona Appropriate share in th"D<lre 1nr::om@('0

Agricultul'O Industry Tre:Jo '" tlj.scolloneoua
Qcl;iyitiea

Not'shin-gdi " " ,"
Pout'Qchava

Chinishpur 60 '0 ,0
r1odhobdi 40 " 2

Kerimpur 90 , 7

Sourco: Quo6tiu~'lnQire survey, 1~a,.

"
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Tabla 2.5 g1\1£l9an opprodrnate diotribut1on of tht'l ahare of

throe liiojor sectors. ner.loly agriculture, industry and trado

and rilicc\311oneouoacti\Jities in in como of the thana.

As can be oeen fro[;l the tabls, share of agriculturol incolilo

of the thono uor1os bOtllJeen}O to 90 Percent and ths Iwsrago

ie 55 percrmtl 9hare of industry uado::: bct'.1loe~:3 to 58 per

cant; ~hllo the trade \laries betwElen2 to 1.5pcrcent.

2.9 ~lalpr ggriculturgl creps'

The aCreeso of r.zajor agriculturol crops hovo 1J8sn shoUin10

tho Table 2.6. Ao mould be expe~t"d, rice is by for the most

1mport.:~nta!jr1cultural crop in tilo thene. Juto,m.po and mus-

taJ:d oood and t!iheat oro alao important ogricultu1'al producto ••

Sugarcone is produced mainly in the foCiarEltlc.

Sornoor tho agriculturel :Jroductn muntionod ~,bovea~e o.lso

used en ~!lu E1f;tcl'ialo in t'ursl indust1'ial onto1'pd68s.In Cllll'-

tCiin [1;]303, avnilebilll;y or !'luch row rnntol'iolo hoVElfacilita-

tad grawth af' corbin rural lnduotrial Dctivitieo in cartain

arcas;

, Teble 2.6

Acrease of !lajDI:' agdcultut'ol Cl"lJpS in the otudy crea
t ArPa in Acre., J

Union(l- Rico Jute f1t'PO& f'lua- 5ugl!1'cElna Wheat
tard flegd

'66 '00 " "'60 '" " 27". ,98 " 19
'50 190 ,0 '0

4000 2950 400 290 .

auruey, 1!i8 }.
),

•.'
,
•

218a
2200
2150
2500

nS2~
fluo::ltionnai 1'0SelU rc 91

Nat'sh1ngdi
Pou1'a5ho\la
Chinit;hpur
Modhabdi
Karimpu1'
retell
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This neetill" containo infol'ffil3tions on e nunbar at r.liscollc~
noous iooue~. nar.1ely. existence of rogistorod fectorios BRO[)-

KSS(Ban']lodcsh rlurol Dovelopment Boerd Krishi 50moboya SGfJity)

and r::ajo1' ea!r:":oof goodo i,e. cloths. doi •.y goodo etc. of the

thana {~Oout side nrOQ~.

It 8111 bo notiolld that Narshingdi hns 2565 l:'tlrriDtorod fac-

torie~ om' ;3'8715 [,«,lploymont in the roctory( 15 poreono!faCtDry).

Out t\lQ l:'l';stllt of Iluestionnaire survey of 198:5 oho~$ thnt the

nLmhcr of \:Jorl:(~rof non~rogistsred faotory(l.o. hondloom.dairy.

poul try and oiko



.-•
CHAPTER _ III

'.0 ROLl: OF RURAL IrJDUSTRIES) FOR EMPLOYMr.tH GEtH:nATION

The rol0 of' OSCIC'o project plays an ir.lpol:'t(1nt function

for the cxpono::.o;) of rural industries in the country_ Tha

rural economic cectoro nrc dependent on land and f'etming.

SavarE'll fectore PI'Olilotc the development of non-form acti-

vities in t'ur31 ::lrcc~. Flrd;. agdculturg naods supporting

sorviccc for supply of inputs and mE)~eting of products.

r1any of tho I\gricultUt'lll products heve :;0 bo proceeoed into

usable Paros for consumers. which (;1oybo porforeod in rural

aress. At a subsistence lovel. these activitico noy be done

by form households themselv8S as .subsidiary QcCuPbtions; but

with the grcl:lth of ogricultut'el and advonce'nGnt of technology

in tho processing eetivities specifllizotion me.¥ ftlllo~.50cond,

Ulith in~r:;!o!locl populcUon prOllSUl'O on l!f'litod lond, Qxp:"Insion

of employ:.wnt in ('1Qt'iculturs will be In<::!'oaolngly dHficult. 0

ell thiJt non-foITl ectivi1;.i.os may coma to ocoupY in important

posil;icHl ao a Cl:1UrCOof elnploymsnt and inc(wc in rurcl O1'sas.

ticn for uOr'icn, all roli£lous conventior; rostrict thom llIOrking

outcido, t:hcn 1'.'0'"01'1mont to participate in oconomic Qctivitios

for ouboiob.mco rroccurCl Dr other r ••osane, ionsy 11'01tol:o up

non-fot'll! octivitieo that could be Performt:!d l:.iithin the bcrun-

dary of the rcsiotom:o • But in rural orGas, mcximum mer:lon

•
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would Pa1'ticipato to form activities during post hsrvosUng

period. nor-iau;;) of tham is the family labour and a faw po);'

cent 18 th!1 hired ~orker. Thelle IJIOrking (Jroup of l'Itlr.lon oro

little edUDnted or fully illil;erot~. ,So thc.t, til!::y :>!'c not

counted in the ooonor.;y. nnsily. to avcid the dl~Jdgary :::1"

farm UlOrk como po:::plo I;l<lYsh:i.rt to non"'P::::>llaoti.vitio;; \;lith

ImHl.fil!lilUal l:'Orl.:, IH'ovidod they hc;lI!) tl'tJ n~c,Jeoal'Y cepit:'!!

Dild o'd.ll.

J:.2.1 Pj'!rt.l.cipjjtic;"l 10 ooPDpmic nctivi tit1S1
\

Tho labour force porticiPDtion rato{Toulo :'>.1) in tho study

arEla hoe boon found t!l be '5 pS)';i;ent of tC'tul population;

55.1 porcont uta Mele ond 8.7 percent are rom ole an:::ng th,.lM.

Tho 1974 populution consus found the Pt:lrticipnc.ion rate to

be 26.1 percont of the total population; liD.') pcreont are

male and :::.2 pCI'cant erG female.

TQb1l:r 3.1

Part.icip:"tion of'

Charactcrigt1co

!elbour in economic activit1oo(PorCl?ilt)
-'nt1 1'e ,"opulotior. flcth's ego gt't'up__________ ~Lme10f!n~Q\le)

!-'lelo Female Tot'll 11elQ Fnrnalo Totol
engaged 1n product 55.1 '.7 ;,ss.o 7;';.2 10.0 44.4"fivn t.terk
Stud:cnt 1!i.2 5.' 10.2 1!i.6 4•• 12.6
Houce~ire 60.1 24.7 .. ,"76.1 33.7
r~ol; e.vaildJle f'or 28.0 20.9 26. :I '"' a •• '.1work
Fully un-nmployad 1.7 ' 5.0 ;$.2 104 • ~. 0 1.2
Total • 100.00 100.0 100.0 100.0 100.0 100.0
Sour-cal Ilu ctltionnci;:-o OUrl/BY, 1:183.
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Tho Partit:iPetioD rate in the IlIOrk1ngogo group(age 10 and

-1)above hat} boan found to be 44.4 parcont umong tham 75.2

porcent ora mala wnd 10.0 percent Female. The co,"p(lt'abla

figuro~ from tho population canaus arc 38.7 percent, 72.6

percent arB maID and '.3 percent arc female Qr.1ongthem. Those

pieces of infoI'l;l£ltion suggest thet tho population census mey

hava under llotil:lated the particiPation rotes and that the

exttirnt of under oetimotion is higher 1n ceca of femaLes.

3.2.2 The incidtjQclij ,oCmultiple o:;cupat.iJmll.1

It ,is hypothao.i,wd tont in rural araes people ;nay IHIengaged,
in a nUr:lbcr of occupotion£l air:wltaneoualy.

This 10 becausc':'

1) In aubnictc!'lG() eoonomy. thn level of apoclali:;:;ation is

low, and co a person !'Jayperforo several jobo,to ek:e out n

living foI' tho fofli1y.

U) fnl"foiing. thti pril'l:;:l;'y activity in l;'~ml arano is basically

ssaoonol in notut'Eland so peoplo enga!lod in faroing alao do

non-f::l.l'D jC;b3' d!Jl;'ing off-peak psriodl

iii) MOflt of tho occupations ars self e'llploymtmt typoo which

aHa I!! 0 nur.:bcr of jobs to be performed oimulton30uolYI and

-1 rlumbor of pot'f101'l!) of age 'to end abovo ta!<ing Pot't in
econor.Jic activities divided by totol nUDber of pernons
of ago ,0 and above.



Iv) Land is not only a means of production. its o!llliorship

elsa confitma stotus in rural 90ciaty3 honco poopl0

engaged in non-ogricultural ectivitios try to hold

land and porform agriculture as a accond(lry occupat.ion.

It h;:ls beon found in tho survoy that about 76 porcent of tha

workers havo only one occupation, 21 parcent have a second

occupation and only 1 psrcent a third occupEltion as woll. Thus,

the incidence of f.lultiple occuPation is found to bo rather low.

3.2.3 Rurnl Occup:ltianOi

The importance of' \lorious occupntions in tho fJwdy areas can

bo !)f,!(lnf'rolil the} tahlo :5.2. All s;:poctod, agriculture is tho

raajol' OCcuP<:ltion1'01' rural houssholds. But nori+fotr.l activities

havo boon found ~ore signlficElnt in rural sress then io -usu-

ally It.rlught to bo.

TabID 3.2

RUral OcCupational Struoture

Occupations A, percentago Pr1rl<ll:Y Secondary
io\!glYmJej!t inyoll/IDflnt

1. CuItiuat,ion 40.6 :;10.2 10.5
2. Agdcul tu!:'cl 0:.1<)90 2:5.9 10.5 ,..IBbour,. Fishing 1.0 0~6 0.4
4. Cottogo IndUstry 24.::' 24.5 '- 4.1,. Trade, buoil1Q!l6,0' 14.9 10~J 206Qhop-keo.p"Ei£-,
6. Dth~r(con~truc5iOn. 19.8 15.9 1.5tr:;;ll:lport at,e.
Total , 124.5 100••0 24.5
SOUl'CeJ tlueat!orrnairo Survey, 19B3.
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About 65 p::u'oent of the u,':lrkers are engaged in agrioulture

either on t-lfull timo 0:> part-time basis; 41 peroent BS ou1-

tivatory to thoir 0\1111ferms or as shere croPParaod 2).9

percent as agricultural labourers. for 11 pcr:::snt of the

bultiuntora and 5.•4 percont of ngriculture1 labourors agri-

culturo 1s a Bccondnry occupation. Agriculture is thB pri-

mary occupation for only 48.7 percent tlf the I.:lOrkers; )0

percent 00 cultivators and 19 parcsot cs agricultUral maga

lahoure~c.

About 60 pcrc;snt or the l:.oorkers have been roportod iovoll/e-. ", -

ment in nor.-agt'icultura1"occuPetion, for 50 percent or these

baing primsry OCCuPations. Among tho different non-agricul-
tural occupotions~ cottage induotl'Y hco been found to be tho

!!lajor ono.

Tho abO\lo Gvidanoe indicE3t~o that t'tJral industriM have hold

on important PO!:!1tiOfl ao an occup9tion ill l":.Jral arcus. r'Jeny

mOrS paojJle oro int:clvcd in rural industria:; thon in usually

believed ••

3.3 Rur(ll IndlH:t.!!..al Employr.lentI

The phsGo-I curuoy found that a.bout 217 thousond porsons
eT'lploysdin industrial units in 11 thana:!; ulldor study in

1978. Thr.~c tJf the Thunas vb:. fJarshingdi, Sha<:"Uphhati. and

Mursdnogar. ,.hicn hud a h19h concrmtrot':'on of induot_r.i2!!

cQntdbutad obout 5tf ;Jcrc[1nt to the total industrial Olllploy-

ment In tho !ltudy orca. ~hile their shere of the population
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1ll0Sonly 35 percent. On the otherhand. Badokha, and Nar_~_i.,_."-
- -~~

with about 20 percent of population hod only 12.3 percont of'

the II1tH'ks.

Howa impdrtant aro. industrial activitiea as sourCD of cmploy-

mont for tho l;'Urnl populnticn. To answor this question labour

forCll date for the thoneB aI's required. In the absencG of ouch

dcto it ~~3 cSti8Qtod by opplying tho labour force participa-
tion l'o.to (Ofreop~cU\la sub-divisions en tho population figures

of aech thBn!loTho results ara reported in tolJlo 3.8•• It will

bo noted thnt a considerable rogionel vaJ:ietion clCioto in the

pro[wrtion of rural l-ebeur force employed in rural induatdss.

It is en high aD ;;5 porcont in NSl;'shingdi Dnd 44 pcrcont in

5waropkoti ond os lolClno 13-20 parcont in [.lY;;]or1singh PourashaV<!l.

Pabn~ liotuoli., [Jarail I'lnd Kql,lnie. About 25 porcent of the total

labout' forea of tho oreaa under atudy hus boC!l found 1:0 be emp-

loyed in inciuatt'ies.

Though ('.I101'90 nU::lbor of industrial aQtivitimJ have beEln en-

counte1'ed 1n the survoy <JroeOof 20 (;lajof' product typos account

for oiJOu\;,07.oerccnt ()f the rural induotrial e:nploym!lnl:.

To !J!ll:on ideo of tho Ql{t~ntof within yeai.' fluctuation in pro-

ductiono, I'll' hove notad monthly output figures of rurel 1nduo-

\;1'1'11Olltorprisea for. the period feb:-unrY,1979 to Jenuory,1980.

Co-officiont or vorh:tion has also bgen estimetod for per

entorprise ~Qnthl}' output figura for- individLlo1 prowcto. Ac..•

tivitics in I!Ihich thG v:Jriation hac been obseruod to be the



relatively high includa bricks, Jute bailing. Sugal'Ca!1c-gur,

joice gur and boat making•
.

Table ~.3 gives tho valuo of output per entsrpt1aa for the

oV9rall arletaI' for the cforcmaid 12 monthe. Aocen be aeon

from the Tabie, Sapteo;:ber to January 10 the peal<:period of

induatdal activity, feb-l-1ay the lean period, "hieh June-Aug.

the period of mod(Jrota activity. The cc-effieiont of variation

for these r.l(Jntt1lyoutput figures has boen estimated to be 21.7.

'Joluo of monthly out.put PSI' ont.erprioo, fob/79-Jon/BO

~lontha

March

April
11,,1'

Juno

July

August

Ssptem!Jo<:"

October

Oecenbal'

Jenunry

\faIUe of output per ontarprioea(Tk)

3616.61

3606.01

4478.69

4651.66

44".12

4659.08

5609.00

50%.16

6116.24

566£115

Snul'co: flI5P f'ionl Report. 1961.

•

•

-~



,.4" Shq. type and dUratign gf qmplovml:l!lt.'

'.4.1 SAze of Er;;ploy:rllitntl

The overage size of employment per onterprisO hos be~n

found to bo 7 to 9 porsons. Tho average oizo of employment

in en entorprise has not bOGn found to very oigoil"iContly

mith tho lOCation of the entet'prioeo. Tha distl"ibution of

workel"s l'IOcording to the oize of GmPloYr.lentfor rural en-

terprieeo 1.0 roprlJsontnd in tabla 3.4. Ths flvorage s1-:e (,."

of _.J.)fol[;l".yQaC",t~ is 4•.27 Percsnt for ontarpr1oes loccted

in rural tH'OOO.

The averoge oi7.o of the ClOrk'ilrein rural ent8rpr1oos have

heen incl:£'[locd duo to davelopmant of this nectar. ~JoUl-a-doys

the rural c:tto::,prio~!S is running at a profit. Amongthe I!IOr-

ke1:'s size 13 omployiog 4-6 peroono have been found to be 49.7,

peJ:'cont CI.,ich coverod ooody half of the t'l.!l"ol ef:lployrnont size.

The size of D.j]plOYl;lonthOClellsr, varblO significantly amDng

different i'ltmtoJ:'s nod ~ong differ;;n!: product typoo l',I.i.thin

a aoetor.
TOble 3.4

Dietl:ibution or BlItst'Prisea accordi.ng to .,i;:o of
emp.l.oynent

Pcrcsntage ot' rural
enternrisf.';)

paroons
"1-'4-'7-~

10-12
.1J.', ~land
AyW~
Scurco~

""abo lie

Rhg of" pi;!plp'ilJent
liuoctionnaire aul'\!0Y, 1963.

~2.9
49.7
29.6
'j 0.1
h74.27
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The !lJportaI"lC(l of difforent types of' l:Iorke~ moy throl:l come

Ught on the nClture of' produl::tion orgllrlization in rural in-

dustrios. Dnamajor indicotor of tho pnmoncll of capitallst

orgonizution of production is the USe of hired lclJour.

ThBresult of tho ourvoyo arc shol:Jn in tl.'lble 3.5. It wlll

be nob~d froli1 tho tablo thnt 70 perc",nt of the 1llOr'..:eralUll

fa:nily labourers, 69 percent 10 tho unpoid far.lily workero

and ;';1pon:ont hirod labours. Thus in rural ifld!Jot.r1cs tho

prodar;;inonco of f:1Jily lllfirkoro i$ found.

COD[looition of different types of L'Il)r!<:ers

Typos of L'Otl<ore PcrceritBge Percentage Both
of male of femalli gexea

family l1orkQr;; 40.1 ;:;0.2 70. ,

Proprietors 10.2 - 10.2

Unpnid fo;ui.i.y 20.9 11£:.4 69. ,
ltICri~llro

Hired L'Il)rl~"i:d 20.1 10.6 '0.7.
t1irod l':Jlotlves 0.9 109 20B

IJon-hirod l:'sl(Jt1vsa 7.0 6.9 ~5.9

Appl:'onticc!: 0.8 - O.B

~ll \30t'k ors 100 •.00 100•.00 100. DO

Source; Questiw100irs Sl.,lt'vcy. 1983.
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:5.4.' Dyration of emploVljlnnt1

An rural industries ors basically informal tYPSil a pdpr.

one mould expect a 101'90 proportion of labourers I:rOrl<ing

Part-tiJ;lo in induotriem aa they Illay dl'll/tlts a pal't-time of

their time to other oon-induotriel family OCCupations. This

section will hot tho above hypothesis !!liththe dete co-
llocted from tho sQl:Ipl0 during tho phose-II survey.

Part-time' During ths census each proprlQtorD !!lore asked

to report the numbor of full-time aod part-tir.ll'l workera em-

ployed in tho entorprlee. Tho proprietol'oi OI!ll1 percoption

of the extent of full-time omploymOflt as obtained 1n

Tabla 3.6.

Table 3.6

Proprietor's QUlflperception of the naWra
of emplOyment in rural indUstrios

TyPe of ~rkara
rull

Natyre
time

pf flmplQymQn"t....,~~~ _
Port time

femUy

Hired

Male

female
All ",orkers

Source RISP
On the bads

69.0

76.0
61.5

F"inal Report. 1981.
or the tabla >012 it

20.7

'14.0

11.9

24.0

16.5

has been o~timated Prom
tho data generated that only 27 percel'lt of the l!lOrkers ",ere

employod on part"Ume basie.
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. '.5 Employmentlinkage between industries pnd other tU~al.
occupation I

The phase-I eurusy by RISP found that induotry Is the
moin aoures of incomo only for about 6' percent of the
propdatol'Q; cnd for 29 percent of t.hemogl'loultr...re 10

the [;)ain source of income. This is en indication of the

existonca of 0 hIgh employment linkage bet.IDeenagricul-
ture and loduatry which is expectod, bccouse in Bangla-

•
desh egricul ture 10 B highly seasonel aetiv! ty end usual

employment preoomlnatsa in the agricultUral labour csrket.

In ordor, therofol'Q to undoratend tho overall unOOlployment

situation for rural industrial workors, end tho extent of

employr.1ontlinkagos it is necessary to study the aHoea-

tion of timo to various rural occuPationo for llIOro:orsen-

gaged in rural industries.

The findings has been obtained from tho information col1ac-

ted I'tom e fe~ villages for selected cottage industries arB
,

reportsd in Table A.;.7 and A.,.B beIDl'!. The fol1ol'!iog main

foacutros may particularly ba neted from tho tabloel

1. for malo l1lOrkE!rSthe rate of under-employment is low

both in I/iow of the al/erege number of days t::Orkeda yeer

and the al/srago numbor of hours IlIOrkedin 0 !::loek.But the

rate of undor emplDYr.Jentis high among'femole I:.lOrkera' parU- o
,cularly E'lith reference to the number Df hours worked in in-

dustries a day. This may bQ Q)(pectsd in vielll of the fact
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that uaman neva to dovote a Part of their time for dorneotic

duties, but not included in this meaourement.

U) Thore -fs El high 8fllploymant linkage betwoen industry

end othor rural OCCuPations, particularly for tho ~alo wor-

kars. In a rOi:!cottage industries malee dal10ta the mojoI'

Part of their time to other rore1 occuPations lenving indus-

trial activ1tiao to be performed mainly by the fomelEc.Only

in hendlool:lO. both rnahl and female workers aro relatively

fully llfilployed.

'.6 ~agQ Astgal
The duration of cmploymllntonly gives a Partial picture of

tha economic condition of wol."kars employed in rural indua-

tries. The lovel of earnings of a workor is determined ,by

both the number of dnys of employment Dnd tho mego rata. Thus,

E!ILIDrkerr.loy1'001810fully employed on the bDsie of the timo

criterion but the wage rate may be so low that he does not

aarn :) subsiotanco living oven when fully ainployed. \ihen a,

worker is found IIlOrking'io such a poorly p"ying job, ho can-

not but hl;lvc lir.litCld alternetiva job opportunities.

A Part f1"omthCl level of earnings of a l:101"kor,the !:Iage rata

can bo taken so en indiCator lJf tho skill reQuirer.lent in a

Particular Job in which he is employod. It may also be taken

as an indiCator of the productivity of' labour.

Tho average tioga r(lto POl' hour for different types of lI)Orkara,

and ontsrpl'loos can be seon from Tabla A.,.9 and A.:).10. The

\

,.



hourly wags rate has boan found to be T1<.1.32 for all type

of col"kars. Tko 1.40 for workers in antarprioos located in

urban aross end Tk.1.28 in enterprise!! located in rural ,aNlaa.

The daily \lIagerate for rurnl anterpriStHI is ostimated at

Tk.9••47 •• crhich ie absut the same as tho daily l'Jsgaof un-

skilled agricultural labours prevailing in 1977.78.

Aconsiderable IJariation has been found in the woge$paid

to various cotogorios of hired workars(Table A. '.9). The

child end fomnia workers ars considerably undol' Paid oom-

pairod to adult and l;Iole workars. A child !!lerker !:lould recs-

ive about $5 porcent lower wagecomparEldto an adult UJOrkar

and a female oorkor obout 57%lowar compared to 0 mala wor-

ksr. For a comParison of agricultural end industrial wages

in rural oroaa, ono should consider only adult r.lolo workors,

as f'smslec and childrEn rarely work as casual agricultural

labourers. In tho industries under atudy, an adult mala wor-

ker hac been found to receive Tk. '.51 per hour, or Tk.12.08

per day. On thin basis, tha waYerete in industriea is est1-

Illatsd to be about SO percent higher than ths- wage rate prevai-

ling in agriculturo.

The above picture, however, csn not be generalised for dirr-

erant product typos. It will be noted from Table A.3.10 that

sbout 40 perc:ont or the IIJOrkersin enterprisea locatad 1n

rural areas rscaived less than Tk.1/- per hour. In a product

typos, 1n c:rhichenterpdslls are located r.Ja1nly in rural areas.
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"
tho oVerege leago rata par houl' has been found to bo loos

than Take one.

).1 Place of l'lJl:'al industry in the national coonl'Jr.lY'

According to the population census figuros, industrio! emp-

loymont(both 1<:ll'90-$0810, amaH-acale and cottage) in Bong-

lodesh in 1974 ~aO approximately 46 thousand Dr obout 4.6
percent of the economically active populetion of the coun-

try. Amongthem, 68 percent ware in tho rural areas and '2

percent in the ut'ben areaa. Since moot of the rural enter-

prises and e 1'Jlgnlf1cant proportion of the urlien one6 belong

to arnall-socIa and cottage category, the above figures sugg-

Qet thet ooplcymOfit in amell-acala and cottego lnduetdoe

conotitutod epproKil!latoly :3.5 percent of the economically

active population of the country.

Officially ostiClatod that aectoral braal{dol1lnof GOPshaUl thst

tho contribution of manufacturing aoctor for GOPin 1911-79

at curront prices was 9179 million taka or approximately 9.3

percant of tho GOP, among them 55 percent Car;le from large

llcale-sot:torc and 45 percent from tho smell ond cottago

sectors"1•

Tho importance of rural industrial activitiss in the study

arees have been discussed in chaptor-V of this study.As shown

thero(Tebls A.3.11) about 25 pert:l3flt or the labour forea in

tho eurvsy arosa oro involved in rural industriol activities.

-1 Banglodosh BureaU of statistics,Govt. of Bangladosh,1979
statistical yoar book of Bengladeeh,Dhaka,19BO, p.132-142.
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In connoct1on t:,Iith the casa study an 1noo(;)0. expenditure

and rnnploymant eloven villag8s from the study ereas \!Iere

ra-surveyed to coiloct infol'r.lation on general charecterla-

tic of haucohold mSr.lbera including their occupotion, and

in this cess also it has been observed that nearly a quar-

ter of th~ labour fores are CllIployed in rural industrial

ectivit1es-1•

For the country ao 0 t:1hols. the proportion of the labour

foroe employ"odin rural industries mey be loss than 25 per

cent since SOl:lS Of the Breaa, particularly Narahlngd1 and

St:Jarupkot1 have very high concentration of rural industrial

eoti vi ti 8e.

-'L Study on the socio-economic characteristics of three vi-
llages in Berieel conducted by the centre for soclol
otudieo. Univoreity of Dhaka. 1980 p. 7 to 12.
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CHAPTE:R ••• 1\1

4.0 If~PUTSfRAnE:WORK. PROBLE:11S AND POLICIE:S

4.1 Intrpductiplil

This study [10$ney be oxpected to find thot rural indtletries

of Bangladoah ia Facing various problGrnBJBuch as'

1. Shortage of Capital

2. InadOquett! supply of rel:lmateriels

3. L.(lcltof entrepreneurship

4.' Ant1quetod technology

5; Leek of lIlarketing facilities

6. Lack Of adequate proportional and oxteilsion programmoll

7. Lack Df knolllladge about demandfor products end

B. Inadequacy of infrestructura1 focilit1es.

It Ie not the cace that these problem!; hailS been discovered

for tho firot timo but indeed most of thoce problems utoro

identified to be major bdttlanm:ks in the srnall end cottage

industries ocetOl' noarly , decades ego during tho Formulation

of 5(ViIlO)yoor plan (1955~O) of Pakistan. and ona finds that

the second 5 YOOl'plan (1980-85) of Bangladosh has almost D1tu-

elistically repoatod the ltst as has beon cIonoin all the pro-

ceeding 5 YOCl'plan!! back to ths f'irst 5 yaol'!! plan of' Pakie-

tan. If the pl'Oblcr.l!!ruhich utElrl!IdanUf'icd as lllajOl'nearly

throo dacades aga atill remain so. then one can logitimately

8at without going into other details thot vory little progress



hae been aChlGued in the sector. The SFYPof' Bangladesh

states that n Small &; Cottege Induetr-y dGvelopr.l1;lntr-arnained

not only etagrant but also below tha 1969-70 levol as far so

ita contribution to tha GOPio concernedn• It r.laybo noted

moreover that about 40 percent of the rural labour force

of the country is currently unampleyod.

And yet ana I!lill find thet eucoessive plans starting from the

first 5 real' pIons of Pakistan hevo recognisod that small and

cottega industries have a very important rolo to play in the

development of ths country, Particulady in torl:ls of gencra-

ting sr.lployment and income aarning opportunities in the rural

araas.

Since Liberation, tho share of public invostment allocated

te the sector haa shown no significant improvement. Ths BSCIC

has Blso centinued te remein largely concerned 19ith arnall-

scale induatrios, r.lainly in 20 induetria!:. eatate!!. And yet.

after 20 years. only 355 industrial unito oro in opel:Eltion out

of' I) possibll'l 3,343 nDt a Vl'll:Yimprovirtg recult-1• The recently

created HandleornBeard and 5er1culture BOard aro yet te develop

into affectivD inotitutiDnal arrangor.'lant. It is thsrofcre cla~r

that tharo mUiJt be somathing vary wrong in tho l!lhole aPpreach

te developmarit, othorl!lioe rural industrialization, recognieed

te hove high cmpll!ymentand inccme gonerating petential.

-1 Sourcs' BSCIC.
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4.2 RUral Industrinlizatio01 A Conceptueu'zationl

Industrio112Qtion conventionally undorstood noc(I$osri11'

implies urbanization and modernization. Industries may

develop in cortain afCI;I8 whore inFraGtructufBl facilities

such as POt:lSf Gupply, transport ate. eithor already axi::lt

or Drs creatod to fllcilitate mOVllr.lOntat' goods, oerulcco

snd peopla.

RUral induotrio1izotion 10 a relatively nat:! cone opt (Ind

its naturo and charactllristico should be properly understood

if it 10 to be successfully promotod. lie should conceptualize

the proceea a(l follClt'ls'

These Ill!ll ctort out as small and cottage type lilonufacturing

units in rUfal orsas where people who t:lill 01:111thMa activities

end thoso l!lho !'Iili UlOrk in them live and \~rl'HlrO fElU matarieJ,a

an aloo produccd. This means that urbonization is not an

imrnediote com:ern, the r.ural areas will retain thoir basic.,
rurel charcctorietics •

It will be nCl::cssory to develop transport facilitieo, to help

move!ilent of inputs and outputs. Elsctr1city liley not be nGee.

seary in may Cases for quite sOr.Jetime to cOr.Je. Indeed, trans-

port fecilitio(l l:Iay be devsloped end electricity providcd at

appropriate lotor stages in order to facilitato progrosS bo-

yond n cortain stage, and in that even thoro can bo substantial

local contribution te~ards the cest. ,

-2 I Source t BIDS.
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The oumorahlp and management of' thtlso act.tvitios will lie

with largo numbota of people whO will be Operating from their
own hOllles in rural araas. Workers will also be able to ltlo%'k

in these activities tlithout having to 1:101/0 out of thoir homos.

Thus. %'Ural!ndustrialb:ation has to be concoptua1i2sd 1n

tomB of dcueloprncnt taking pl.r,ce at local apnoea Clhero pao-,
pIe Iloroelly live end crork. Its primary purpOSB is to open up

emploYl:Jentend 1ncom£learning oPPortunities to tho ruro1 peo-

ple in their aun environment so that they mey improve their

conditions of lifo nnd do not have to mOIlO out of their hOr.lEls

or to haVElto adjust to fundamentally different life styles.

When Br.lployr.mntgenot'otion is a basic eilJ, lobour intensity

is obviously a bcsio argument in the choice or rural industrial

activities to be prof;loted. But value added Can not bo neglected

as it io the boois of surplus generation and growth and hencG,

of suatain employment ganoration(creation). TherefClre, along

with labou I' in tenei ty. produc ti vi ty must find adaqu ate l!Joight

in the proces£! 01' promotion _of rural industries.

Rurel industrial1zation should be distinguiahsd frcll! the growth

contre approach in which certain centres 1n the country sides

are eclected I:Ihare cortein infrastructural facilitios ore a\lai-

labla or £len be eosily creeled so that non-farm octivities can

develop_ Rural industrial1zation should be ssen 08 en integral

Pert of rural dovelopmentl and villago, even para-oc:sed comm-

unity de\lolopment approach should b'a more appropriote rather

th[ln the growth oo:lntre approach.
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In this approach, industries to be sot up will be ultimately

determined by the villagsl's themselves on the bels10 of their

faIt-needs, conoidsl'atione relating to solf-ra1iones, end

ol/al1nblo focilit1w::. In this contelCt. it will be necotlaal'Y

to croats 0 social. economic and technological Gnvit'Onlllont in

the villages M thet peoplo con undertake Qctivitioc of their

choics.

It will be necs880ry to distinguish batDoen existing snd po"

tential industries. Existing industrios \Ilill neod oooistance

to solva problems that they are facing. Out in the case of

potential industries l:Ihat ia necassary is to creote conditions

through prol>lctionol drlvo and making necessary facilities evsl-

labIa in tattle of credit, ext8nsion etc" so thet such induetriaa,

era establ1shed.

Thers may, be hoursl1er, other ca9BS where production iliaI' bo

undcrtalH!nt ror catering markets outsido the immediate vicinity

and perhaps to urban end foreign marketa. whore rurol induot'r1es

may develop on tho boois of' Bub-contrecting reletionship

largo industriml.

with

4.2.1 Pgliticpl Cpmmitmnnt:

In tho l1ght or tho ol(poricnco that hither to the smell
•
00'

cottagll Industdos soctor of Bangladosh hao remained grossly

nBglected in tome cf allocation Qf resourcos end crllation of'

epproprioto environr.lcnt even though the I'lector hoe olwsye botm

recognised to havo a very important role to ploy in the
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process Of dcvclopl;lcnt, it must be emphasised thot

eSsllntio:l prerequisite for implementing a rural indUs"

triolizotion progr[ll11r.HJ within tha fromac:rork of tho nbcI/o

concllptu:::lliz:;ltion mhieh entails not only (lOener-de but

01SDfor-reaching social and political porspectlvca of

development is a dgep political ruill and cOl;lmitrnent.

In this conteltt. It should be noted that InspIte of the

4'

•

foct. that e reneoed government concern hoe been oxprossed
•gn the Second-Fivo"Yeer Pl<lll for promotion of the scctor.

thQ allocation of resources to the aector hoe remained llS

meagre as Qllcr nor hoe a commensurate atte.<lpt been made to

conCl'lptualisQ tho sector in right perapactivs and to propose

appropriate policies and institutions.

4.3 Pgliciesl

4•.3.1 Supply of entrepreneurship •

for !:I!Jsttraditionsl cottage industrieCl ths proprietor io nat
/

an entrepreneur any mare than a flJrmer i~1 tho proprietar 1e

a parl: or tho traditionel prosent society. In lIIanr:Elges1ndue-

triel activitioo ars carried out along llIith agriculture .which

may be the •.•aJor source of income or may sorvo os tho cushion

to foIL bock on tho c'oea of neod. so thot tho indu~triol ac-

tivities essentiolly remain on e:o:tcnsionof agriculturo has

Source I BSCIC.
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e household economy. l1ary felll proprietors l:Iitl1 trot!! entre-

preneurial chal'octerietica hove been found in the industries

recorded In the Guruoy.

Artie,an in l'ar.Jily tredl ticn oriented IndtJatr1[)o arc generally

HindUs, Elndthoir occuPations are usually coate baaed which

.include. Shoo l:l:;:J!dngand repairing, pottory, blackamithing.

Carpentry. oil pressing. jaumllery and d('Jiry induotry"1. Hand-

100m.,machine industry and fiah drying arc heriditary OCCUpa"

tions 1n manyCaoea for both Muslims and Hindu~. Indeed upto

part!tion(1947) I tho overu:hclmingmajority or the proprietora

or industria! aetiuitiea both rurel and urban areaS oore

HIndus bacouao thoy had trado and businoss as caote-based trs"

dit10n or they hod Capitol through land oillfling. Sut many of

these ertioana end entreprenauro havo since lert the country.

Muslims have sinca been coming formo~d into industrial activi-

tiesl but it takElOperhopa decades and gensrotiono for thE' trb"
• f '

dition of dynamic sntropranourahip to develop. Whilepleple may

bo trained in thl'! ort and l;Icionceof tll:rningend managing indus-

trial undertakings. thE:!entrepreneurship io gone to the fauour

of through antrcprcnourial ramily tradition.

In thin context. it appears that formal generalized entreprens-

urehip training prograr.1r.1oel;H1Ynot bo of r.luchavailablo. Trai-

ning progr~mos should instead bo dosigned on trade basis bIen••

ding Various QSpocts such as managerial, product dacign and

,

SQurcel Bids
tan c

uariouo otudieo
Bangladesh. 1101.

on rural Induetr!es
1 & 2 P.132-1~~ and
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quality. rJl'l.rketing end tochnical and run on IllOrkshop linoa.

Entrapren~t'ship training. may bo concepwalised in a heir-

archlcal order for d1f'f'usionof existing skills, imparting

of kno\!lledge and 01(1110 acquirod frDhl abroad end developao

through roeaarch and development, sncl the training pInOS should

be chosen which mill be as noar as possible to people Participa-
ted In the entropreneurship trainIng.

When 8 fo\!! productc arc selected, it will be posoible to iden"

tify pIeces of thalr concentration in diffsrent Parte of tho

country. Sut ontroprCln,urshlp training for people iFI the come

tredo but scattorod in different p13ces and aleo fot' intensive
attention to VDriOUQtrades, a diffsrant approach !>loybo 1'0110-

wad. 1\ few arcos, saY. Dna Upezila in t1lach district. may be

sslected in the first instancBe The ealection of these Upa~

:dla may be baoofl em availability of detailed information ouch

ao those covered by the prement research' ~,projecte Training
, r;

programmcll on ParUcul!;lr trades moy be then Drgonioad in thoso

at Upoz1lae and whOre pcs(libla union levalo. The programmes

may be extended to other arece later one Regarding trainsrs

the skilled porsona both male and female should ba identified

from rural crDDG~ho arB skillod in Particular tradee and ouch

parSOnS them maYbe uoed as hard-core trainers ini Unlly to" -'\

provide training In existing skills.

4e '.1(i) Sypply of Capitola

Capital !;laYbe fi::od or dynamic. Regarding fixed capital vary

from Tk.150 to around Tk.100.000/_ worth of fixod a8~ote.Thero
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at'G only few prodUcto which hOD the caPital ranging from
Tk.50,000/ •• to TI:.100,OOO/•• end there orc primary urban-based,

activities, ihe largo m:Jjerity of the pruducts which ara widely

produced in rural areas, the Capital re'lulromcot vades from a

feCI hundrod to e fem thousand Taka.

Again, it hea been found thet tho initiol coPitDl usually comas

f1'lJrn personal oQuings of the proprietors from agriculture and

other sources of inCOmth Similarly expansion capital hes aleo

mostly como from roinvestment of prOfits Dr 6Dvin~s of the proP"
I'ietoro fr.:Jr.'I othor sources of income.

One of tho serieuo prob19ms fecing the nu:ol inckJetdol propria ••

tara, at! hElsbeGn indicatod by them. 10 lack of cradit facilities'

for work!n;}capital.

T~ble 4,1

Sources of - initial capital

Sources AI:IDunt

•• Cash frooi.

i. Inhoritcrnce 207 42.68
ii. Do'.!Jry 22 4."
iii. Personal 801ving9 from '9. 7' 15.67

'". Perosnal oavinge f~m othor geUrCOe '" 22.89

b. Selling land f;gtH.
i. Inheritance 1 0.21
il. Oolllry 4 0.82
iii. Personal s8vings from ag.• , 1.0'

c• Selling gthQb osaetg fromI.
i. Inheritence , 1. OJ
H. U:ll~ry 2 0.41
111. Porsonal csvings from ago . 1 0.21

d. Portner's contribution 0 -•• Loanc 79 10.10
f. Othara 2 0.41
Totall 485 100.00
SourQel Queetionnairo eurvoy, 1983..
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It has boen seen from the table 4.1 that the cour06S of

,1niUol capital collector:! from variouo souroos but th~ in-

heritonoe sources would play the major role.

.,

Tabla 4.2

•
B,.89

1S.78

100.00

Amount NUr:lber
Tk.1 -' 10tOOO/- ,0'
Tk.10001~_20,000/- "Tk.2000,- '0,000/- "
Tk.;:0001- 40.000/- 10

1K.400D,- 50.000/- '0

Tk.5000,- "Totall '"

CaPltei at tho otortlng period of the onterpdM

Percentage

46.67
9.7U

16.44~-

Source I Questionnaire survey 198',.

It hall boen seen In tho, toble 4.2, that tho tlOrklng capitol

available l1lith rural induetrial proprietors at the end of'

198) I!lhll:hCIasvaried from ntlthing to Tk~ 1-10,000/- foi' 105

8fItreprlJnaut') cnd T1~.201000/- to !k.)D.OOO/- of ab.out ,7 antre-

pronour~,' Only tho more urban-based products had relativoly

larger UJOrkingcopltfll. In Illoot cases thal'eforc, the available

itiorkin!J Capitol wao PCll:hapa e!hat they had to rnako do \:lith ra-

ther than that they required for properly running their enter-

pr1sos~

In Clout CQ!IOS. not on;!,y tho\; thc credit shculd be available

in small QlJountsbut also the proceduro of .securing the credit.
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should be SiClplif10ct and collocteral l'ElQuil'Ol'lIentsshould be

luede flexiblo enough th::!t for those Ulho 1'10')0nothing to offor

as security should 01130be able to secure the crodit"

•As of'-noUJt thero oro aome cX'edit progror.lmos for oraall"sca1o

industrim:l in tho port-folies of Shl1pa Bonk ond Shl1Pa Rin

ShengethaJ various commarcial Benke oleo provide credits to
such induotrioo. ilgain, even in the casco of Ellllall-scele indue-

trios, it ie tho urban-beoed investors Dr those opat'ating in

the indust:riel cototco i;lho tend to benefit most. Those I:lho 81'0

locatao j.n ths rural Drees can not generally take advantages

Of the progrnmmotl bacnuso of their lac!: of fI)Ril1al'ity with

the procl;!duro of nocuring loano, or their credit tOOrthinetlll

is yet to bo oocortained by the credit imltitutions. So. 11"

the rurol induotriolizetion programmes lI:i11 bocome lJucceseful

it should introduco th" local machinery t';::thor then the impor-

tod mach1nerlot:. !lny incentive reir rural induotrioo ehould be

designod for m::oll and ollpocially cottago typo indu.ctrice with

rorerencQ to npecif1ed product typo as Clol1 00 aroeo.

4.:3.1(2) .!!a~10teclnl@~

Most of' tho traditional rural induetries or Beng1adooh ero

basod on 10cnlly prOduced raUl rnateriol0, llIith the notob1e ex-

ooptien er handloon and Blaokomithy. Hendlool;lo oro (;lodern type

lnuuatr100 baoed cn metals,.chemio"ala and oils ero dependent

on importo as lhngladcnh has to import mont of its toxUl0

fibres, filetole end Chemicals.

•
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In so fet' 09 locr)lly produced rot!!materinls oro concerned.

most of thorn era soeoonal and in ordul' for tho rural indus-

trial pr::Jpriotoro to toka a~vanta\le of favourable prices ovoi-

labIa in 00000n9 it hi nocessery that thsy hal/o enough liquid!

ty at tho appropriato time. Out unfortunatoly, eo hcs bean nohd

eadier. tho rural industriol proprietors cuffer from leek of

l!Iorking Capitol, :!!flOthero erR no institutionl'll credit progre-

romeoto aMiot them in this regard. flppropriotely designed cra-

dit progr::lliir..lo COOeoll1o this problem snd con purchaoo pt'oper

raw rnetcl'iols end the cmtlarpriso6 DBOrun through proritabls

orgnnisction.

On athol." importen\; ptoblSl!l relating to tho locally producocJ EI

raw rnctoriale, particulerly if tal:! materiele ,,1'0tn be procured

in bull< in sassano, io lock of storing facilities with the rural

induotrics. In thia context, s very helpful ntep !Jill bo croote

otoring facilitios in rural araas on tho boola of araa-and pro-

duct-specific rcquit'GIlIente.

In so fat' eo rural induntries dependent on importl:l,;! rnatl:lriola

or import busad r.I('l\;orlall3 SI;'Oconcamod. pl'Clbla;:s. I;'olotod ttl

both availability of forelgn exchange and dll)tribution of lmpor-

tqd materiola. Rural lndl.Hltr1es al;'e not organised forcos ond have

llttle ifilpact on tho ellocative pl'CIceoa of roasourcell! including

foreign exchange. They elaa gonerally do not thememlvea import

thail;' reQUireillent materiols; importau are usually EIdifferont

set of people or Govol;'nmcn\;ogoncias Ukl3 the TeB. It is well

known that: thE distL'ibution of yarn is subjtJct: to r.lat:practices
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end black ~arkDter!ng, as a result handloorn 10 cronic ally .
constrained by ehortags of yearn and dyeo.•

In tnis contoxt, for both improvement of 0110001>10nof foreign

ollchango for import of selected rMI mntorioll:l for rural indus-

tries l)f1dthair intornal dhtribution. thG besic quooUon re-
•lates to olr.l[llifyina buroaucl"satic procedUres and :eliminating

corruption .• 9ut those 81'0 is(lUQ9 !:Ihieh hovs to bo teckled at

appropricto pol1ticol ono E1dl1linistratlve lavels" In tho moontlrne

it folOy be helpful to pronote d8\1elopmnnt of co"'Opcratilles and

trade 0850010t10no in rural ino.wtrics eo that thoir collective

efforts oight iopro\ls the situation in thoir favour.

In vIal:! of moeD roploYl:lsnt in rural' arOQOof Dongladornh the

question of oPprop!:'iato tochnology ossumoa e cpC;lCielsignifi-

Cance. Appropriate tochnology is definod by different people,

but conciotcncy l'jith fQctor ondo~enta and corraapondrlnco with

the 10llel of dOllolopnent ar!! clearly its bnoill Ilhar~ctori9tics.

Whils the 10llel of technology is a determinent of the leval of

developmcnt. That in appropriate technology is a dynamic con-

cept and technology 1'10$ to ba Ilonstantly adjusted up~ord cd

d!lvelopnon t proceeds -1.

Appropriate technolol1Y cnn be davolopEld oithor inodi!jonotJoly or

i:hrough adeption of tochnology transferred from .5,othor country.

In thio context, it is eleor that taneareh and dOllolopment

9fforto hallo to pleY nn Importor.t role. While s!lcial scienco

-1 I Sourco - aSCIC.
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reseorch I:loy find cut needa. technological resoarch has to

plaY tho key 1::110in relation to tho dO\1clopmcr.tof wpprop-

dot'S technolo!JY. Ilppropr1ato crrengemont cholJld ClODbo mode

for d1ff'uoion of tochnology.

The prommt study has rovealed that most of tho rural indus-

tries ra13Ymainly on vory olnplo. tradition::!l tcclmolugy or

nanuel skills. Virtually no innovative devslopr.lCnt relating

to production process (;;1'product dosign hac boen found to bo

taking placo in allY induotry-'.

But ~t ohould be possible in many cases to improvo traditional
techniqueo through rosoarch and development ~hlch ~ill improve
efficiency end gonorate seopo of gt'Olllth for theco activitios.

Andwhile this 10 put'cuod. it 1:1111alao btl necessary to 1'ogu-

lats introduction of modern tschniques ac that tho tl'aditional

techniques are net dioplncod cutright, and thoro may oxist both

policy interest and felt needs for iClprDvOr:Jont131'the traditional

tachniques. Currentl}' thore is litUo 1'8saarch el'1d development

goinS on in thl::lcountn' far dOllolopmant131'appropriato t('.cl1nolagy
•

A.priority liot cf producta may be prepared for tho pUt'poao

chaptor V l:lill be helpful 1n this regard.

-1' The infor::lation 10 collected frol:l thQ otlJdy 131' field
survey.



CHAPTER - II,'

';.0 SOCIL-ECOrJOMIC CH,lH1I1CTCRlSTICS OF THE: STUDY MEA

5.1 !J:J.W d~.lCtiQn:

Astudy of the (locio-economic charactoristics are necessary

to ~undor6tand the~ imporhnce and the proopect of the oXPan-

aion of indul'ltries in rural argas. Severel factors prOl':lote

tc dovelop non-foro octivitiefl in rural areaS. Tho~oarel

e. Agriculturo n{'ladssupporting servicQs fOr supply of

inputs and marketillg of products.

b. With incroUged population preaaure on limited lend,

expentiQn of eroploymentin og:ticulture l!Iill be incree'~:';,"',~

singly difficult. so thot anon farm ect!vitie~ Maycorne

to occupy an important poaition es e sourcs of employment

and ioco"lo in rural areaa.

c. 1n (.lualirnsociety, fermin~ is not cuitoble occupation for

wo;;)sn,B8 religious conventions restrict tho:tr l:.'Orking

outaide eo a recult of non-farm activitios increase.

d. tinally, i:o ovoid the Drudgery of'farr.lllJOrk, oomepeople'

r.loyshift to non-farm activitiea !:lith leas menual work,

provided they have the nQCOS6arycopital and skill.

An analys!'s of tho cbovo factore for rural socio-ocenom.1.c

charactorioticc ~oy ahod so~e light on tho abovo foctor8 in

shaping llaricuG non-form activities corrently found in tho

ru ral 8r08(;'
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Tho data for thin chaptor 10 derived from the final roport

of AISP proj'Jct. and queotionneire surveyor 198' dono by the

The sourCES of Oecondery data has baEln t(lli:cn from ths final

report of RU:c'slIndustries study projcctCRISP) by the [Jang~

ladesh Institute of Development Studles(13IOS) in 1981. The

said study project collected tho sar.Jpla f1;'Or.1olevM thanes

:in Banglndcch, numoly--l\l'Iunio. Shaibgonj I Pabl]o I flare!l I

SUa:.upkctil Berlokhe, f1uradnogat', Chandnlsh, (~arsingdi,

Srlflrpur o.nd f-1yr.'lonoingh Pout'llo[Jua.

Tn3 sources of primary data has bean collected from thb 10-

fotmationo of the study areas, Norsingdi. Fer dotoila, date

hao tc be ohoCln~.nChoptsl.'- 1I.

5.2 ?GX and pccupot1on;
SOl(is tho moot impOl'tant detorminant in the rural industries

produotion sector. It may be n!:tted fl;'Omtho table A.4.1 thot

about S5 paresnt of maLo:!and about 9 parcon\; of fl3ffiole:!helfo

,been found to be engaged in production activities. About 57

percent of ths oconomically c.cUve moles have roported agi'l-

culture oc the primary occupation, ,S pel'Cont io t:ult1vating

fClOily fems end minding cattlo(mootly ortthe oge gl'CUP upto

9) and 21 percent !:larking otl agdcultut'ol CIago lobour. About

17 percen\; io OOlployedin rural industries. 1:5 porclJnt in tra'"

de. bucinesQ and chop~oeping and c,bout 10 percent in oct'vices.

Ot' the fooalo GONers. about 10 percent io engagod in

•
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agriculture, about 59 pot'cont in rural indUstries, of th",

49 percent in f~11y industries, and about 25 percent in mis-
cellaneous jobs( mostly til' the age group upto 9),

Incidence of r.lUltipla OCCupation 1e nElgl1giblo :::r;IOFlg f6r.lolos.

Only 1.7 IhJ!'Csnt of' tho f(lllll'lia llIOl'ksrs hove reported multiplo

occupationa,

Dr all tho peoplo 10 8ngagad in rural industrics, 67 percent

ara maIm; and 33 porcont ore fEJllalos. In ell othol' occupations

dominanco of moles is much more Pt'Ominent.

Of those !!ior:ting in ru;,el inOOfltrias. the maleo 8t'l;I mostly

either, propriotoro or employed as wage L::bourors tlhilo mo:,t of

thf.l F8Glulee oork CIaunpaid family labourers.

It hac been thon found. that among all tho rural OCCupaUone

remala participation !IJ prominont in t'Ul'al Industriei!J and that

t,hey !!lark indu(ltri~o orgonizod on family booio uithin thE; homo"

steod. Thie meybe due to social and re119iouo restricticns

about mOlltlIDDf1t:outoidc the homo•• Thus, <10long os tl!iE; it; so

~omon cmployr.Jcnt r:1('lY be expanded through rural inductdalize-

tion of thoco aetiviticrs could organised on 0 fQC:lily basis.Bl,lt,

undor prescnt arr:lf':gcmcnt, their \:Iork 61l;hough very useful to-

e:ardc i~'H::rooGingfODily income usually ramcin unrecognised and

thay. do not ,~'usuclly get credit for thaiI' un.'rk in any tangible

form.

5.;' IIge end IJccUpf'tionl

Age is aleo found to influonco significcntly not only tho

labour-rorco Particip('ltion ratos but alsD the structuro of

•



occupation. In Banglodeoh 10 10 usually token ca tho 100er

limit of tho (')Orl<1ngage. Tha present survey has found chil-

dren Gtcrting \Jork even earlier. About 13 percemt of both

male and ftiOalo children in the age group 5.••9 have been found

to ba eoployod constituting 3.6 percent and 22 pot'cont oP all

mele and fer.Jolo oorkers rospsctivoly. The lsbour-forcc Partici-

Pation rate hoo 8lso boen found to bo high in the old l:lge-g1'Clup

58 percent of the !:lale and 3.7 percent of the fe::lelee in th(l

age group 65 o.nd over.

Tho occup~tion:l;l atructur!:l for tho children is different then

for the a~ulte and old poople. The follol:ling other foa.wr~8

emerge fr.:lm tho ago diotribution of llIarkaro(Tablo-A •. 5.2) ;

a. Cultivotion of family form h 0 mOto impottont occupa-

tion among people of older ages,

b. Agricultu ro I induotd Ell wage 1cbou t I ohtiP-k ooping.

trade and buDinass aro ptedominantly done by oudultol

C. !:.)ttl('J tanding is mostly the occupation of males in tho

ago Group 5 to 15 years, r.nd

d. Tho 101:! pl.'Oductive miBcellansous jobo :;:,ra dono moetly

by the children upto 9 years of oge Bnd by old females

over 55 yeqr.e of llge.

5.4 EdYcet.l.oDaUeyal Qnd occuPationl

EdUCation providm:; Imotaledgo and skill ond hence pEn'haPs tho

most important detorm1nont of the occuPational choice. It has
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been found th'Jt of 011 rural l:Iorkoro 71 porcont h!lUO no formal

E:lducation, 69 percont or;Jongmales Eild 88 porocnt or;long fer.Talco.

At the athor and of tho spectrum. only about siy, porcoi'lt hOI/a

mora than 10 years of schooling, 6.2 percon\; er.:long I"nIcs and

3.5 parcent 1:1,,;)0119rrosIDa (Ta~lo A. 5.3).

The occuPationi'll otructuro in different educational levslo can

ba soan from tho Table A•• 4.';; Thl'! level of education seemo to

have Q significant influoncc on agricultut'ol llJagl'l labour.trade

E'nd buoineso and oorl/icas,; One cen nato Fror;) the tabla that

the job of agricultural mogo labour is invcrsely releted to
the 10\101 of education. On the.otherhand, of \;llose hellO bean

baing engagod in sorvieoa and trade and buoinocs, higher pro-

portion come Fl:Offi higher educational bockground •• About 5;; por-

c::Ellitof malos ond 100 porcent of FlJm:Jltls having r.lO~O than 10 yoa~s

of schoolinG hovs boan found to bo 1n sorviesa. The proportion

of oultivators are the higher in tho group having 5 to 9 rJi;years

of schooling. but a very smell proportion of pooplo ~ho completE!

secondary odUCOltion rsmain 1n agriculture. Out tho eclucationol

et:)tuD of tho ontroproproneur is differant From the oorkors

(Table 5,,4).

Tha aduoational lltatue of the entreprenour in rural industrios

aetltoI' c<Jnbe seen from tho Table 5.4. Tho level of educoti:1O

is concontl;'at(ild E1t tho sccond[]ry stage of tl;[] ontrcpl;'oneur

which constitute about 47 pON:cnt and it containo obolJt half

•



of thll edUcational level ond tho prioary education quality

ie about 27 peI.'Cent. [')ost of' tho peoplo era fro\;) the labour

sector of variouc indut:tries. After the rotirQl:)ent they have

Tabla 5.4

Educ[]tionol Status of tho £ntreprt'1naul'

Nameof the education

IllstorElto

Primary

Second<lry

Highor(GraduetolNastore
etC)

Tochnlcal (Skilled)

Others(spec!nl trdl1ing)

Number

2'
'0
10'

"
11

4

fl. 00

4.08
1.78

--------------_._----------------
Toto! numbod' '"
Sourco'

sttlrt!:ld tho cntrQprenourship. And the madr.um age g~up repro-

sonted to 40-49 ago group. l!Ihichconstitu~o C30Ut :31 po;;cOllt.

The hals ;;'!"sof the d<:ltois rcprosented the fallaming and

~bout 27 pen"cent of thG entrnptsnsur is rrcra tho 50-59 yeal'i1

age group. l1axil;)ul;)entrsprenour is fror:1 the aged grouP and

rotirocJ person:; fror.l various l:;rge und 0<.;<:11oooltJ industl:"iD!b



blllq 5,5

Age of tho entroPl'cnatJE'

Age Group Number Percent

L" >0 13.3)

30-39 " 24••90
4,,",,' " 30••67

50-59 60 26.67
107 10 4.44

Totl'lll 225 100.00 porcent

5.5 I.andholding eoe Occupation I

The Pettorn of lend ownorship 10 important in thc rural
socioty ohich hOE;influenoe to rural induet.rieli7.ationa Tho

pettcrn of difJtrillution of lend ownc:L'ship in tho survey

araaS cen be oeon fror.! tho table Aa5.G;. About 51 percent of

the households 01$1 lema than 0,5 acres, who Can be taken es

effectivoly If,Lnd1l:'!ss • Another 30 PCI'Coot own 0,5 to 2,0 aores,

end only 1.7 percent oem ,"ore than 10 aCl.'CIJ. Tho l;Boult io

oir:l1lor to thnt found by the lend Occupancy survsy of 1977.

The lend distribution io, however. highly ekoW3da Th~ top

1.7 percent oCin about 22 percent of the total lnnd and the top
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10 pOl'cont hovo ,"oro than 50 percent. On the otherhond, tl:lO

thirdo cf tho housshoidc at the bottom ol:ln only about 13 per

C!lnt of tllo lund.

Ae the infer,notion on landownerohip .i.e ,wail able at the house-

huld level, tho occupation of only th~ head of the household
•

could be relqtErd l!l1th tho Inndoumcrship St3tuS. The distri"

bution of houcehold ho::>do by occuPation (Jnd landownership

position hos been Ghownin Table A.S.7. Hera landownership

ie defined in tC'ttlG of thE! aize of cultivoted lend Dl!.r.'lodby

the msmb::n'sof the houochold.

Tho folloCli~g fsatures Cen be noted frLl;;)thl? tahlet

i. Very rol:.! of the landless ars ongaged in farming.

1"1011'major occuPations are agricultural !:lege labour.

rurel industry(24 pet'C~nt) and trado, business and

ohopkeeping (21 porcant).

11. Tho people ooning upto 0.5 acres of cultivated Innd

arc cngs.tod in f'ol'!lling mora all 0 oaocndory oCCupation

(n percent) thon as a primt)ry one( 25 p!'!l'Cont). for

thro othor major occuPations ara agriculturol ClagG

lahour (2~ percant) rural induatry{22.5 pOI'C(mt) and

hade end buoineso( 12 porcent). In Fact moat or i;ha

agricultural lJago labourers come from tho lond1eaa and

neor londloec groups.



111. Dna interestin!) point 10 that the industrial houBcholda

ara more concentrated in lower landot:lnorship cotegoriool

III10rgo1' prc>portion( about 75 pebent) of l'Ut'ol Indul"l-

trial hOUEH'J!lOldsars lanOlQss or noar londlclPo(hol!lding-

laco than 1 sere of lend)-1 coropormJto all :Nr,u housll-

holdc (~9 pOl'csnt)-2.

Lv. Shopkoe;Jing, trado and business oro corriod out mostly

by tho land poor or tho land rich •• ho landInGS Elndneor

landless a1'S engaged in them mostly 08 primary occUPation.

while the largo l[]nclo",nersmainly as socondory occuPatl;:tn.

OJ. Although c 10rgo1' proportion of tho landloss and noar land-

leas oro engaged in non-form activit1Go, the involvement

of largor land ourning g~UP$ in l;hese cctivities in also

oignificant.

,i. The incidcnco of multiplo occupation it; higher fer

londo~ncre than the lendle9il. but amongtho Isndot!Inero it

han 0 ncgativo rolotionship ~ith tha oizEl of' landholding.

(Teble A.S.S).

-1.. This finding hove beon taksn from ""urnl Inductrips Study
prnfel;;t.cPhpgp-1) - Report. BIOS. l-lay 1979. p. 69•.

.•2. Lend occupancy survey, 1977. P. 73-84. .......,



CHAPTER _ \II

6.0 EVAI.UflT!Of'JOf esclc's PROJECT

6.1 totrgductionl

00(; of' t.ho argumont usually put forward in fel/oul' of' small

ec::;!c end aottoge indust.ries it their supposedly low t'equ'"

iremont of cost, capital, techoolo\:W( hoM':use or oemi"'iilSC-

honiacd), productivity. sIDo11 entrepreneurship, mao11 fin-

ancing otatuo, r.lcrkoting facilitioo ond ndequate smploymlmt

genorotion by limited rol3ourues. These nootioD8d foctera

are cOIi1Pol.'sdto thOllr urban baoad lQrgo-ocolo indUotris.!l.

Bonl]lodeoh Sraall 1:0Cottnge Indul:Jtr1oa COI'porot.ion( OSCIC)

hoc several progt'(lt;lmc on tho promotion and establishment

"r ai,lell scol0 !nouctries in rur:'ll :Jndccmi-urbon o::'-.ao

of Bongladesh. And to n.ll-up the ail:] of tho Progr:::r:lmc,

ascn: hoc bGQI1tal~on ceverol eUl'lIcys and mC!Hlrello::-te on

tho prob!Cfll (lOU validity of the promotion of' rUl'ol induo-
•
trial Goctoh ror this purpose aIDS (BElolJladelih Inotit.ute

of' Oo'.'olop;:mnt Stud'1os) hac boen conducted Qurvey cnd ~t'ite

a rOPOl't on tho name as RISP. (Rural Industrios Study Pl'''Jeci;).

In this chnptcr, the nbovc I:1cntioncd factors have been olle-

lUQted on tho boois of 'RISP t'oport f:o compart! tlith tho study

rssult(Statiotics) from the study arM by the l'mlOaX'char.

Ir. this chapter. an evaluction hOIlO u98n shtl\:ln on the abello

r[lctOl'S in th'.! rUl'al industl;'1us sact(l~. The purpose io to
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establish tho rural industriell ;]nd make a proper planning to

create an ooploy;;wnt genoration policy to provide ooploymsnt

to thlOl agricultural surplus labour ond the dist)uia!l unOOJploY9d

lobour.. This will help to croate tho devolopmont of rural so-

ciety i.e. rural development programme end tho Pt'ssoure of high

mobility towordo the urban society, will posoibl0 to rotka:o.In

this chaptoI' the above montionod factors havo boon dsscdbod

\!lith compare to 13Sl:JCls projGct to tho light of knowleBg8 of

studY oroa( rJor-ohingdi ) by qusstionnait'o survoy et>:ltiotics.

6.2 Capitnl 'lll1-IeltbnplpgllYondin rotel induQk~

On the /;lost ir.lportant aosur.lption in favour of small-scale and

cottagl1 industries 1iJ thoir supposedly loV} roquirsr;)ont of capi-

tal comPored to their urben baoad large-soalo countorparts. It

is importont to h:-,lIs a qUant1tatills knowledge of hOI:l IOI!J ia

this l'equiro:~r;nt :lnd whiCh industries Bre Particularly favou-

rable in thio rcoP:Jct. Thct'lll ere savarol impoI"tnnt implicationa

of th,io informatlont

i. It !:Jill I"c\lDel tho levals of taohnolo,w !Joe in different

porto of tho <,urnl industriol sector.

11. It !:Jill help to estimate capital t'cqui!'cr:l8flt for satting-

up enter;lrioc!£) in this sootoI".

111. F"inully. by idOntifyinG aroos of lOt:! 08:::,1(;01rcquirm:rent

end high output value.

In ordor to IJnSUre be:lt pOlOlsible use or scorce capibl. it is

importr.nt to knoCl root only the 'lmount of cepit21 in use but'
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also t.ho cornpooition of capital aMets. This ia becDuse. some

s8seto e1'o more coetee thElll othors and ono nCiOCOto idontlfy

industries (:Jhichmake the mOGtoconomical uso of tho ocnrceat

type of ossots. f.lode of acquisition of capital eooets ond t:-Joir

place of origin orEl oarom of the o,thor lmport.ent .conaidOt'<lt.i.onc.

The follolil.i.ng description of the Gtructuro of oopital 0090tO

in the rurol induntrlo9 of Bangladesh Is Ol(poctod to throw some
•

light on thetis issueo. first. 8 doscription of capital require-

ment will be providod and theso ls:'luas relating to technolo'JY

trill bo dQSCUC!)(:::d."

6.3 Cw01td. Reguil't,omoot.!.

6.3.1 fixed AosQt..L

four broed cetegorioo of fixed assets oro considorsd'

iJ building (.u). <.loch!.r:cr:.-.(iii) Tech end U.v) equipment.

and miccellcnaouc itl:Jms. It h3!l sought to moaElure the v~lulll of

Co-Pital ctock in taros of their replacement cost in current

prices. r-la rigonouo methad of measuring rcplocC!ilont cast could

hOl!lsVGI:oe applied duo to limitations af data. Instoad. to. sPP"

raxi.motc the truo i."opl;::coment cost by tho lIoluQ an osset will

corrently retch in tho r.Jorket if sold in its Pl'osent condition,

ho'llo been tried. Thio infolTolotion heo /:loon gatherod fro{;l tho

):'Elspandontc themselvos.

•



Per ontorp!:"ioo rcf.luirlJffiont' of different typ'oo of capitel

esneto st tho 1031101of product type c1eGoification is shawl":

in fatlle 6.1.

TablD - 6.1

Voluo of fixad capi tal per antarprio),t tho end of 1979 (Value in Tako

•
Product typ" [jar of Buildings I-!achinory Too10 & IUsr::-Total

equip- el1a-
"lI,mts nooue

Dairy Product " '''4 - 1029 2151 10.13'

- Cano and !JWlboo"' 12 409 - " " '"Q h~ndicrorts

~ Juto hCl1di-
crafta 11 1633 - 2 " 1.648

Cloth printing e 5242 50' 770 460 6,972

Sourco: tlucstiormoiro survoy. 1983.
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An Can be smll1 from the table, ths['o oro \;lido lIar1otiom': in the

l'!Jquil."or.wnt or c6Pit",1 Or,long various product;c. fit ono end of

tho SpC3Gtl:'Uf,lare products like CanO Dnd ba:lboo handicrafts

ll,Ihich cr,r. (to ~ith tl.S little tlS juvt OVG1' Tk. 5':>2 !:lOrth of Pi-

y.od ai:lsots and at tho othor O'"!d(Jl'e activities liko dnil:'Y pro-

ducts whore tho voluo of fl::ad aesoto is 3l'rlund TI{.10,C)) • It

10 pmlCiblc to idc'!t!f\, cort;:lin factor!) \!Ihieh nro nystC:;leticlll1y

rolotcd to cuch \!:'It'istion first and tho r.loot ir;;portant !'[)ctor ia

locatio!"! of induotrico. r.lo~t of thG products ot tho upper ..endof,;;'

ths cnpit!ll l'oquiror;lOnt !lpDctrtJm til eo hoppnl1 to be pl:'.;.nory urban-

based oativitiea. It l;1il1 be noted that tho voluo of both mach!"

nery and bl!ildir.g of 'these procllJcts ero nOl;'mql1y11ii]hor than in

tho C'lSG of othGr products. It mOi'!ns that ths 1:101'0mechaniacd

activitis!J B:::'O conoentrated mainly in tho urben (lrsas~ Secondly

e:nong tho pr"do:;rlnantly rural-basod ool:illil:18o high fixed capi"

tion of buildinO coot.

Workin{Jcapitnl io definod h8reto include stonko of raw moto-

rials. fWJle crodoutput, and tbada accounto roCoilla:Jlcs. Only

EObrief aocount of t:.:orv.ingoapital raquiromon\; l:l111 bo prosented

hare outlinimJ the broad orders of megnitudc. A dotoiled anclyeis

is ruled out by the octure of deta at Our,d.!.opOGol. The informo'"

1:1011utiliood !Jere 10 bnosd on obsorvation I1t u r.oint in time

(end of survoy yeor).
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The indu!ltl'iei3( at the lovel of product typrn claoo1fication)

heva been lioted itl Table A.6.2 in ascending ordtll' of working

copitnl l'Ivailoblc !:lith them. It should bo noted t;hot theca

f'igurea do not tGll r.luch cbout
"

the working capit;:ll requirer.1ent

of indu8triea. Indood a larg!:! proportio;1 of the entGrpdees

haua mentioned ct-edit for working capitel <']0a mojo!' need.

'Henoo. the figures for oorking cepitel shown in the teblo roll'ly

be mO\l8 appropriatoly interpreted as what they houe to make do

wi-th and not l:Ihat thoI' roleI' require for properly wnning thoir

ent(Jrpriso.

Prec!olf,inl'lntly ru~al bao:cd activities are shown in the said

Table. Out if ono ioolatD9 tho rural based octivitioo one E:all

discern mora or lcss tho Bam£)pattern co DC:) found in the fixed

S(lscto. Traditiof1ul handicrafts ha\l3 lIery little I'IQrking capitd.

Artisans a.g. blcck or.Jiths, ce.rp8ntsl'll etc. hovo sornl"l;Jt1at mOllaJ

but tile largont umount u:;od is in tho prOOGOSinO.::ot1vitioo.

Amongthe pmc8csing uctivlties. h'oClsvQr, there !.S e :;igflif'i-

c,<,r,cedifference bctl.:locn cotton textiles on the one hand and

proc"ssing of food. tobccco anti lellthru en the otherl thE! forme!;'

h(1S rolctivnly much lc~or IDOrkingcapital.

Among the procm)sing activities lllhich Cl(;rS found to h<)'JE;rela-

tivsly high fixed capital ;<;;(;05t.t",o era nO!:lfound not to hall9

corresponding high and lllor:Cingcapital~tllo60 01'6 fioh drying

end oil maklng.
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The amount of oo~:ing Capit:.'ll of 225 enterprises havo basn

shown in tho tabla G.~.From the tellIs, it has beon s;'lid

thet out of 225 entroproneul:a,,105 or them had only Tlc,10000/-

end it covors about 47 porcollt of the ",hole rntcrpr!ses.

Table 6.:3

Amount of capit:::! nt tho starting period of the OtlterprisB

Number I'JGl:ooatage

'0' • 46,67
22 SI.78

" • 16.44

'0 4.44
20 8.89

" 1~.76

C~pital ar,)oun t

100/- 10,000/-
100~1/- 'lO,ooo/_
200'1/" 3o,coo/ ••
;;0001/- 40,000/-
. 40001/- 5c,oeo/-

•
50001/- :>
lataH rj•• 225 100;00

Sourca ; Gluestionnairo su.vey. 1983
•

f'rmr. tho obove tabla the folloCling pointt Carl bo count1:JQI

i. Rural 8ntln~fl:d(JO oi:!o is 6r.1all

Ef.lployment of nor: farm aotivitiss .£('1::0 is sl:lell

iii. \,oi'!dng capital is very small if it ~Jil1COiilPOI:O

to r.lodcl.'n/r:lw:hsni()sd industry_

,
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1v. Capital el1OI'tage 10 0 constroint to the dl3velopFilcnt of

rural industr1l:lS.

v. Amongthe various tYPQ6 of industdoe tho !'like indut;l;rie~

nsed l;r.lell ~ount of capitol.

6.3.3 Tgl'JlllJO.t,,~

Level end r.ab.ll.'cof tcc!mology in ru~'a! indllDtriQ6 basically

.~cfer 1;0 tha dO!l:'cc cf inochenlsation end the prcpo:,tion in

which labour is cQ,;bin!Jd with machines i:.t:J PI'O[:~HHl the final

output. Cc.;Jit:::! co::\; (J~~c!udingbui'ltJing l:opa!'tod in TobIe 6.3

shoUls the ute c;ndorigin of mcchinory in Nrol intlustrio~ at

tim level of inoostl'Y type clossif1cotlon .• firat colur;m cho~JS

fOr cneh i,l{iustT.'Y the ilarGentagc of entor;orisas !:Jhich co;not

usa ony machinery at all. tJot surprisingly use of l"Jochinory is

not found to Do "Jary wide aprcad. There io only one incltlstry

in ~h1ci: nvar,,' enterprise ussd 'lome kirH.J of r.l~clJlm:t.y,\IIh;;l:<fJaSt

there ::;ra rOlH' i'lauot1'1tls (dairy productf.l, canrwei driod fruits

and vege;l;zblcs, cone anti bamboo, mot cover and cano and ba.'l1bco

furniture) in !,!hichall the enterprises 0ori('::witilout cny mao-

hinery CIt (lll. T!1cydcponclsolely on sr:;all toolo (lnd oquipml')nt.

In fect in 20 out of 43a inc!ustri(ls, f:lO",C'than 70% of cntsrp.ri-

"las t:lo not usc any mechinos. r.lost of tho induatriqs !Ohieh uoo

mool1in88 in any subotanti<)l dagroo arc prodomin311tly urbon-

b<llletl. TI1::l!:C:'lX'Sonly 0 reml categories of rural based [lctiv1"

t1(35 with eLibatalitie.l:_ UOElof' ~ r.lo;chinr-rl'. Tr.~oc are :lil'! and

gut' moidng. pottery ond tcxtilE's(both cotton !':cndloor.l end silk).
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Column !1 of TallIe 6•.3 chaus that l1[lor1y ono-fourth uf ell

Illachinm:y in t'Ut't;l1indue:\;J;'i(w ~oro purchesed occond htind.

SOClOof tho indtlstrioo ohich arl!! Pal't1culor1y d(Jpondcnt on

used r.Jachinory :31'0hooiory and Knotting, ctructut'Dl clClY

productn, Lo~thDr ~nd llIoDdenfurniturE! and fixture. 5u.::h

rolativoly heavy dependence on utJod l:Iochinory is p;:lrtly (l

refleotion of lim!tr;d finones caPitol of or.lall-scoltJ cni:ra-

It is e1so to [)e notoLl t!lat most of the tradition21 cottago

indus~ry c,ct:i.vi'tiec relay almODt [JntircJ.y on indi(Jcnuus tcch-

nology in co far aD 'thoy uee lQcally mallufuci,;ut'od r.lQct1im:c.On

tho other hnnrl,moet of the actlv1ties that 31'0 more ~PPt'O:ci-

mately closdfi8d aD modem (lr.tall (JCal!:~inuIJat1'ioo l':::.ll:hDl:"than

traditional cottage induo!;rioo. i.c. gC!lDral anUinl:'odng and

repairing, printing ar.d paper. tf,lilct'1nlJ ate. arC heavily dcp-

endenl en fer::!:'.~n L13cl1nology and mostor their f1aCll .•.n::ry havo

to be i~ported from 8iJroad. Suell heavy dependenco on f'oI'cdgn

machir;or.y in [.J oituution of aouto fOl:'ilign e;:cl1e.ngo soarcity,

market Partly sxplointl mllytllJr I'\)I';~1induchios ~cctor .i.s still

:lO ol.'o!,i:thelmingly u!minatsd by l:raditionc:l pr.odt!cts ::'.nr,lwhy tho-,.
Paca of mlJdfJt'nioat!on i:o so orcpJ.oI'cbly lo~ •

~1l Anothor roaGOn for lack of modsI'niGotion is perh<lpo the
linit",;! c')vQilability of "loctrieitr to "un tl'-,~I':l::chin~[l.
It hnc been noted aarliGt' that tho pr!Jdc;~.incntly urDmrr
hi'l':J::d actit'iti'3ffi a!:'8 tha most h!J!.JI!YuOllr:; of !'Ia",hin!Jry~
Thio is becf,lUI.H1of cheap electrioity i.e avullable only
in ::0fl'!~ '.J::bcn and semi urb!)n crean •
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Use or mn,chinery by itself'. however. is not en ndsqullto

represontation of the t8chnology of production, Capitel,
intonoity of production, defined as ths proportion in ~hich

capitol D86ets ere cO!:lbincd "lith labour. 10 cO ir.l{Jortcrtt-

considol'otion c'hich hao implic"tions for Doth Pl'cwctivlty

and Gmployml3l1tpotential~ Table 6.4 showe the tYPI~nr tech-

nology used in the rural induntrics4

Technology uood in the rural Industries

Type or tcehnololJY rlumbor Percentago

Modorn IilQchflniaou tGchnology , 0.40

Somi " " 0 '.23
Semi PD~er" " 18 7.26

Traditional tochno!ogy " 14.51

Handuso 1~62 7~.60

Total; N~225 100.00

50uro1:'11 QUestionnalro sUl:vey 198;;.

ADCan be GOell fror.l tha tablo about ~~)4.60percent una tho hand-

use tochnology in tho rural industrial acetoL' and the eroount of

morlln'n mechenio~d technology usars are vcry peOr. lis lergo number

of percont:Jgc in tho hcnduse tr",dition",l type of technollJgy prac-

tica indicr:tcs the ololl,'flsoll of cOllett'"int to r.lodernication. But

if tim honduoc k'Clmology ia produced in tile COL:ntry, ond the

products of gocc!s ho'fe the propor market value, then the rural

.. ,"
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industrial sactor urill prollidEl to create adequato jbb. But

if the progrCf"lilC of I'u!'ol industrializatiun tJ!ll become

succesofu!, tho uar. of technology \'Jll1 be r.lOdorniscd.

6.4. Inputs,. valuo addud and prcductivity'

I t 11Mboan not~d In this choptor ',).lndcr \;110hoad 6.B that a

largo r.lejodty of tho rural industri(;s era hi[!hly lobour In-

tamlillo and thtlt they provide ornploY[;lcntlargely to tho land-

less anu noel' handloD!! and l!!omsn. the moot disadvcntClged groups

in the society~ Thesc m8Ybo considered as fO\loura!:rlc points

for prtt(;)otina rural ir.dustries. The nain obj('lctilloO ardS) to

study thl> input "'Output relotionohip through Lcontiofr's fill ad-

coefficient production function which rooueGe on bocJ:tlard lin-

kage with other sectors and is generally wood in planning ax-

corcisee(ii) to !l!)llGl'ato an idea about thl:! efficiency in the

alloGotion of pr-ir,10ry illputo (labour Ei1d capitol) (iii) to

calCulate productivity of laboul' and oepitol to meo",url:! effi-

oiency in th~ir utilization and (iv) to ml!;imoto tho amount of

profit \Jonoratfld by thoDe activi'UO(l and tho pi:;ttorn of their

utilizotion ••

6.4.1 input structure!

Info1'r.ioti.on on tho type and quality of inputo used by different

induotl;'illo is usoful for planning purpooes~ It holps(o) PIQr.

cxPansion of v:l.riouo industries in sm:h 8 Cloy thnt bottloneck

in one ;'mJustry muy not ir.lpads goo..,th in othol: inductry and

(b) prr;jsct inpoL't roqUire"lOnt or import subctHution in the
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caee of, import£ld inputs. Such informs.tion clno indicate

potel''lt101 01: on industry to gElnGr:;.tegrol!lth through back--

Dotail input output information was gonorated. Ovor february

1979 J:::Jnuary,,1~GOthrough twice weel:ly( for outPut> cnd ml:ln-

thly( ror raID r.1aturiol consumption) visits to tho eompla

ontorprioiJo. Information on monthly l'a~ U1otorials conoumption

and output U!,!8also oollected at the tJ.eginning ond the ond of

the flurvoy. 1I1c infol''lEltion Prom variOl:o ::Jouroeo hava boen

crt'HJo.;:;hoc!:c(i for onnoisteney. Rather oorious in c(1n9iotoo-

ciao LlO1:'O found in thG cese of cumo enterpI.'iCQ9 mhiuh wore

engaged [)oth in production i3ncJ service ::lctiviU05;; In certain

enterpricee oil:1ultancDuoly Clngug€ld in procluction cnd ccrvico

activitios • IH'oductll slJr\licad ilillre vc1ucd by. mntkct priess

rathsr than by sr::rvice charges, while tho r:::.wllI,::tcl.'iEll used

for such production ~:l.i:l not reportad. In cert:::in othcr caDee

sorvico-:Jutput ~O!lcurrelltly valued by sorvicc 01101.';:;08, l:lhile

the amount of rilt!! I:latoriale supplied t!!oc incorroctly included

1nto rsl,J filot:Jris.l consumption. In most cases those or~rs cen

be corroctod by uoing the input-output oocfriclontc ia found

in prodllction Dctivitiea. \o!here no besic is found to corrGft

t~eal3 erroro, inforl:lation obtains from one-shot Clurvoy at

the nnd of thn poriod ha!J boen utled.

Tho input-oll\;Pllt. cO(lfl'ici:;nts have been ootimotcC: fot' 64 pro-

ducts 811ioh account. ror 90.5% of the emtJloy;:;ont Efld 9$1.porcent
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of tho cntarprioe onur.loratad by tho cenaus(PhcE'lc-I ourvoy -1).

It .,.uy bll l'ocallcd that the sampling proportion is not the

Guma fot, all prodH:!;s .• 50 to yet en estil.'lcto of the input

composition for tho rurol industires oaotor aa Q l!Iholc, the

tmtimatee froo tho 98r.lplee have to bo blown up by the sornpling

proportions fo'r oacM product before thoy oro added togother for

all pI'Oducts•• In a nUfilbor of indJetrice the sumple a12:o19 lIary

small. <-Jnde conoidst'abla diffQronce has boon found in the sern-

pling proportiono of entorpdllce and or Ofilp!oymmt ••'

The input ctructurs tor the urural indui'ltJ:'ics coctor ee 0 IlIholC!!

haG bODn prcoe;;J.,ed in Table A.6 ••' •• The grece \falue of produc-

tion in inductr.tcs for tlH: elovon tha.llac under study is estimated

at Tk. 274:::: ,"111ion, of tf1i[;h the vE!lua of intorrno(jilJ'~o [;onsump-

~he major portion of !'(llll ffiator.i.als for rural intlu(lt.ric$ comes

fron the; agricultural ccetor which amply dormstrotas their alJro-

based natura. Tho findings thus inuicf1ta thl1t induotr1eo in

rural aroatl h:J.'Joboon c;cvcloped n,ainly to OUPPOl"t ogriculture

cnd rural ocono[;lY.

""



1'mportl'ld rEll:!materials comBSto about 44.} percent products

in dlich these rut! matodals account for r.lore thon ~Oporcont.

total intermodiete conSUilption. About % percent of it is non

The usn of po~or in rurol industrial produotion n!;l8bllen found ",.
'. "1, ," _
'i:"- ''i' ','

I

vary lOti. rual accounts for about 2.9 pm~cE)ntof theto be

cOl:lmorciel fuel liko fireuroods rica husks, sugsl"Conowasto;

che1'oOol etc. COl'lland potrolcum produoto which []rl:;imported

it()lTls I;lccounto for only 0.52 percent of thl': total valuo of 1',.,..~
! I

1ntormed1ctll) consumptitm. Electric power is u8cd in a fow indUS"(i

tries, end it accounts for only 0.77 perccnt of the interf:ledil'1tEj'

inpu ts.

Rural industric~ r.1::;yprot'loto ths grol!,ltl1of other aectors through

producticn linkages. Thore may be backl!.lardlinkages from the

rural indu8try oooter in fQrmof demand fror.l thiD sector for

output of other soctors. and thoro m:1Y0100 be formed 1inko.ges

!:Ihera the output of th!o ':loctor may oerve M inputs to othel:'

secto!'o. It "Jay bo wJeful to E;otit:1[]tethe linUogoo providod by

rural !nduotrioo aD r.lenydevelopment tJieoris"ts f)NPOOOto gilla

priorit}' in inllsiOtr.lOntollocaHon to 1ndustriotl IlIl~.hhigh lin"

kage offcctn 00 thoy con help to genercto grouth in other 800-

tors Dlon~lI:!ith1:110.0lr;!UCI1bette!' than industrico ~ith le'll linkage

effects.

The Gxtont of bt,:ckt:lcrdlinkageo m[]ybe ostir.latcd by the propor-

tion of intormr"diete consu!ilPUonn in th(l g!."ocovaluo (If output



..

as raUl matorials and Fuels, g~nerol1y comrJ from othol:'

sactors. Loot~il'lgfrom thio al'ltJla, the rural intlu!ltri~l

sector providos Q very high linkage eFFects atl it !la8 bt'H;n

found that 10tC1'I",mo110toconsuraption account for about 74

parcel'll; of the graco vl'lluo of production.

The ioportance of rural industries in Providing beckw3rd

11nkn\)09 tc agriculture in the study nt'BCcan cIao be notl:)d

fran table !'>e6 t t:lhicl1 sholtis thu COnSlJi;Jption of t:H'1 Clajor

ag1'icultul'Ql rSI:!I,Kltflrials os proportion of the production

of theiJo tr3t:1 nctpriaJ,s.

RUt'Dl Induetrios oonsumption of ?lajor ilgri-
cultural products as percentago of lither PrOduction

llame of tilo
Production

C:otir.lOted valU e
of consumption
by induntries

{in [-iillion{Tld

Llltimuta \1alue
of production
otwdy or as in
1979-60

(In million Tk)

Conaumption
Percentage of
total produc-
tion.

Paddy 624.2 )244 .•2 19.•2

~Ihent 85.2 61',.4 132.3

SU!]n1'COnfl 14.2 62.1 22.9

Rape and r.luobrd 27•.1 83.2 32.6
Juto 87. ;; 42. ;; 205.9

Snurco; l1uosticr.n:;liro OU1:VCY, 1983.

Infor:nntion on rNduotion or th8sa cropo for 1971'-80 hOGboan
collected from thana agricultural officos.



"
Tho importanco of fOl't'JQrd ~roductiDn linkogos aoy be mODsured

by tho pr::JPc•..i;ion of intrJrr:lcdhte products snd oapite1 (lood::

in tllO gross voluo of production of rural industries. Estimates

obhincd PrOf;!tim survey in tllio t'fl!JP8Ct is prcscntod in TobIe

6.7. It COOb" natGd thot rural industries produce 0 large

numbor or in{;c!.'Godia.to cnd oapital goods uscd in !'loth UJral

Intsl:' ItmlD

Importance of
in rural

intermediate anG coPitol
industry produetc

Valu!'!of Production
(in thousand nd

•

goods

fls percentage
of total prO-
duetion of
rural indue-
triaD

Int8rmgdiete OQods_'

Baled Jute
Procosoed tobacco
Timber
Bamboo Chatel
Reeled yarn
Co!r rope &= cOl'doIJo
Juto !'Op "
Procesaod leathor
Nylon rope
Plaatic producto
Lac
Paper bag &. bo::ctJ
Poltery contcinoro
Capitel CondEll

!~ooden agriculture tOlJl~
Wooden"on ogrim;lturb! tcclc
Boats
Bamboo baskets
Fishing etluipr.1D1'1t(l
Fishing net
l'Ietal agrieultur::;l l;no!o
fletal non agdcul turol tool:)
Total IntcrmmJiote 1::capit ••l gpocl::ll

Sour-cel RISP final lleport, 1981.

.264900
9,5094

127021
8'761
500'1
1031 ;;
12218
261: i
8954
905

4042
1182
,04'

i264;?
1862:1
~74566;:$
:1;;47

;5400
4!l48
0567
535'0

420!i4i

1;S.30
3,47
4.63
3.05
0.111

O. '"0.45
0.09
0.33
0.3'
0.03
0.15
0.04
0.05

4..Q2
0.68
0••17
0.24
0.12
0.12
0.18
O. ;;1
0••20

lli~
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6.4.3 Vnlup nddpdl
Tho vuluo oddorJ by rural industriec in tho curl/ey oreas has

bo<m ostimabd et rk. 728 million in the 1:ofetl3nco period

rebruary 1979 to Jaouory 1980. This ia nbout Tk. 2~' per

head of population in the areas under. study, urhich io ')U!:Hl-

tani;iol1y h;i.ghe~than shownby official stntictic!l for the

cOlintry 00

Pl'lJ(jyot of'

e 1:111010. The 8stimtl.tad per ccpitn Dross dOGleatic-,
Del'lIJ1t,doshin 1978-79 is about Tlh1691 • If the

sarno POl' coilitn GOP 113 as(lumed for tho study 0.1,'0013,it appe-

ars that the indus trias ct:coun-t for obotJt 1:; pnroent of tho

GDPin these nrCl'ltl. But occording to official statistics,the

sr.lell ecale indu8l;rieQ of 8anoladosh 1n 1978-79 accounted

for onl}' ::;.5 porccnt of the GOP. owt tl';c c:;timotoc! value

edcJod by indiJstricD in tho nreas cornea 'lbowt 17.7 percent

cr the cfficinlly rcportod tot<Jl value odllN! by smnll-scele

intiustl'i('o in t110countl'Y tiS <leJholo. It m~y I.:>e ~rgusd that

rurol inl..!ustrioD Cll't> highly concent.rotcd in some of the study

<Il'9:l0, una tl'la QIJOI'<lgopel' cGPii..<: income in I:JW66 at'ocs l:Iey

a16t! be l1igl1o:: COQpcll'ed to tho nation'll a\101:890. flo ropoi-

dng of flcnurcctul.'cd goods hODbeon inc!udod in tho prllsont

study I port or tho cliocroponcy [,laY olGa oriso dUe to difro-

rcntiel collerage.

The \lalue added flO!' onterpriec ie eOr.lotirnc() used ::IS e

moesul'C of the t'lizc of fil'flls.

-1 I Bangledush Burceu of stAtisticC, qU~l'terly cconor.:ic
indic"'trIll'c Statistical Divic.i.onOIPlnrming COl:'lmiscion,
flpril 19[JOjP. 22-83



products eccordin!] to overage size of vnlue added IItlt' Gnttlrpr1sf!

ar!) l:1flliated in Te~le 6~S~ It will be noted tll!:t entarpi'iBBB.'.ln'

B large nu;;)bot' of Pi.':JdUCl;Sare run on a \lory omall scale~ fls

many (IS 15 products, the value added per enterpdOB is laoo

than Tka 250 p(]:r month, and in anothC'r 10 it is lDilO thon

Tk. 1000 ~ EntcrpriemJ' in I.lost of i;hl3ae product!! arB locatEd en-

tirely in vi110900 oro run 'ln f8f:lily-bacio \:lith a l[)rg!:l proportion

of faf:lell!l mcrl~srcf snd the prop'Jliotors come r,lQin!y from tho lend-

lass cnd noor lund1os9 (Jf:eups.

Tobl...A I'i.B
list of producte according to the:! oi<:e of vnluo m,dod POI'

cntl:lrpl'i~e

Avor[J.go J;lonthly
y,,1uEl "ddell

250

250 tobooo/-

1000 toL2500/-

Produ~tsl

Juioe gur, ba(Jkotors, chertain [;Inking cono
and bO[;lboohandicrafts, cnna and bsr.:bcd fl-
Ili~hing equipment, ohatal Pati, fi~hing
not eto.
011 making. dhonki products, gUI' no!dng
boct f;1oi;ing lJ'ona and bcoboQ Furnituro, l!IOold

kniting, end papor makin(J ,potl;(!ry otc ••

D:liry products, fish drying, hond sot!! timbers,
loather proco9sing, foott!la::Il:', cm.'pantry book
lJinrling. ricl("h<llJ!.1181;01fitting onset etc~

;;000 !:!!lei alJov8

2500 toL5000/- Dakary, tobacoo orushing, i,osiary,job prin-
ting r.iCtol' vehicle I'ep::::l.ring, mlJlding etc.

Juto bading, Grein millinG, SCI::mil1intl.
l'Jt!tal oanol;oolc, ml:!tol Furnituro, ceaP
!:J('.!<ing,plactic products, brick making.

Sourcel RIBP final l'1eport, 19B1.
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6.4.4 Prpdycl;ivj,tv&

Proe,iuctivity CCiflbll meOGured in two wnytl(i) productivity

in rciotilln to e {Ja~ticlJlnr input, or Po::ti!ll [H'oductivity

2nd (E) prOdi.wtivity in relation to all input!: togctller or

total produc(;.j.lli1:y.

6.4.4(1) L(Jbpul' produptiyity..!.

To r.:03CUrC!Dof labour. productivity hove been lI11ed (1) lIelu"e

llddod pcn 18,bour !lour. Since 0 dgnificonL proportion of

l;or+::Gt'c01.'0 mployed in ruinl indu!ltrl!Cs on a part-timo

bade.; ond cinco t.bers is ct'1l1oidorablo intflr-in~uctry varia-

tion in tho r;:ld:Dntof' Part-time employrnmt, the socon,inry

mSnSuro 10 no!.'o I:":p~ropriatc for intor-indllstl'}' cOr'lpcrlson

or lcbcur productivity.

Different p!,:Jduct tYPOI;occording tu tile 8izo of labour

producti'Jity (Jer hour 3t'S liuted in the Teble 6.9. The

;:lllorcgc lcbour proc.llJctivity por 110U1'fot' tho Goctor: 8:: 0

whole nCG boon round to 0.0 Tka 1686a

Lobour produotivity indicatcn econor.lY in til:;; uno of laboura

Slit thic; !JcoI10r.lYmay be <:lchiel/cd oithor hy iwprovina tho

skill of urorklCL'uor by using mero copitell pOl' l';ol'kE)r~[jocause

or linitatlt,lnc of' dote. tho qUE:Js\;ionof s:dll could not be

evolu8ted.
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"
List of producto occol'uing to the size of l8.llour productivity

Labour prOUjl;:Uvity
par bgydn:

Upto 1.0 Tk.

Pro due til

Bnsketsry, bamb"o. nelldicrafto, cone end
bnf71boo furnitul'o, fishing squipf.lcrll;pott!;lry
~tc.

1.01 to upto 1.2!' Tk. Dhcnki products, Juic['] gur, chi tal poUt
mot moking bBfilboo chatoi, otc.

;i.01 to ~~OOTk.
o

Oval" !i~OO Tk~

Oil r.1::lK.lng,handloom prodUct:), Juto
h(lfHliCl;"afts, lll'icks tlnd ~ile13 e'[;c.

DEl1.r~'pI:'odul:ts, ~ugar ceoc gUI'I Carpentry
lJOE'~!:IElking, ailk l!!Oavlngl teiloting, \JOol
i:111tting, foot~ear making ctc~

Fish drying, bakery, tob:;;.ccoprocosoing
handsaw timber, be-dding materials, cloths
printing, end metal h"fHItoola~ etc.

Juts i.laiiing, grain milling. saw milling,
hOBicry, l~cther .Pl'oc~:wsin!J.plastic
products stc~

•

Sourcoi RISP finnl Report, 19B1.

but th •. ir.1pcct of capitol intensity on labolH' productivity hos

been estil:1ctod by rcg:wosing lub:Jur p:rod'.lctbity cn c"pitol

inten6ity(c~ital/lQbou!' l'atio)~ Tho estimel;[!d regrMslon rJ1Ua-

tiona are us follows:



eo

Log

Log " .0.84
Whero. V~•• valuD nddad per worker POI' yoar (Taka)

" •• Offie-unt of caP! tal inv8stod p., \JOI'kor( Taka)

" = aBDunt of capital invosted POI' labour hour(Teka').,
''',

The reoults indicato that more than eo pG1'Contof the 'Jer1etiolh
f' ,t,

in lebour pro"dm:.tivity 119el'p1ainl9d by dil'fEJt'cnt in capital

ints'1sity.

Tha oQuetion l'1ith labour productivity POI' hour as tho dependent

variable hm; a slightly h1ghor R2 • tho cooffioiont 1,11' Capital in-

tensity in I:.h10 equation shoUl:!that one pc.r;;ant im::rei';lso in capi-

tal-lobout' ratio \!lould increase labour productivity by 0.'4 percant.

6.4.4(ii) CQP~W.pmOJctivitvl

The value addod POl' Tuka of Capita! invmltod hos boen estimetod

at Tk.2.0;; indlcati(lg.8 vary high averago rute c,f I'otUI.'lloncapi-

tal in tho rurnl industdsl acctor. Liko labour pl;'Oducti\lity an

llxtensive vor1atil;ln hes also been noted in the capital productl':"dt

vity e:mongvodous product typos in thie sector. Products aro

listed in the Table 5.10 according to level of Cer:!.t~ producti-

vity. tn tho loot group of products labOur productivity is extro-

mely high bDCOUGOthBYhave :wory littlo fixod lJOlHlts,and use

\lery omoll aIiI':luntof oorking capital.
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The finding Indlcctee that prol1Jct~ which erD (;lors labour

intellsive aleo gllncrcrte r.lOt'Doutput par unit of Capitn! then

P1'Qduct9which ere labeul' intensive. Tho correlation cooffi-

cient betwoo:l lcboul' intl:lnoity end capital productivity for

the cross Gcction or productn haG boen found to bo 0.84 ohicn

shows a vary high positive correlBt!.on betlcrccn thoee tl:lO

\/Briabloe •
•

Tobla 6.10

Product type according to level of Capital Productivity

l1eluo (lddl3d pDI:' Tk.
of c8,,1te1 11l\lootod

Upto Tk.100

1\::. 1.00 to Tk.h50

Over Tk. 10.00

Pl'oducts

Jut!l bailing, tobocco proceoeir'(h SOC!mil-
l!nn hoolery, plastic products, loather
procoeoing OOaPmaking. job printing.
tlokel'Yprooucto, groin milling. kilk wea-
ving metel hoodto018. agar t.::Jod and oter,
:JotOl' vehicles roPairing.
Hand-saUltimber, bedding materiels, hN)d-
leom to:;]nclothes, tailoring, ~hi:lI'1tmot'll
fitting!) metal furniture, lac. book binding,
pottory, eleci.r1cal goods, ro;:lulr1ng.
Dairy products. fish drying. oil moking,
ougat'Cena gur, bidi making, btlot l:Iok1n9,
h(Jndloomlungi and sari I ga.'1lchElnnd nepkin,
Jute hondicr:;lfts, cloth printing, 00011
knitting, -Jowellery, euitchos, end bags
r.lusicel instrumEnt uralding, t'iokohao and
bioycle repairing watch repoiring, foot.-
!!.IGorrepairing.
Dhontd prooj.tcte, Juico gur Carpentry.
ber.lboOhandicrafts. black~mithy, rootl~(!ar
r.1oking. pepar bag mBkingilr'ieKs &: tilos.
5hitel paU, hoglo !:lat, boskotory. bQl!lboo
Chatoi, cono and bamboo furnitura, fishing
oCjuipr.wnt. roeling yr.lOt'll,Piching nl;>tojuto
rope and cordage, coir rope, cordage coil'
mate, lime moking.

Sourcel RISI-' fir:al report, 1~B1.



G2

6.4.4(111) Totpl ProductiVity Ratiol

It moy be! noted from the list of product types according

t" tho sizl:) of labour end capital productivity that, in

ganGrel producta \:lith a high value of lobour productivity

have u 1013value of capital productivity nnd vico-:-vorse.

The rank correlot.i.on coerrieient between labour and cepite1

prod.Jctivity omong the caass-IHJction of products have been

filund to bo -0.81. This means that products ruhich economics

lebour do co by using relatively moro Capital. This h~s:'-elso

bOQnir:r.liceted"by the regression equation

ductivity and capitfll intensity pr81lo'1tod a::Jove. Thus a COlil-

Parativs study or tile eFficiency in resource UGa among vari-

ous products C:;tn not be mede in 1'",1",t10nto eithor lubollt'

productivity OJ:' Capitol prodUctillity al'Jne.

'Tetal prod~ctivity cxpr('SODSveluo addcd DCc p:roportion of

tho weighted oumof l£lbour end capital. tho 1!18ightobeing

,rospectively-tho scnrcity pricoa of thllao inpute.

6.5 E:ntrgprqnqyrohip oppliqdi

The importanoo of tho ontoeprenflUr as a cauaal foctor in

llconol';)icdovtillopmont 10 widely roco'gnioed. It is 0.100 gene-

rally ocknourlodged th'lt cntro;Jreneurial ouppl~ l" :J function,

not only of ccommic induCOIDllntobut :':lIsa of :;Inumber of

60ciological. poychologica1 and other non-ocommic variabloo.
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To studying tho rurol entropreneurial functions in Banglo-

dash under three ml,linhoadings ia Elssent!nl, namely'

eO. Init.iotion

b.
o. innovat.ioh

\,
,

6.5.1 In!tiative :

Table 5.11 givos distribution of the C'lnterpt'ioco by foundor

type. Ae an evidl:mt from the Table 64.8 perGcnt of' the entor-
.d

pdeee ~(n.cfou;,djDy the present proprietors thomselven ei'd

in 35 • .2 por:-cont of tho C08ElS they l!Ist's acquirod through

inhedtanco of othor Qoano.

laMe 6.'11

Distribution of onterprisEls by founder typo

founder r~umbor Por:::entage -
Proprietor hif;1Golf 781 64.B
Ancostors 14' 12.4

Parents 247 20.5

Others 2B 2.'

50U1'ao: RlSP final Report 1981.

from toble 6.13 • ono can comment that about 77.'4 percent
of' the ontorprioQo is tho founder of thQ cntroproneur himself

and th", remnining othr.ro' participation ia pobr. Tha (';loot

importent thing FrOHl tho tablc 113:
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1. MaXlli1Ur.I Founder of tho industries is the entropronout'

ii.

himself.

f'arnlly ;tradition is not

pronourohip.

th,
j,
liIa!n source of orooto entre'",

into activ~tioo that \!Jere not their

P~ofi.t/running ontarpr1 aes' 'inrlu once
, '

preneurahip.

bui;.
',.\

f'emily:"
" ,

, ' '''-,

to create the

nSI!!enterprises
,

establioh,..
-

v. If tile eituotion of entrapreneurship pattern l:Iithin 0

dccGoe ia nnolyooc to compere the Tabl\'; (j~11 cnd 6.12

the follol!ling results nrB foundl

1. fJ"o entropron6l.!I'ohip hEll)been creatod in one decade.,

- Capital/loon

- rO;;l motorial end marketing

proper oldllneaG of lobour

_ infrastructure building.

Tablg 6.12

founder of the entJ:lrpr1oo

Namaof the ontreproneur Percrmtege

Tg~l! 225,
Sourcol !luorlt.ionnairo (lurvoy, 1983,

E:ntrcpronel.1I'himself'
Parent ••
Ancostor
Othors

1~4
26,
16

77.34
12.44
2.22
8.00

100,00



"
6.5.2 r~anagcr.lentl

Monag(!fllont struoturo of an entOl"Pr1ao port.ly dcpandd on ito

Ilrganlolltional llot-up. In' t:artain types of orgonisationa dllCi-
•

sian making 10 concentrllted in onll pel"oon, in _othets it is

broader baaed., Thus, in indi'Jldually ol!Tf1ed entorpriSm'l r.lUntt-

gOr;lsnt is tho prerogEltillQ of the individJal Ol!:noI.'. In (] family

entorprise tho undllrtol:1ng is Jointly ol:l1lodond m:Jllljgcd by

momber~ Or the fa!"ily •

• Tablo 6.1:;; balcla, givoo distribution of rota! industrial

cntoI'priEJOI'l by for:;; of organisation. As 10 evident hlost of

thooo sn\;iilrpdsoo oro based on individuc;ll ol:lllt'!l'ohip ;j1d only

a f U~, ••£'0 Ilzoganlllod 00 partnership Pi rm, joint-stock company

14.0
IndividlJol ol:lnsl'ship

Fal'lily snterprioc",

Table 6."
Porcllntago distribution of entorpriooe by orgcn1inotion

org!l.nieo';ion f01'l:l,. Porcsntago of entel'pdees
.I'v._.,"~ .. ,
z: _ •••"~ •••,•••_,,-, ••••••_--------'-----------~-

Partnership

Joint stock cm:lpony

COOpol'(ltive

Total: 1 CO.OO

Sourcs' RHiP final report, 1981.
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Table 6.14

legal ('!tatus of the enterprises

S,"",,, '""tioonoho '"""'y, "". \
Table 6.14 gil/ot> the legel stlltuo of the rut'ei onte::,ptic09. frol:l

tho toblo about 29 PCl'OOO&of the enter;sriscs hnvo tho indil\lidual

o\tinership. And ttlO l!lI'gc of amaun!: 1.0. 7~ por';:lJnt have thel family
own(lt'ship. This [Jr.tt.ot'n SOys th;!.t thD rUJ:'el industries secwr le

'. dependent on fQQily lollour. Bm::euse l'Iaximum incu~trie8 oona1ato of

seasonal bosia production. lind lacle of Capitol infi!:usncGto bu1ld

the Induetrir:lO fel1!1yl:J1.su'. The members of the family together estab-

lish the enterpdS9s to Qinimioe the co:::t 0 f cstablishmE)nt ond

Individucl

Family
Pertnorship

Jeint stock ce~P8ny
Co-opereti \Jr)O

Totall

fJumbor

"
,GO

a
a
a

I
Perco•.~?ge

28J89 '

71'.1'1'
0.100-
0.100

I0.00
I

100.00,

production •.

~lnxir:lumohtroprDIH)Ur tod~y afraid the Partnc:-llhip outoide he

fa:nily or Joint-ot:lck cOr.lpony or coo[l!'lrati\lcOi Rocauoo in t e

Par;;, thio llyotC"l foiled to tho managamSllt side of ths ~ntor~rioos

in rural nrQQs.
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6.S.J Innovationl

Wit.h rsapl'!ct to the ptlrfOrIHl.n[;!lof ths lost GntreprCfl6udal

function, nOr.lcly. innovotian ths picture 800010loost (lflCOUra-

ying •. ThUD, it hoe boon obael'ved that 9B.:S pDt'Cent of tho pro-
>

prietoX's do not corry out any innovation whoteoever~ 0•.6 per

esnt t'or;.orted thnt thoy had brought about product ir.lhrovement
I

while 0.9 poroant l>totlld that they had introducad eithor £Inow
I

mateI'inl(TnDlc: 6,15. Even in those Caoeo whore "lorn., i~nouuUon,

han been alai.mod, detailed questiontJing rovealed thl;lt! the

ir.lprol.'or.wnts corried out \!lore only marginel in nnLure, Because

in rural Benglodooh. rural industry eector there 13 iack of

highly technical and special odUcatbd t:hich Cnn be created

new Innountion by udopting t'llsael'ch in prGper l:H::IY.

la!Llljl 6,]5

DiotributiClTl of enterprises by natura of innovation undsL'teken

Nature of innovation

No innOVation

Product inprovcmsnt-

Now product/process Dr
uoo cf now l'QC! metorin1s

Tota!,l

Number of Dnterpri8c~

'21,
,

225

Porcentaga

0.'
0.'

100.00

SOUrt:IH lluoDtionDairc l,lurvsy. 198;}.



6.6 Financing Status;

as

'.

•

I t is commonly believad that lack of ot!(,lquate Finan e 1s

I an ovc;rriding conotraint to tho growth "'and Ol:panSil,lJ 131'
I _,

rural nen-farm crctivititls. While 0 larDe body 131'liter!ltuto •

may bo citod in oupport of the atsternant. contrary JVidsnce

1s alae availabls; the general observation boing thJt there
-2 Ih: r:a shortage of capital for l'Ural industrios ~ Tns [)l'Ob-

len ie identified to be rather limited availability or viable

[lroJect.q •

HoweI/O!.'. t~IS In!lanee of evidence io largely in rave r of the, . I '
viet') that lock fjf 'ldoquate finance 10 <Iperennial problan, I
confronting trw s!ilall enterprises. It is oboOI'vGd by [;lany

~ IDdtst's that ('](;ensrol peucity cf capital. dofEJct.ivs lan-

ding policim,l a;]d duoH.stic facturos of tho capital market of

the le~r; dcvolopml countries ar8 tile muin t'O;JiJOflOfell' the

financiol p:,-obleno of ouch cnterpdscl'l.

-, .
2.

,.

J.J. Berna, Industrial E:ntrnprgneyrqhiD 10 11"dJan St"to.
India, Bombay, Asic Publishing House, 1960, Small-Scale
E:mploymont;Jod production in Devoloping Couotri;os. Evi-
donee fron Ghaos.prasgar publi.cations, [JewYork'.1977,
p. 57-7;;. I '
1.1. Harpor, "TjlQ nmplgyment gf Financa in smflll Bu!!ingsfJ"
Journal !:If Development Studios, 1101.11,4 July,19"/5,p.12-7!.i.

Cf.l(. f.latOdan, nPrgoresaiye f$choplooiec rot' op1velgpio9
Coul]triQ;;;" Ioternationol labour Rovi"llU. 1976.p'.120-1:J!.i.

I
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for acquiI'iog fixod anocts and for meeting working capital

oeeds as a major constraint irrespective of their Ioeational

cheracteristicll. aod occupational origin.

Probl!)ll) facod by tho entrepreneur is shOUlDin the ISblo 6.16.

It is seon from this t[Jbla that about 67 percent have bean

facing cspitol problom ood about 1.5 Percent hove bJan facio!)

marketing problem, the survey raflactc thaI: finanr.:J ond t:api-

tel is the Inajor cono!:rllint to tha development of rural in-

dustrial sector.

6.6.1 Entrepreneurs' pcrospt1on about tho finandal

On tho quostion of problema faced in starting

majority of the respondents idootified lack of

coostraiots;

optL,prisDs,
I

adeCiuato funds

J
:

I
I,

I,

I
I

About J percont ontroprenOOrs expressod their viem that
thay would fooo tho rat!!motorial problem in the Past time

I
during 1912-75. The CaU8eof Scarcity of rat! matodal wee

I
duo to political unrost of 1971 and after liborotioi it is 11

hampered by tho licence holdars ~,though they were not any

time as entrepraru;ur. ,..., I
The rasult of the OtJrvey orDas halle been :howed tha only

I
16 porcent told that thoy would nlwayll fflCCI:lcrkoting

problem. But actually about 50 parcent of rural indJetrial
I

proliuct group havo been facing tho soid problaJ. But these
I

infotTola1disedvantaged group ia influenced by the Middla



,.
Clan who dominates the market of product!!.' In tho Sik handi-

crarta product 100 porcent of tho antrepreneurs slCprJsoed

their view to tho probllllll of marketing system. Thoy cL.ccu-
seed tholr die-satiSfaction tc Bangladesh amell and dottage

industries ccrpat'otion(BSCICh Because the axtOlloicn Lorvice
. I

of aSCII: promised te. giva assurance the pt'oduct gt'!lUP~to 11m':~

their product directly ond aupply them the essentiel t'el' mo-
Itarlal. But after that BSr::lC gave tho permiooion of middle

man tc supply tho products tc astIc and as a 1'O$ult, \ the "

middlemen syatem, who cetched and dominatod tho markoting

cyetem of 5iko hnndicraft Pl'Dducte.

Thereforet aStIC Should improve the morketing ayatro tc pro-

vide and scoured tho producer by giving marketing faoilities
as buying goads rror.1 them directly.

Table 6.16

Problem raced in starting tho businoss

ProblefllS fJurnber IPeroerytage., 1Capital '50 66.67
IMarketing ,. 15.56

RaUlRlat13rial 7 ,.,1,
Othsr 11 4,Or
No 22 9.77

1
•Totall 225 100.00•

Sourcel QUestionnaire survoy_. 19S,.
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No

T,ab),e 6.17
."-Assistnncs raceiuod from privata ,1snd01'l'l

'Jumb or .--

./,.
'17

• 81 ..

Total 225 ,00.00 \ _

Souroe I t.1uoatlonnQ1rasurvey, 19B', l
Tabla 6.17 ohO~s thot at tho starting period only '.55 p rcont

"',',,' 'h, ''''''00'' from 'h, ",",', 10m,,,,00' ""J ",'
96,45 percent did not got finnnc1al essistance From ony (iViJto

money lendera from tho survey dt hac been found that trOU9h

the entrepreneur did not berraw cash from privats lender they

. get raIDmatedel through r.Jlddllllllan. Here tho ro10 of F.lid ernon.

Hore the rolG .of mlddler.llm 10 an most influencing factor ~n tho

rural industrial Doctor, particulady 1n the supply Dr l'Sl:I

rnetorialo.
Tablg 6,12

Sources of initial monoy as loans of entrepronvur

SoureR of IOen Percentaag I
lost1 tutiDDol Sources.

,. Commercial aonk 2,0'
b. Shilpe Bank -c. BSCIC 89.62,. O~hBr Gout. agency -

i Hondloom board 5.07
i1 Scriculturoboard -c. CQ-aparativas -
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(Table 6.19 continued)

Source of Loan Percontage,

Ng inatityt10ngl SourcQQI

,. Local monoy lOr!dor!1

Wealthy poop10 other than money lenders

Friendo/reiat1voe
-,

0.49

Total: J 100.ob

Source' Quostionnaire eurvoYt 1983.

Tabla 5.019 ohol:l.9thot, cbout 90 percent of tho Ien t r~p ren c.u1"0

.

received loana or financiel help from Bangladeoh sinal~ and

cottage .Industriea Corporotion( ascIC) • Beceuso thoy' oxpr!l.
I

osod that the termo and condit1on of loana given by BSCICli.1!I

soft then other eout'coo nnd tho rato of interest is lowor,
then other Banks or organization.

In tho etudy 01"00 mony ontropreneurs have been !!Initina' to

receive loono fJ;'Om aSCIC which is authorloed 1n diotJibute

by different SommElrcial Banks. About 5 percent l:IOuld I get

loan f1,'olllhondloOlllboard. ,But only the hcndloorn irldustty

ptQduct group l:Iould got this loan and BSCICprovidl;ld l~Dn to

all smo';'l and Cottege Induetrills Sector. The Teble ohollis thDt

only;} psrcent l:lould take loend Fromlocal money lcndeI.'e.The
Iinterest rata of local monayll)nder is very high. So the

entrepren!,uro would rocoive loand From them for soeoonial

,, , ,"•
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baGis, whenthe Institutioni'll loan is not available. But

t!lo influencE) of loci'll money lenders were more pOl!lorf'Ulin

the Peat time because there wers acarcity of institutional

loan in the country. The Commercial Benke served a little
,!ortion i.e. 2 porcent of rural ioduetdal producto end

~hey l!lOuldrecovor about 100 percent of the loon

ted for ioduatrial purposo.

dietribu-,

.. In the study aroa, there 1:101'0tack of lto!nt atock business,
entrepreneurship. Moxil:lumrural antreprnn~r did not iu<:o
this system of businaas. They prefer individual antropronurship

Table' 6.19 aholllil that only 0.49 perceot ontl'opronOUrB took

loan l'rom friends or relative,!') diroctly or indlrectlYt

6.6.2 Initiol BodGyupn!: capitl;ll rpguirooqntl

The firat requlrlXlont fer Capital fllcing the E:lntroprMmJr6

ia initial or start-up Capital. Tho avaraga initial c~Pltal

invested per entellprisQa 1n vadoua induatrios sot-uPjd:Jring

the laet four yeare prioX' to 1979 is summarised in Tn 10 A.G.19.
I

The tabla t'avaals that thet'o at'B ItJidaI/ariation in
,

tho al/araga

initial copita1 roquiromllnt ar.longinduetrise. Tho al/erago in1-

tin! CaPital inl/ested per ontsrpriae I/aried betCl8en a ,modost

amount of Tk. 90 for bedding materiala and Tk.200.000 for juta

baling •. Whilo tho al/orage
,

initial raquiramcnt per enterpriee is

found to be Tk.12,596 reI' all rural industries, this tendo to



,.
,

Jute bailing.,
products, plas-

dacline considerably whencertein industries. e.g.
•

tobacco manufacturing. metal products; chOOlical

tic products oro excluded from tha samplo.

Tho tiIIDuntof currant fixed end elorking Capital inv8etod per,
antl:lrprlos in fiftsan major rural Induatriee ora 6urnor1asd in

the Table A.6.20. The average l:urrent capital invostment par

enterprise 1a found to very l!Iidely among vadoua InduetrieB

ranging bottleon 0 modost amount of Tk. 671 for basket pl'Qduct
I

industry to Tk.24.502 for tobacco manufacturing_ Ao in the case

of initial capital, the inter-industry vedeUon in the current

capital inveotmant par enterprisQ may be oxp1oinsd by differel1l::a

in tho nature of tochnology ullod, degreo of mechanization acale,
of production, degree of oepacity utilization. locationsl charao-

tlJristics etc.

6.7 I1flrl:gUng fDpiliti@S1

In !l provato ontorprise ooonor.lY marketing 1s very
I

imp,ortant

llCIongthe fectors which inf1ulOnCE'lproduction, it determinE'ls the

availability (lnd cost of inputs and succeosful aolling of product.

nnd honce. influences the efficiency of oporation of an eotor-,
prise. The problarn of marketing is moro ooute for rurel indus"

tries COl:lparod to both urban (lnd ngrob(l8ed industries. Unlike

ogrlcultural octivities. rural induetries have to dopend on tho

market for most of ita raUlm(lteriale Bnd producto. I'lorketing io,
often r.Jentionod 00 e leading constraint on tho devolopmont of

rural inclUotr1eo, it 10 argued that becOlJno of smallness In the

•
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"I 1
I I
\ I, .
\ ;,95

\1
DCalO of operation. poor financial position, cornpotion fE'ciiri

I ",'
imported gOOds and largo inckJetry proctu.:ts end the POOit' tr$i"
naportation facilities in rural Ol"ooa.those industries at's

of ton at the rocolving end of unequal exchango in bUYi~9 raw

motarialo lll1d selling producto.

In this che.ptol" the following at's the mojor ioeuo6 highlighted

in tho analysia'

o. Import content of rnw rnatorial0;

b. Sourcco and availability of 1'DWmatl:lrials.

c. Agent and orgonioation of l:Iarkcting

d. Exports

a. Variotiono in input and output prieee, and

f. COIJPotitian

6.7.1 Import content of raUlmatgrMll

In 0, country liko Bangladesh, imports arB conatrnined tiy scar-

city of foreign exchanga. Honol! in tho cono of thGsa cJuntdas;

tho ouoilob~lity and cost of raw t:lotsrial0 in industriL. GCU-
I

vitios dopend to a large extant on the import contont of thtl
I

raw motari.,ls. In cxamining procurement of inputs and othar. . I
iOilluas in tho context of marketing in tho rtJral industries

aector of Banglodeeh 1t will be uoeful. therofore, to \lOCk

firat"ir,to tho import content of rOlJlmatoriola 1n these acti-
I

r
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The figures in Tabla A.6.21 reflect th[J prosont distribution

of product typos (!Iithin the rurol induotry sooter. If tho pro-

duct composition ohanges, those proportions may also !change

dopondlng on the differencos in the import content of rail!

matorials 0;;1009product typoo._ Honea. it 1a important to lock

at tho important of fOUl matoriels at tho prociJct loveb

..
6.7.2 SouI'cas and availability of row TT1etorinlsJ

Table A.6.22 gives tha distribution of semplo
major lluppliGlI' of rew materials.

Ientorprises by

As con be sean frar.l tha Table. only B sl;lel1 proportion of rut'al
industrial producers themsolves produce a major Part of their
rel(!materials. Evsn in the case of induotries whooo main raw
matarials are egriculwral, the incidenco of production and
p~ceseing of rOI!lmaterial by tho 001:10hO\Jochold is no:!: Illidor-
spread.

Tqble 6,23

Source of rew matorial for the 9Iltarprieo

rlurnbgr Percentaoe
18 :5. 7}
4B ;5.29
120 38"22 •
42 13.)8
61 19.4', 0.32
2> 1.32
0 0.00
0 0.00,, ,0.32

22; 100.00

Directly frtl"l the producer
Oirectly from tho agErl1t
Through middlOOlSIl
Through Il1hole!lolar
Throu9h Retailer
Through Cooperativas
Through Gout.- agency
Through creditor
Through foreign oupplier
Thrgugh pthQrg
TOTAL.

Sourco' Iluootionnaire survoy,19S3.-

Spurcg

•
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Again from tho Table 6.23. ono can comment thata

1. Middlamon ouppllos about 38.27 percent of row material.

2. Retailer oupply about 19.4:5 percent of raw material.

,. And th!:! agent supply about 15.29 percont (If raw material.

6.7.3 AgBots and organioaticm of marketing.

In this chapter. which is montionod in the sub-head 6.5 whore
tho Finnneial atotuo has been dO!lcribed. tho mlddlo:nen's rule

or !1ohajan Gystem in nt:lgligib1s but in tho Table 6.2:5. it h0B

beon shol!Jnthat thG ro.le of middlooon is vDry importllnt in tho

"rural industry sector. And tho small enttlt'PreneurS ere.depen-

dont on tho middlllan l'Jlthin the rUl'ol ;I.ndustry sector the mar-

koting practicos i'll'S found to. III)I:'Ywidely botut!wn product types

'ond aine betl:loen locations. Broadly, one can claosify the various

rurol induotrial activities into too major groupe according to

,thoir ma.rkoting no:rmo(') thoBe which cator r.loinly to local nesde

'i.e. prodUcts l!Ihich are consumed mainly within the local srea

and(2) thoee Ulhosoproducts have major mtlrkoto outside thE! imme-

diate locality or Upazila.

6.7.4 Export of Rural Industry Products_

Tablo A.6.24 givos the valuo of exporta of tho major rural

induotry export items for the years 1975-76 to 1979-90~ As Can

be aeon from tho tabla, tho main rural IndUotry export Itlllll Is

tannad end oomi-tanned leather. In Value torma, oxporte of this

itsm conetltvted botl!lsen 9-12 porcent of tho country's yearly

exports dUring thesEl five years. Export of other rural industry



-

,

"
jlt'OductO. l1oerav(lI'. has been Illlgligible, total value of exports

of !luch items nevor exceoded Tko' 1 c~ra or 1 porcent of the

total valuo of OXPOl'tsin the yoat-..

Rural Induotry products are exportod mainly by thrt'3o typea of

oxports (1) manufactural' exporter{U) co-oporativa, eocletiea

end morkDting orgsnlsetiolls such so Karikot Hando. Aurong etc.

rind (Hi) lilOl'Cont tredlll's.

6.7.5 MarlsQ't Struoture nnd competition;;

It was noted oarliar that lllorket for na'al industry products

vory in ib aproed between product typoo and 0100 bot1!loen lo-

cations •• It 1:100OlSD observed that Ioeational diotribution of

rural indmltriol aotivities is fairly OIUll:lOd.Thie suggesta

that in tIm Caoo of the actlvitieo \:lhiah dopend mainly on

local mONot the structuro of th.a product markot will' vary

bot('Jeen lOCutions GVM for the ear.lll product. In certain areas.

an individual ,product may hav'e subotaintial control over the

market, whilo in othors, compatition ~ong tho producer of the

oame product IDl'lYbe quite intense.

HOl!/evert from en overall point of vist!lt ono con mentioned that

the r.lorket for l'lJral industry products io. by end large e corn-

pQtitive one. Concllntretion of market pourer in those activities

10 observed to be fairly 10\11"

6.6 Employment generation I
One oimple (let of statistics say that by tho yeer 2005 A,D.
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our population l:Il11 be botwoen 12.7 and 14.1 crore. depending

on our succsoo of population control rao"ouroS. Whatever be tho

pDpulotion in that year wo heva. out of prQsent Population of

9.' cl;'ox'o about 45 percent young people under the 14 age group

about l' porcent between 10-14 years end 32 pou:ont under 10

yeoro. In 19()) 130 had about 60 10kh unemployed, of which 4.7

10kh oro groduotoo and about 35 10kh oduceted between sse end

graduation lovela. Warnsndo not occur in this crowd. Between

19a:s: end 2005 A.D. nn overago 10 10kh people will onter the

IllbClur force every
-,

yeoX' •

On tho light of abova problem sotting. thl'l pattetn of employment

is that ogricultural sector still continuos to employ the largest

numbar of poaple 73.4. The non-agriculturel aector employs onilly

26.6 porcent. Again 1B.S porcent Of employment 10 in the rural

Tho above scenesi!:! makes it a nacessity for the government ao

tlell os for the non-governing olitos to divert rosources to the

rural scctor for employment generation,
,

ond hence incol:l~.
,

E:mploYr.lcntCan be generatod on (a) on-fot'lJ and (b) off-fam.

Ofl-fot'r.! activities include direct labour input on land for agri-

cultural production, ether inputs for higher productivity, and

rolotod activity providing sarl/ieeo to productivity in tho agri-

cultural ace tor. This packago of activitie!!l deal !!lith crop

-1 t '.lullar-mad50rajuddin."Employmant gQl1erotion in tho
Sgctor. lmpgra;Uv8!l and strflteaipp" presentod te
Club r;]oeting, March 14,19BJ,Dhuka.

.J;Ural
Rotary
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prodUction os also proceesing of' product ~ucl1 as crop pro-

duction, input supply, irrigation and infrastructuro dsvs-

loprnent.

Boside thaoOf thers arB largo amount of Geatiansl and dis;"

guioe unmployed labour in tho rural neetar. And to meet the

purposE! of providing them employment, the validity of the

Crafts should be studied. As the household or rural industry

!lector consists of educatod unomployed, skilled persona and

traders having experience in the prOduct buoinooa, these per-

aoos more aftClfl/cen take Case of their own interest spocially

the educatod employed. The etratogy for genorating employment

through sr.Joll industry for this client group llIill be through

an appropriate Packaga of eervicos to the clienta, if poesible,

from under tho OQlllOroof. The SSCIC 111now oorking on such a

!;lodol through tho District InduatI'J.oo centI'cs(DIC). One for

each d1Btrict with a group of gensralict oxtcosion officors

and subJoct mattor specialista~

Toble 6.25 ehoos the M1ploYJ:lont0120 of the rural induotr,iea

in study areas thst about 54.27 percnnt of the induotrios have

tho lllOrkers oi:zo of 1-3 labourers, and 31.11 pOI'CDnt industrios

havo the 4-6 labourlh But 13t preoent timo the ob:o of lIJ1u'kero'

helle dirhrent Pigureo(Table 6.?5).-.

,~.
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Size
Numbgr of l\Igrkero at the stnrting 19v9l

Number Percentage

H Persons 122

4-' • 70

7-' • 27
10-12 • 4

1~-15 • 0

167 • 2

50urcs I QUGotiQnneirs survoy, 19a3.

54.22

31.11.

12.00

:1. 78,
10.00

10.89

TabID 6.26 chams that tho OOIploymontsi~o hatle Chengo from

the ci~o of , .•., perSons of 54.22 percent to 20 pOl'cerit and

tho Qi~o of 4-6 pereons 31.11 percont to 35.% percent and the

oi2:o of 7-9 parcone from 12.04 percent to 32 percent., This Ca-

togory hoa ohifted or increa!led about 3 timoa t!:Ihich follom the

detlelopment of rural industrial !'lcctur and possible to provide

the gainful er.1ploymont to the rural unamployed labours.

Tho result of the comparative study betCloon table 6.25 and

Table 6.26 ehows the followingo chango to ar.Jploymont'size

and tho callseo of chenge and the dovolopment trondo of rural

industries progrnr.lme in the study aroa.

j) The nu);)ber of hiored liJorker i.o. tho eize of labour in

rural industries increQsod thrse timos than the Ipro-



ii) Tho Ctldll'J: enterprieee hevo boen running llIith profit.

11i) Duo to running with profi~ th~ organization 131130inf-

luoncod to increase the ir:como of rural industrial and

lobouror.

iv) Tho invQstmant size in tho rural enterprise has been

increased four to fivo tit:lOS, compllrsd to Past years.

v) Toble 6.26 shows that tho differoncc of labour oizs of

7-9 parsons from Table 6.25 is 12 p13rsent to ;2' psrcent

bocauso in tha rural handloom induotI'ise, the entrepre-

neur improved thoir technolOgy u~ing both in handloarn.

which i13 neadsd ads'Nato skilled lebour.

vi) Tho si%13of family labour is reduced due ta improve the

COl;lmercial value of rural induotrieo Iloctar.

vii) frlm the expedence of pravioull years, tho entrsprl;lneur

tmprollsed that their product quality I:mStraditional and.

thoy ~uld cupply thaiI' product in tho lacal market only.

But now-a-d8Yo the d~and~ of thoir products inc~oasad

tremendoualy and have tho market dot:landin the country on

tho ona hand end out aide tho country on the other hood.

viii) Tho quality of tha products improvod because oupply of

inputs of Capital and USGof madam technology.

ix) rho rural industrial aector improved duo to have the

choop labour force in the rural 1'11'000.



,.,
•x) ~Ow~a-daYQtho institutionalloen is availablo and

in cort condition for.withdralllal I!IhichIs the posl-,
t1va factor for the promOtion of rural induetriee.

Tabla 6.26

'" numbor of employoes working '" the ontorprioareslIotlt

Sizo rJulJbet Percent

,-, perDons 4' 20.00

~ 4-' " ,. '5.56

,-9 , 72 )2.00

10-12 " 2' 9. "

1,..1 S " • 1. 78

'67 " , ,."
Totall 225 100.00 l
Sourcel f.!uaetionnolrG cur\lDY, 19a:h

Tho p1'Ogrornmeof BSCIC Hodel cao be helpful to create gainful

employoGnt generation. BSCICcatogaries indlJotda1 activity

into (1) Rudimentary income gonerating activities for the

landless, Iloorlandloso and marglnol farr.Jora having primary

skills ood using sltlpla teoh and ir.lplomontn (if) traditional

croftn ft'Or.l tho craftsman families using. C'lgain traditional

tI'lChnology and olmple toola and implrelentEl. and (111) modsrn



,04

•induotrial activity for the educated middle class and lower

upper cless ontropreneurll. This catogorization is based on

impal'ntivce varying h'om socie-economic stability to economic

g1'Ol!Jth in GNP to1'rno -'.

The BSCIC Modol drsUis havily on extension sorvices in a Pac-

kago and offoctivsness of extension eervicos 1a largely depen-
dent on oxportiaa capabllity. tuhich is y.ot to bo built up.

oupply of inputo specially inv80ttJent nnd ~rl<ing c(lP.1tal ~

t9hich is ocorcs 110W,raw materialtl for existing onterprioeo.
,

cl080 co""Ordlnation end undorstanding betC,lsen financing 11'10-

titutions and BSCIC. Thus to fulfill the obolle proposal the

rural un(JJployed labour can be poasiblo to provide proper emp-

loyment 90001'ot10n in the rurol indl.Hltdeo.

6.9 AnfJlvoiQof Finonc!gl Viabili tyt

In this acetion on attempt is made to ass ass the financial

viability of rural industries. In thB procoas ClOhav~ made

en ena1yoio of tho costa and bsncfito of tho industrias undar

the atudy.

For the anolyeio of cost, lIar10us coate relevant to project

analysis aro oxponditures on goodo and tlorllicotl actually USEld

by tho project during both iha invostr:Jont and operating l:Itegas

-11 l'Iuht'17lfiledSireJuddin 1982&1.Stroiteche for ryr"l ngn-farm
employnont" IllOrkahopon poverty foracaot Rural Development
and or.Joll fermar credit, BARO. Camillo-22-27 ~larch, 1982.
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Rolellont benofita arB the goodo and Goruicoa actually produ-

ced by the proJeet~ A private tnl/ostor would count as coate

only actual purchaoos for which ho must spend cash, and ae

bonefitc, the aales of goode and servicos for which he will

rocail/o caoh or e promise of cBsh.

rOJ: tho analysis of coat, th9 following costa arB usually

taken into llCCDunt for moeourlltlant. t'leny of the important

prices capital costs, the coat of foreign aXChango, labour

costo, out put prices. transport cO.olto. olectricity charge

can bo octimatod.

for tho moasurGl:lont of banGfit tho market value of all the

finiohed goods frim those industries 1:1111bo analyzed in taka!

por unit~ The probllllll of r.HIl:keUngfacilities of rural indus-

trial goodo comparod to urban industrioo and agricultUral SIlC",

tor is mora acute. Propor marketing faci;J.it!os of goods ls

afton I:lentloned as a loading constraint on the dcvclopmont of

rural Indu9trioo. This sector has been facing tho follol!ling

problemol

1. SID!}llacola of operation

11. Poor financial poeition

111. Compotition fro[;l ir.lportod goode and lar[)o induotriea

producto and

Iv" Thopoor transportation fac1l1tioo in rtJral arsae.

thus marketing problall.
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These industries ars often et the receiving and of u~llqual

exchange in buying 'lraw1ateriols and solos of producb.

Tablo 6.27 gives tho total Value of salas of products. last

yoar{19a2~') of Various rural industrios In tho study aree.

Au con be S9sn from the tabla. only 3'1 pDl'COnt of the enter~ti

prize constitute of a value of product ranging from 1k.20,001

to Tk. 40,000 and about 20 per;o(:cnt of Tk. 1 to 20.000 category.

This situation roflscts a amall Capitol sizo of rural enter-

Tabla 6;21

Total valuo of sales of products in the previous, year' 1982-8)

'". Group Numbor Percentage

, to 20.000 '5 20.00
20,000 to 40,000 70 31.11

40,001 to 60,000 50 22.22

60,001 to 80.000 '0 4.45
•.~B~O,OO1tand ebovs 50 22.22

Total I 100.00

Sourcel QUestionnaire survey. 198'.
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Again TobIe 6.28 showo the nature of tho industries arid indi-

caten I::Ihothol'it ls running at a 108s or profit. tram the ,
tablll it io clear that 35 industrioo amongthe total ..,B~pla

size of' 225 industries have bean t'tInning at l'l 1000 and the

rest ohlch ls the majority comprizing of 190 industrios have

been gonaroting profit. As can be aeon from the table about

94.44 porcl;nt have been generating prOfit and the rest- about

16 porcent are facing lose. Among tho industries which are
running at a 10ss,0 maximum of those are dairy fa~ing induo-
tdcs.' From thE investigation it is observed that the majority

of the ontreproneurs of dairy farm industries hove expteasod

their vleru that llIithin tlllOor three yoars their industries !JIil1

make 0 oat1afactory profit. Since the gelltati:on Perilid of dairy

fnl'm 10 10ngor than other illdustrioo under etudy. it is obvious

thot it lldll toke some time te generate profit.

Teble 6.28

Profit or 10ee from the nnterprisD in the provious YGBl"(1SIB2-6')

Group

Loos

Profit

Totall

i~umber

"
190

N '" 22S

Pcrcontago

15.S6

64.44
100.00

Sourcel Quer:Uonnaire ourvey, 198'
It Can bl:l furthor derived rrof' tablo 5.29 that only 42.1 percnnt

of tho profit making industl'ies aro in the range of Tk.1 to Tij.

5,000 bocause the maximumof thane belong to ths group of slDall

scalo ontsrprlsos.
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Tabla 6.29

loss
PercontagefJumborGroup

Ralotione:hip of size of industry \!lith financial
Viability (profit end loaa)

Profit
Porcentngo

Tk. 1 to 5.000

Tk.S001 to 10.000

Tk.10,OOO to 15,000
Tk.15,001 end abovo

BO

4.
1.

4B 25.56

22

B

2, 5.71

8•.22

Totall tJ=190 100.00 N•• ,5 100.00

SourCe' Quoationnaire survey, 198'.

About 25 percent of the industries obta1nod a profit of

TIc.1S,CO, and abovlI. These orB the handloom indtJetrios ~d

pOltiorlOOr.lindu!ltriee. As can be soan from tho table, about

62.86 Percent of the- induatrios genoratEd e loDe to taka 1 to

Tk.S,OOO among the industries which ars running at 8 loss.

Agoin, maxir.JUlJinduatrioe havo boon running at 10s8 of fe",

taka because I:JDet of them ore in the category of now business

e.g. dairy end pultry farm. From tho analysis of ths above

tabla, tho rollowing conclusions Can bl'lmado'

1. Mnxil:lulllnumber of rural induotrico arEJ profit~aking
enterprises.

2. The amount of proFit is small beenus(l the coPital invest-
ocnt io small and UDOof inputa io ina.doquate.

). Rural industrieEJ do not roQuire lsrge OIIIountof cIJPitol

invostmont comparod to largo scale industrios.
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4. Marketing Facility .is ono of tho lIloot critical factor

fOr tho promotion and davolopmont of rurGl industries.

~. Tho ocala of profit In rural inc!'..Iotries ia small. Only

2S percent of tho industries hnve genorated profit
t'QIlg!ng from Tk.1S.000 and ob.ove_

6. About 6) percent of the industries' which are .running at a
~oss belon,9 to the invest.'1lsnt catEgory of Tko', to .5,000.

7. .The data from tho tables ohOl!! thot it l!lill be pooalblo to

run rUral industries at a .profit if marketing facilities

oro improved.
T.nblo .6. )0

Cost of Variouo Items in Handloom Industries

I tOlna Amount Taka Porcentage

1. HandlOOIll 53,79.184.62' 40. 24~

2- r1echineo 11,57,647.58, 8.66,. Porto of Mills 97,584.61 0.7:3
4. Land 12,85,975.03 9.62',. Housing 5.52,Oaa.2B- 4.13
4. Rsltl materia! 17.75.2:n~6S- 13~2B
1. Tranoportotion 5t68:5.8B 0.05.,- TElQily labour 14.8:5.620~BO 11~10

•• Hired labour 9174.S09~~ 7~29
10. Intarl:'lot paid 6.S6.:5S6~71 4~91

Tptals 1.33.69.091.76 100.00
SOUrcel :;Quootionnaire survey, 196'.

TobIa 6.30 ahOI1lDtho cost of hendloor.i industries. As can be aeen
from the bblo ths hBndloom'e ooste coval" about 40 percont which
i6 the maximumDlilong10 vadablas. and rsw matar1a1 COllore only
13 porcent l1Iith r~l1y labOUr occupying tho third poeition.



I Tablo 6• .31

Cost of \,IElrioulJitOCla in dairy farm

110

Itame Amount T""c Porcentogc

,. Machlm;l$ 7'.60'.40 1.90
2. Parta of lUlls - '" -,. land 16.,).769.00 41.'!jO
<. Housing 2.57.814.,0 6.63,. Rammetoria! 15.0,.,04.76 4C.66
•• Transportation - -7. family labour 20.220.72 0.52
e. Hirod labour 1.41,545.04 '.64•• Interast paid 1.3.221040 ' •.40
Total , 18.Be.600.00 100.00

Source I Quastionnalre Elurupy. 198'.

Copt Dr various HIDe in SAke Iodustries
Items Amount Taka

,
•

1. Mpchinos

2. Parte of mills,. land
4. Housing,. Rawmatoriol

•• TranspQrtation
7. far.lily labOUr
B. Hirod labour

•• Iotol'osl; p.td
Totall

-
11,487.00
fJ2.,50,98

14.40.469.80
28.717.50

4.4','00.80
2.20.550.40
63.178.50

22.97,400.00

Percentage

1.7:3-
0,50
2.27
62.70
1025
19.20
9.60
2.75

100.00

•.,
Source' Questionnaire sUrvey, 19a,•
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Table 6.3' ehol!lB the cost c'p lIadoua itama 1n dairy Farm

1nduatr108, where raw r.'latoX'ia! is the higher among them,which

constitute about 41 porcant and land const1tute the highest

about 42 percont.

In table 6.:32. cost of variOlW items of Sika Industries

halfe beon ahown. Ao con be ooon from the table row meterinl

coot 1s tho highest, l:Ihlch conotitute about 61 percnnt of the

total.

The analysis of the above tables 6.30 I 6.3'. 6.32 indicate
that tho cost of t/or1oua factors of the. industries under"die"

cUBoion, differ to a large oxtont. Among thlll:1 raw r.lateri",1,

capital, land snd labour 10,the dClr.linent. or theso three typO!!

of industries. Handloomcnd 51ko industr1ea generato no 1(1)119

but the dairy farm industries run at 8 loos Particularly during

their starting yaal:. But aftar feUl years this type of induntry

arill overcoma this unfavDuro.ble sitUation •.

,from the above diacuaoion it in clear thai. nomPer[Jd to the not

rElturn or profit. tho inveetment or the Ctllilt of production in

rural industrial) is not vary high •

. If I!IC lllant to derive maximumbensfit out of inves\;ment in,rural

indus trias then proper measurDlllont of production coat and 'benefit

ahould be donal the raUlmetorial and tho chaaP labour force

should be ueed efficiently. mori::oting of raw mDter1olo, ueo of

advance and tl'aditional technology •. marketing of producte, 911<:111

of labour etc. ehould be improvod pl'opsrly •
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CHAPTER - VII I

7.0 OnlArJD FOR RURAL INDUSTRIAL PRODUCTl

7.1 Intl'oductionl

FoJ;' tho expansion of rural indu13t:.-ies, especially tho cattails

and 01<1011oco1o inoustl;'ios. s "l:lojer censtret1nt may ba the

lil:litod prospect fer the expansion or dmcnd POl' thair pro-

ducto. It io I!Irgul:ldthat thlJSe products are consumed le.rge!y

by the people tlithin lo.w incolJe groups, who ror obvious eco-

nomic reasone look for low-priced goods aven if thoy era also

of 10\9quality. As tha level of 1ncol:l0 1ncl'o('lOss, peoplo tend

to substituto those products with bettot' qUality goods crhich. ,"

ot'G lat'goly manufactural by rel.fltivDly l:loro capltal-intcnoive

small-ocalo or lorgo scalo industries located mainly in urban

areaS .• In ordor to study the prospect of rorel indu8trias it

ls. thereforo, neceosary to tost if rul'al industl;'iBl products

ars meinly inforior goods with nagstivo or very lom-incoma

elasticity or DD:lood.The acceptance of tho nypotl)sio would

~a~n that evon if ctops arc taken to 1ncreaBo tho supply,

the prospocto of the rural industries oeGtor would be seri-

Dusly restrictod by limited demend for its products"

A related lSBue on lllhich demand anolysle:: can throlll important

light end l'Jhich hos ipportant policy implicationo. io the

factor intonoil:y of an oboorvod ccnstl::Jption pet tern .• A widsly

accepi;;cd hypotl1coie in thio respect io thOlt tho poot:

ralatlvoly !abolu' intensivo -goode, I!Jhila the gtlCldoin the

conoumption baokol: of the rich are relatively capital
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1nteno1vo. Tho volidity of the hYllothenis impUeD that e

redistribution of inCOffi!l llJOu!drosult in higher Gr.lp!oyl:l!mt

and 1000 dO::Jondfor goods using the SCarCe factor. capital.

A numbor of conoumsI' domand ettJdlaD aro aVailable for Bang-

ladash. but unfortunatoly they could not bo uoad for tho

,
~''"-

present purpoon because,; th'e reeulte are {wetlable for ogg1'o-

gated commodity. groupe from which it is not poociblo to
eotimeto the natura of demand POl"rurel industrial products.

Henco a ceperete survey waa undertakGn in four carofully se-
lectad unlono !:lith!" the study arcaa to focus on the 106uos

mentionod abollo. In ordr>r to maximise the lIe1'1oo081 the unions

\:lore purposively oolectod on the basie of EISele's highMt num-

bel' of loony's ond the accessib11ity, concentration of indue-

tries, consuoption linkage with urban aroas. A consus wao

oonduct(.d in the~;o uniono on the basic of hundred per::not sur-

vey of the ellterprisos of various cntogories. Tho totaJ., samplo
••

o1;!o ('JllS225 hou1loholdEl. Tha f'indinge from these surv,ey,'ore
- ;l

prssantcd hOl:o.

7.2 Thp Dottoal of inco!1!.GulistributioO:

Total consumption cxpcmditure has been t<)kcn 09 tho measuro

of incoJ<lomainly becauso incomo particulorly that from llub-

lliatcm::o ngricultut'El if! difficult to estimatE! oecuretaly. Tna

dornand for vorlmw gr;ods by EIhousehold hus bonn rela'ted to

pBr Cllpita incolJo(oX[l13nditure) of tho hOlJsi:'huld bct:~uoa it 10

s bottaI.' maosuro of economic position of ilousohold. In esti-

meting por ClV1ta ltlcor.lll tho nUr:lbst"of hotJochold !<lombaro t:aci~~~i'~
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been used lnst-Qad of l:Itandardiaod c:oneur.lsr unit. bncauae this

procodurc 10 unlv8roaly followed in notional incol:lf) accounting

end in eatif,lating measUreS of inccme distribution.

The diDtdbut10n of popul:,;tlon 1'oco1'd1n9to pOl' capita income

in tho study oroas Can be £leon from the Table A.7.1. Tho annual

average ,POl' capital income is
US , 100) for thtl unions under

eatimotod at fk •• 1491-( about
•

study compel'od to tho national

/

averago of Tako 1989 aatimatod by tho of ride! statial:ico for

ths year 1918-79. About 45 percent of tho houooholdc havo e

percepito incorno of upta Tk.1200 and about 67 porcont have in

income of upto Tk.1600. The dietribution of incot.!o 10 not found

to be \lory unequal.

TeblD 7.1

The pott8J:n of income dietribution

P" co[:litl'l incomo \)t'Oup
Hguspholds _ Avorogo P"

110 Percentage capito income

Upto Tk.aOOj- " 15.78 54'
Tk. AO-Tk.121l0/- 65 28.90 1000

Tk. 1zo-Tk.1600/- '0 22.22 140'
Tk. 16o-Tk.2ooo/- " 12.44- 1761

Tk. 2oo--1ic.24oo/- ;7 7.55 2200

Tk. 240- TIc.32001•• ,0 4.44 2000

Th. J20-Tk,.4ooo/- 7 3.11 '600
Tk. 400 ..•Tk and abovo ,0 4.44 4810

All houCoholde 225 100% 1490

Sources Questionnn1r':! Elurvey, 198'.

•
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Tablo 7.2

Subsidiary Income

r~amoof SourDS9

ServicG

Business

Othar(agrlcultur~ cnd
other activitica)

~Jumbor

"
B1

Porcontage

25.33

Source1 Queotionnniro ourvoy I 1,993.

Though the sources of income is counted from BO tho oubaiotsnco

agfolcultural scctor but nOl:l-n-daye the trend hoc bO!;f1 ohiftod

towards other actillitioa auch as businDsc. BOI'vicos (lnd othors.

Among tho incono sourcee oorv1ee is in the loading position l!.thlch

l'.Iccounts about 38.67 porcent and tho other aou~co is not very

unequal.

7.3 Ooocription of oxpenditure pattornl

The household::: hovo boon 010001f10'd into four quarttla groups

allcording to incor:m critorio. tor dotail ano1ysis of oxpendi-

ture Pattern, 1:110data \!Jhleh l:IBS collootad(primary dota) is not

(lnough,so tho (lccondory sourCDOof deta has been token fill-up

the goP. Tho reculb ore r8port[Jd in table ll;pponC:ix(il) " for

better cO~Prehonolcr. of tho results, RISP have 0100 studied the
pottorn of dOOJanc::i for thooo products fer the botton 25 pl'JrcOl1t of

the hOUG€holdo, whO toloy bo collod1pocrl !lnd CCl~P:Jrcti it Illith tho
,

'.,,
I,
",
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pattern of demand for tho upper 25 percent of households who,"

for convenience mey be doaignatad'on-poor'. Tha rce:ult can

boe aaen ft'Or.lTl3bloA.7.'.

.•• The rural consumption basket 10 mostly occupiod

llIh.lch ere eit!1or procosoed or manufactured by rural

by prooocta
. /
ind1Jb~ties.

•

E:llanif dee is oxcluded, the rural industry producta cccount

for about 21 porcent of ths budget compared to only ::J.bout6 POI'

cant by cOr.lpcting produr::tc I:lhich ars produced in clUeD or

abroad.

ii. The uppal' inctlmo bo~kota delicta 0 largoI' proportion of their

income to non-food rut'"l industry product:; than tho poor. The

absoluto laval cor income of the poot' is 8Q101'}that of tel' msa-

ting their baoie food noads thGYhavs 110'-\1little loft to buy

lnduotriol goods. For eXample. the oh<lro of rice in tho budg!.:lt

10 72 .percent for tho poor comperod to 53 pel:"cent fOl:"the upper

quti,rtilo, whilo tho ohoro of clothing is only about 9 percent

for the floor comparod to about 14 percE!nt. for tho flol'l-poor. Thus

if thE! ooono[;11ccondition of t.ho poor improvOD the demand for

rural induotrinl products will substantially ir:creaoe •

•i1i •. Tho substitution of rural induatry products by other manu-

factUres dam:, nat oeorn to be a sel:"ious IH'ob1om. Tha absolute

percopita expendituro on most of the rural induDtry produots

rioso with ineroD.[)Gin tho level of incomo. In fact, tho b'-'ggllst

where of IilQot of tho products increasBs with tho rioa of income.

It will be notad frtlGl tho table A.7.4 that. CQongvariouo cottsge



industt'Y product.'.l. only dhenki r1c~ and cortain pottory itsms

may bo callod inferior goods 09 income increases pcople tend

to aubstituto tIHlO~products with competing prodJci;.o produced

by amoll-ocnla Gnd large-scala inrluatr1a!'lo On tho othorhond.

eo inCOIllOinCl:'c<lseS~tho rural people tend to dovoto 0 rolo-

tively lorgor proportion of tho inco~e to hondlooo clothe

compared to m!ll-modo cloths.

7.4 Expeoditur~ elm'!ticiUcs and '10r9iool propeosi.!t to conlJumel

In tha provious oaction. budget ahares ef varioua E1Jta! indus-

trial Ilrodue'.:a have boen ohown, and the roopor.oivonooo of tho

demend for thooo pl.'oducto to chenge in incor.lOindicated. A more

thorough ototiotical i:inalyeie of the nature of domondfor thoee

product<l can bo dono through 8stil".l:3tion of expendituro olasti~

cities OfIdmarginal pL'Oponoitioo to conoume. Tho former m('ll'SUr09

tho porcentags changa in tho dcm.,nd For a particulor commodity

in ,nmponot! to a chango in total oxpendituro, and tho lottor

moceures tho proportion of im::rornental inco[;le dOVQtodto a

Expenditure electicitics ora derived from r8g::900ion educations•with el:psnditurGo on II particular commodity as tho dapendant

vOI.'iable and tho tot"l expenditure as tho indopondent varicb1o._

As olroody montioned, a tetter moaSuro of tho econoo!c standir:{:l

of a t:ousehl;lld io por .-:opita income r"thor then houoohold income.

Hero the per 06pita expenditure of tho houochold ie usad eo the

oxplanatOrY vari!:lble. The expenditure on baai_c ccnnurnElrgoods •
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like food and clothing c1so depend on tho number,hQusehold

r.Jcr:Jbel's; I1cncl'l. foJ,' thasa commodities the expenditure Is

mOl:liJurodin per cell-ita tarms. But tho expenditures on con-

sUr.Jer durables 01:' capitel goods may bo indoplJIll:lent of the

size of the household, so for these items the housohold 0)(-

pendlture hoc boon tl.lkcn'as the deplJndont vo!'il:lblc. Th8se

mol' bEl (lomo othor foctors ohich may Qff'ect tho mcponditure

on e Particular' item. Throe othar v:H'iably l!IIlich mol' be assumed

to have on independent effect on tho demand for [\ particular

commodity, irl:E"mpectivQ of the level of income. orc:

1. the cd:Jcat1onGl ctatuo of tho housollolrl

ii. urben linkagG cnd

ili,tho Occupt'ltiono! position of tha hou!Jchold.

To diaocimte tho probable independent affeot" of theo!l fce-

tors frcl:l the inoomo-conounption rclationchiP. they have been

incorpol:a.tEld in tho l:ogr066ion equations 00 dumr.!y c):pl~matcry

vedablea.

The rolloE!!ing throe olternativa funetioncd fomo rnsro tried

for variouo rurol industry producto. and 1n the Coco or r.lDjOrity

or th~ tho 00-;11-10gfunct.l.on hoo been given a botter rit to tho

data thso tho otl1ero;

, 0 f(y) -- (, )

, " r(lcg y) -- (,)
, " r( ! ) --- (,)y

t
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'"
Here, tho al(lsticitios end r.larginal propensit1l3o to COnsume

Bro ceti!ilatod from the ostiml'ltud reDul ts of the following

regression equation •

-----(4)

Where l:i 10 thG pOl'cspita oxpenditure on the ith COI:II:113 dl ty

f" tho jth houoehold, Yj is th, pel'CapitEl totsl o:cpendi tu ro

~- f" th, jth hounohold, SJ 1s th, size of the households ,'d
D1, 02 ond 0) O~'Odur.lr.1yvadaoles lllhich toke valuao as l'ollou:sl

0,,'" 1 rca- households ll'ith otlcQst ona f~c:;lhsr in :H!l'\Iico or

having ;;lore than five ccf(lOc of l~nd. end 0 fer other households

(dummy for occuPational position).

02 •• 1 for hO!H1l3h<:ldohOlling at least one r.'ll;iOl[ler urith I;)OI'ethan

high ochoal level eduoation nnd 0 for other houocholds {diJml1Y

for educo':ional olovo!}.

0:5 ., 1 for houaoholds rsceiving ramittonc(') from Dither town or

abroad, and 0 fot' o'~har casa:;(dummy for urbon linkaglll).-

The eKpenditut'c olasticity Ei' and .the r:JeL'gl.n31propensity to

consuma,. flPCi for tho ith prod.ict from thio functional fOJ:lllis
•

,

givon byl

".J..
£1 = c:-,

d
'
-PC '" b4,an " 1 ,

--(,)

----(4)
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\!,lhOJ:'ab4i is thEJ regression coefficient or per copitll oxpon-

dituro for the ith comr.1odity.

Ci is the mean expenditure on CDr.1r.1odityand V 10 tho mean

psrcopita expenditura. Th!l astimatfld Values of oxpenditure

olaaticitico and f.l;H;'ginal proporcit1oa to conoumo for vat'ious

rural induEltriol products are give;, in tho (TobIa A. 7.5). The

results do not cupport tho hypothesis that the rlIr-ol industry

products :)l;'8 inferior. roo commodity hOD buon found to hava a

naoot1uo oxpenditure oleatieity of dO[;land. Hith t;,o tlxcoption

of a fot! products, r.otC'olO1 dhenki rico, pottery goode, nud hond-

100m uamcho. tl'1o cxpanditu~'o alasticity of dornond has boon found

to be fr.irly h1911end in majority of the CllSCO it i!J rnaro than

ono, Indic::ltin!J C!'1olaoUe demand. It can n180 blJ notcd that most

of tho I1nndloon proctlctc in mhir:h obout a holf of the ruro! induo-

trial !IJOi::(o::'c 01.'0C8lployodhave a vary high exponditurlJ elasticity

of' dnclond.

But tho rural paoplo devoto only a sr:lall proportion of tho 1no-

rCl'lontl'll inco!;";e to non-food rural industriaa p!:'oduct~. For moat

of the prodi..lctG, t.'1CaasDciotod m8c91001 prtlPOcoity to COnSUffig

h80 boon r",uncl tc Co Imm thnn 'ono florcont. 'Only PO£'product::

pl"Jducod by h;:ndlool:lr;( 10.•0 pcrcant> and by carpr:.mtry (;~.1 per

cent). tho !'1PC hGC baon fou'ld to be foirly hi()ll.

7.5 1M (",clipr int;mqHy of rp.I.n! COMum:t.!gn pnttor~

The direct lobou~ ond c8pitnl requirements per unit of consump-
tion oxpooditu!,f.l at a gillOf! incone If.lvcl (;all be cn1(;u1oted using
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the tll1ot'ago propst'Bit.il"l1' to consumlil fot' indiuiduol commo-

ditioe, and tho oboorvod labour output nod Capital out-put

l;'ot10 of the procoss of pt'oduct.ion of thut cor.H:lodi{;y~Tho

factOI:' iflt1'lnoitios of tho observed comlul!!ption pottSl'ns can

bo wooful in 00060810g the impact of incroa"oc in inCOr.lB or

chllfigOS in incor.:c on the demand for lclJnur and honeD cn CI'lp-

loyr.lI"Jnl; gonel'otion.

Unfortunatc1y, th[31:e is n lock of infot';oc,tion on tho factor

,in\:cnsitioEl or t3'och prol1Jct in the consu~ption basket of tho

rural (lcople. Thci."eforetho cnalysi:: io confinod to tho rural

induotriel proctucto. Tho labour end capitol rcquirO~Bnts pOl'
unit of ol(pondituro on t'l!rnl industrial PL'(!c..~-Jctafet' differont

incops g~UPQ hove been ootimatod 8B fol1o~st

Lj r- <iCili)/ liJ

Kj C> (1[;1/1)/ iCij

whel:S Lj and Kj C labcul: end capital l:Oql!iL'~~rot~/unit of
consumption expcnclit-u~o for the jth income
group.

Cij '"Expenditure on cot.'lmodity.

i '" percontage ('If totel COn~LHJptiono:::penditurs
for -jth inceme group.

Lil{i '" oro tho lnbouro-Jutput cnd copit.:ll output ,ratU)
t"atioo for the ith proEluct.

The coti!Jatcd of lobour Qndcapital rcqulrcmonto pSt' take of

expenditul.'t!l on rural industrial product8 are givCfl in(Toble 7.6)

•

,
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It 1:1111be noted tn"lt. among the bottor.l throe quartile of

tho ruta! population. thoro ia vary l1ttle difference in tha

labour and Capital t'o~L.lircml!lnts, pe~. unit of consutlption. Tha

diffarenoGl in faotor rcquircmcntG associatcd I:lith com::ump-

tion !Jaokets of tho bottom 75 porcl;lnt of the houocholdo and

the top 25 pe.cGnt io. howaver, aignificant •• Tho avarago

10botJr rGQuil'er.Jont ir.Jpliad by a t'-lka ofaxpcnditura 10 101:101'

and Capital roquirnment in higher for the rich compared t!:i thll

poor. This supports tho hypothasia of tho oxpactl;!d inc reese in

CBpit:;)l intcnoity co~oC'.iatEJdwith ccnsu(;)pt1'Jn baskets CDin-

C01'lOO rioc above El cc!,to1n level. The :o.V81'::gO ~(;lpitel-l!'lbour

ratio of \;h(l obaorvod eonoumption Pattern elf tho upper 25 per

cont ef thG hDU90holds,.~o about 36 pc:.'cont higl1ol' cO'ilpored to

that of the bntto8 75 percent.-

TabID 7.ti
AVCl'ElgO factoI.' l'eQtJirG"1ents per taka of
ccnounption expenditure by inc~illegl'CUPO

IncclQc Ilt'DUPD Lflbour ZT~~~jlCe.pi tcl/Lobour
(hgurs) Rgtio

Bottola 1~ 0.49 0.-52 1.06

Lo~o(lt quartlle 0.4.9 0.52 1. 00

2nd qUel'ti10 0.48 0.53 1.10

',d qUartile 0.49 0.51 1.04

Top 25% 0.41 0.59 1044

Souroo: aucotionnoiro Qurvey, 1983.,

•
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CHAPTeR - VIII I

8.0
8.1

f':.r,j)~

COfJCLUSImJI POLICIE:S AND RECOI-1fH::~JDATIONS
CONCLUSION
With Clideapraad unemployment snd povarty. Bangladesh is I]

typical lost developed country, the annual percapita income
is just cover US 8 110 and uncrnploymentIs estimated at a

oteggering 42 parcont ot' tha labour force. The poeibility of

cnployment oxPansion in the modern Induotriel oector is' also

limited. This sector currently omploys lesa then 2 psrcent of
Uw civilian labour force. About U5 peJ;'Csotof the p30ple livo

in tho rural areas in Bangladesh. So, to provide employment for

tho unornployodr.Jass !;'Ural indw:;tric3 con play on vital rolc~

The !lubjoct of Nt'sl induett'ice is one of the m'ost important

on fOr planners. This etudy attCr.lptcd to enalYl:o end evaluete

tho r:Jt'al industrius progr(:JtlI:loand ito imPact on er;lploymont

gonorntion. It 1[1quite aPparent nOl:!that tho goal of dovelop'"

!!lent and priorities of rora! induotrioa uctivities shou'ld emo-

rgo from a combination of plans and pt'OgrElll'lmosof differen\:

notion building progran~o9 snd ntratogios; aspecially by va-

rious rural development ogoncioo. Tho result of thio comp'ari-

eil'l9 the seotoral plans oould bo googrnphio lOCation and pla-

nned development of viable rurn! industrial centres 6o'ldtheir

sUbsidiary aervi.:e centres. Thos".)rural prnduction units Illhich

could gBOgrl'lphicllUybtl located \'.IouldprovidD gainful OIl1pluy-

mont to the ogriculturn1 un:T.lpleycdlnbouror in t".Iral erooo•.

Tho prosent study erea~ tha Noreingdi Kot\llcli thnna ie ona
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of thn dl3nsely concsntratod rural industrial areas in Ballg-

ladson. Its location and link c.ith the capita! city and otha~ ,,'''.'
, ---~",

1nlJustriel areas has made it ono of tho \liablll induatriol £onm'l'"

in tho cot.Jntry.

Though about 85 porcOflt of the people I1vo in the rural areas

in Bengladash and a;nong thorn about 68 pErcent of the activo

people aged 11 to 50 yoorn pnrticlPate in the economy also

livo in .the rural QI'EJ[I.S{Chapter-III). !Jut there 113lack' of

proper planning of this sootor. 50(;10studiss have basn conduc-

tad by BIDS and aSCIC for the prol;)fJtion af J."Ural induotr1on

progrsr.;lma. On tho baois of infot;lf)tion coB ectad by quesU.o-

noci!'B survey and 8oc;;mdory :';OlJrOOCfro~ £lIDS. DSCIC and other

organ!zstioil, tho pr!:mont study cOl1contratoo on ;> f'lojor Q!:jJcct

1. Ecollor.1ic aSPQcto

2. Soo101 aOPllota 8nrl
3. Googr<lphicol El~[locl;!l.

On tho uacio of tho infor:;Jo.tion tnl:GO frol1l flat-Dingd1 KotClaJ,i

Thona by fiold survllY Qnd athol' sccondory ~ourCEHll the study

ana!yaia tho natural chnt'o.ctodeticlJ end imp"ct of rural 10-

dustr1es in GOPnnd GIlP. and ovaiuatcs its role with the for-

r.lt3lotion of tho follOlJing hypothoslo.

h1. The aim of tho study is to ElVt!.tU6tc the rural indust!'ics
p~gbm!lles1n general ill Qang1adosh.

h2. To cveluato tho psrfol'rn<lncOarld offectiveneas of rural

1nduatriaa in Cfilploymontgcneration.



125

11:;;. To study the oetting of rural industrial enterpriso

with a vicl!J to aBcertoin their potential for grol1Ith

to rill-up the lilcuno in tho knowledge basa regarding

rural induotr1es"

h4. To analyze the nature of Incollla to sr.Jall farmers and

landless labourers end their socio-economic and occu-

Pational characteristice in rot'al Bangladesh.

h5. To analyze tho demand and l1et'kot voluo of rurol induntdol

products.

h6. rinelly I tho eim of the srudy is to provide recommenda-

tions to fOl:'i:mlato policias of Institution building oon-

du:::iuo ta proi:lOte the 1".11'01induol;riea, no a l'(mult to

inerense the omplClYmontgCi'lClt"Qticn.

1'ho abovo hypotheses wore testod on the basis of prim<lry end

socondary SlIUtl:OOof informotionl:J. The fiold study and invos-

tigation was carrisd on (13ocourat131y ns possible out 1ikfl n11

1iClldamicl'o3!lerchhas ita limitations" Sinc~ the stt:dy 10

based on small arsa i.a. on'a thnno only, it is nc;;t possibl'b

to gonaraliza ror tho whole nector but nevorthnlslls it (Jiven

valuable policy frar.:teuork and ocopo f('r further inVC!ltigotien.

Tho rosult of the otudy 3hol:10tho follot!lingl

1. flbout 42 percant of tho labour forcs is estimata to bo

uner.;Ployed(Chap ter-I).
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Ii. Tho infrastructure of the study area is Duitablo fot' thci'

expansion of rural industrios(Chaptar-II).

iii. About 50 percent of tho l!lOrkoro et'D involved In non-agri-

cultural occupations. out of thDlll 4' pI'Jt'cent are 'mgagad

in non-agriculture as thoir pt'irnl'lry occupations,. Among

th~ diffot'ent non"'agdculturo.l occupations, cottage induo-

try has been Found to bo tho m~,dor ono(Chaptor-III)

Iv. or all the peopla angBgo1 in rtJrlll indtistrias. 67 parcent

EIre t:lales and " percent oro females. In all occupatiooo

'dominanc'e of males 10 mur:h !'lOre pro;n1nant(Chaptar- IV )

v. I1lJout 51 percent of the houoohc!de ollln 10s9 than 0.5 ecr-oo

of land who con bo tormntl offiJctively aa landlees

(Chapter-V).

vi. Rural entorprise size 10 small i.e. obout 47 porclmt 0:"

tha enterprisGs h!lvCIonly Tl: .• 10tOOO as (J.verago ce.pitol

(Chapter-VI ).
.

b110 About 45 percent of the hOI,JOQ!1eldrlntlVc a POl' cnpi&n

income of upto Tk.1200 (ChoptOl'-VI).

0.7. Pnll~Qs and Rccgmmeodotioos!

It ~lOybe pointod OUt frof.: oIJ8oruatioos that appropriate •

otops ohould blll tal~(jfl fOr ochiov1ng tho goals of viablG 110licy

mocOl!l'e in f';;;tlOllrof :;"'<:0.1indul3triol ciovoloplllent pl",nning ta

Cra'lt£l 9<)infu1 employr.wot in thio tloctorl

.
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Fral:l the study it is found that about 67 percent of' the

cnterpr~n"urG aro faccd Cllth copital probl(JI:I, therefore,

adoquate financial eoaiotanco ohould bo provided at pro-

pot' time for spocific araoD of activity,

2. fro", the observation, it 10 found that large number of

I!HJUGOnaland aurplua unornployatl ltIOrkora r.'Iova in the rt.Iral

arS3l'l(bccausc agricultUre 16 the seasonal occupation) that

io l!Illy training should be arranged for the:n to acquire ekill

nnd technionl kno!:llodga on difPerant rur01 industrial (lct1"

;. OSCIC can taka en areo dovelopr.Hlnt and development plena

l:Ii11 bo dromn dCPat'o.toly fer coch diatrict on th!J basis of

oUnilability of raUl cHJ.toI'iala. akillo end growth potentiala.

4. In the study area it hue bEll::!nfound thet ona calandering

mill would SG:~O hundr.ed3 of handlaorn and po~ar loom induo-
tries i.o. In promiting inO<Jstriatl, priority will bo flosi"

gnad to ostablishmant of linr~aD%ubcontracting industries

~hich will operata aD ukillary to big indus trios.

'5. from the rssl3BI'Chit is fQund th8t about 75 percont of tho

•••
/

G.

ent/;'oprel1nur:lero usering tho r.Januol or semi-maohanizsd

tGchnolOi;lY. 'T;',us. thQY uhould be given facilities to su-

pplies of ilcproved tools nnd aiiuipr.ll3nte.

11any cnt!."epr::>ncurs hOVDoxprooood ooncarn of the shortogl'l

of rsl:l r.laterial i. a. thoy should bo giv~ assuranoe of the

supply of raw meturials both dOrileetic and foreign •
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7. aSCII: should aosist in tho marlc:oting of' amall DOdDattllg"

induatri(ls products by dis1'leminating market information

and provide diroct link bett:lson artisans on the Dna side

and tho different mllrKl:ltingorganizations, both in tho

country and abroad on tho ethor sido.-

B. - aSCIC should incrsarlo co~poratJ.On !:lith respoct:i.ve Banko

to recover loans by managing 11;0 o::tClflsion sot'vices •
••

9. I3SCICwill coordinflte !:lith othor orgonh:ations in prepa-

ring schema:;; for smell and oottago industriss, so thaI:

it trill help to r.1akOpropor plan tiJ diotributo the laBIle.

10. SSCIC i:lhoulJ identify the f;lanogOOlJl'1t onu tuehllieal pro!llGJio

of' tllo o;<ieting .i.nduotrieD und ioprove throu~h its;,.
,

extension

folont cor.lr:dttee etc, Glay be l.'ooponoible for the fol'.otlingl

i. Pl'Clvido aseieto.noe in o~rcnging accommodation for trol"

1'1109 and production contras.

il. Holp to sElect the trcincc~ by uoii19 oOJ;'tain criterioo,

£I.g._ training, ok111 levol ctc.

iii.Superviso and assist to ~Dintc~onoo Of proJooto after
completion.

12. Typa"l of crofto end induotI:'ion to be token up for dsvolop-

r.lont immediatoly on th", baoi!l of aVailability skillS't raltl

r
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The subject matter of thic study is very interesting but

l"ocource and Ume do not permit any detailod study for tho

t:lholo of the country, as it is to be used for reseal'Ch pur-

poas ,only. The author has tried to carry l,m the field otudy

,Ql'ldinvestigation as accurately Delpossible but allory study
,
hoo its limitations, Since the etudy is based on sma'Ll area.

i.e. one thana only, it is not pDosible to draw conCltHliono
•for the whole soctor in the country. But nevortheless, it Can- .

glvo authentic policy freost:IOrk for Furthor re~H:!archand 1n--
\lostigation to policy rnnkcro and rocaal"chortl,

•
,

-
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TabiD A.J.e

•• El:1pl(oymsnt link ago betl!ttlOfl industry
occupat1ono(eVel'Bge /lumbar of hours

end othor
wo:rlu:!d in

rural
moe!( )

Cottage !ndUstry Male IllC!rkar Female lOtIrkar
in \!Ihlell the 111Ot-
ko1' is engaged' IndUctrial All m;cu- Indutltry Indus- All-occ- Indus-

occupation pl'ltion as % of trial upation" try' as
,all occu:-occupa- a % of
pations tian all

• O(;CUP~

•• ption

• Ohanki Products H.:5 40.6 n.B 16.6 17.6 94.1

Jute producto 109 41. :3 4.6 2h1 22.5 9'.6

Chatal !'J1'oducts .,2 '9.1 23..4 16.~ 17.5 94.1

ShitDl Potl 10,4 44,5 41.4 - - -
Pottory i7.G 46,4 59.5 40,1 40.7 ,00.00

Ghamcha 36.5 • 41.4 08.3 31. 1 31.1 100,00

L.ung! o!: Sari ;>0,7 44.2 1l7.4 n.5 :n.1 38.:5 .

SOUrC!HRISP finol report, 1981.

•
~jots~ Based on .ell( l:Iockly SUl"Vsyaon allot:ation of time to

diFforont oocup"ti.ons by fo.,"ily '.':H'!~(lI'!lfor households
engagea in thoso activities.
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Hourly loI0ge Rote f'Ol' dif'f'erent types of' Lnbout'tl

Types of' ~otkor$ Sgh
Male tamaln SOi-I' Sexes

Child 0.69 0.48 0.6'

Adult l:IONero 1.51 0.64 1.44

Muslim '.41 0.57 l.~O
•

Non-/1usllm 1.46 0.80 1.41

Totall 1042 0.60 10'2

Distribution or ~ol'kel'so~~ordin8 to hourly Wago Rate
Wage Rete

Leas than Tk.O.!iO

Tk.1.5 to nh1.$19

Tk.2.0 and above

Rural Enterprise Urban cntorprisll

15.1 a.,
25.1 24.3

29.6 ~107

17.1 1B.~

Average waga rete
Per houL'
AVGrage wage rote
per dayl 11.49

.,

50un::el RI5P f'inal roport. 19810



Tabla A. :S,11

Oinpot'nicn of Rural Inwstrial Ernploymont

Population Indystrial E8ployment Estimated % of labour
Thana of the Thofle Number of Ao % af labour- fource emp-

oS Y; af total \!lOrk era lllOt'ket's in farco in loyed io io-
pO[lulation of all thones Thana duetrial ae-
tho survay (in 000) tivitiee \orran " <:..

Barlekha G., 10,28,2 4.7 57.2 18,0

Chendaoiuh ;;i, :5 13,64,4 ,., 46.7 29.2

• Muradnager 1:5.9 )2.6:;4- 15.0 145,7 22.4

Kunia 5,2 7.678 :5,5 42.0 18.:;:

Myr.lOncingh '"' 5.004 2.6 20,4 19.7
Pouraehave

Nat'ail O. , 9,001 4.1 67,:5 13•.4

Nat'oingdi ~2.1 57.117 26.' 105,0 54.5

Pabna KotrJsl1 1;;,1 15,139 7.0 1'j 0.5 13,7

5habput' 11,6 16,6)7 7.7 102,8 16,2

Shibganj 1;;,6 21.600 10, ° 104,Sl 20,6

5w8rupkati 7.2 27,629 12.", 62,0 14,0

All SUl'toy
Thonal 100.0 97',3

Source I RISP F'inel Roport, 1ge1,
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Tabla A,?1

OCCupational Structure by Sex

'" of working femaleeengaged In tho occu-
Pation N= 57'
Prlmnry Secondery Both
1nv01v- involvo-
ment mont

Both
fJ=]757
oecondary
Involve-
ment

Primary
Invol-
pont

% of working malss
ongaged in the occu-
p:lt1an

•

Nameof the
Activities

7.2

0.4

1.9-

10,8

-

--
-
-

0.7

O.B

0.6

0.2

0.2-1.7

5.9

47.1

1.0

47.5

7.B

0.4

M

o.s

'.9
O.B
0.1
0.4

Miscellaneous jobo '.4

Cottage Industry 16.9
Trade buaines!; 12• .,
Conatruction 1.6
Transport 2,1
Other ssrvice 6.6

,)
11)
111)..)
v)

8. Agric,;,lture 56.7

1) Cultivation , }5.4

11) Wage labOUr 20.7

iii) Fishing 0.6

b. Non-agricul tu rc J!;J. 9

c.

All occupation 100.0 24.0 124.0 100.0 1.7 101.7

Source I AISP final report, 15181.

•



Tobie A. 5.2

Ago ,0' pl'irnary OCCuPation both sexos

OccuPations Upto 9 10-16 17-24 25"54 $5-64 69 and
yoato years veers YRnrg years ebpve

1. Cul tivating 1.5 12.9 25.5 29.4 44.3 47.9
family farm

2. Cattle minding 22.4 25.1 2.0 0.2 2.2 0.7,. Agricul tu tal mage '.1 22.5 21.9 19.8 10. , 4••labour

4. fishing 0•• 1.° 0•• 0.2 1.5 -
5. Worldng in fBl1111y 7.7 18.6 18.9 18.8 17.2 13.2_. industty

•• Industrial wage 2.4 5.' 5.? 5.7 1.5 2••
labour

7. Trade, bUsine!!9 1.2 7.' 12. , 1'.2 11.4 12.5and Shop Keoping

B. Construction 0.4 0.' 1.7 1.5 2.2 1.4
g. Transport - h1 ,., ", 0,4 -
'0. Sarl/lolJ ;'2 1., G.7 6.2 5.1 G. ,

11., tHscollanaouG 56. , ,.. 1.2 2.' 4.0 10.4Jobs
12. ~e'N8 fa 1"°~!Q.f)ng_254.0 109.0 757.0 2194.0 27,.0 144.0

f _ 'f; :f.\] 5.9 16. } 17.5 50.7 G. , ,.,
•• Percentage -of

all 1110rkoro

C. Psrcsl'ltega'or
Popuhltion ago H.' 2B.) 46.9 55.1 46.5 ,S.B
gl'QUP

Source I _Q RISP rinal Roport,19B1.
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Table- A. 5. :3

E:ducation • Primary OCCuPation .be th Sexes

51. No. Occupations . Schggling
rJp fOl'(rlal 1 to " 5-0 10 and
educptign veer YBQrs oysr

1. CuItil/sting famil~Parm 22.6 32.0 42.2 17.6

2. Cattle minding 7.6 1.5 0.6 -,. Agricultural Clagc 2'. , 10.7 7.1 -
4. Fishing 0.7 - -

• 5. Working 'n fnmily 19.6 19.6 12.7 '.5insutry

6. Industrial &lage labour 5.5 5.0 4.0 M

7. Treda business ,n' e.7 19. J 16.0 21.1shopkoeping

e. Construction -'.5 102 1." -
•• Transportation 1.6 '.0 ,., -
10. Service 1.7 4.5 10. <) 5).1

11. rUacellaneouB jobs e.o ,., 1.7 -
QA. Numbar of CIOrkal's 3093 m 64' 256,

e. Percentage of total 71.4 7.e 14.9 5.'lUOrkers

Sourcel RISP final report. 1981.
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Tgblj1 A.l.6

T" pattern of 1,,,, oillnorohip 0.00 distribution or landholding

Groupe of Ownera/ Land Ownere land Owned Cultivators LordCuI tivo41e
CuI tivotora t••

N•• % tJo. % N,. N•• %

No land " 3,60 0,00 - - - - -
Leos than 0.5 1070 47.60 149.67 4. , '06.0 24.1 'O.Ba ,.)0
acrDO
0.5- ,.. aCreS '" 1).6 2".7) 7.7 )08.0 24. J 242.93 9.50.' 1.0- 2.0 " '6' 16.2 504.01 16.6 266.0 21.0 404.54 1$.50

2.0- ,.0 " '" ,7.1 383.72 12.7 154.0 12.1 '96.24 15.60

3.0- S.O " "6 6.' 5)1.34 17.5 141.0 11.' 570.62 22.40

5.0-10.0 " •• '.7 5'9.47 17.8 68,0 5.4 470.n 1B.50

Over 10.0 " " '.7 697.13 22.7 25,0 2.0 :575.66 14.80

Totall . 2247 100 '028 '00 126B 100 2546.55 100.00

Saure!! I RlSP final t'f.lport 190,.



Tabla 8. 5.7

OccuPational diatribution of different land owners9iP
group Primary occupction(% of aorkers in the g1'Oup

Occupation Landless Upto 0.5 to 240 to Over All
0.5 2.0 '.0 '.0 hoUef19

acros acres Berm hold
heeds

,. Cultivation >.0 24.5 60.3 75.0 10.6 3'.7

2. Cattlg tending 0.2 • 0.' - 1., 0.2,. Agricul tursl wago
.labour 36.D 28.5 '.7 O•• '" 21-2

•• 4. ,fishing 0., ,D., O. ,'.7 - O. ,,. Rural industry 14.5 18.5 .1D.9 . 6.2 B.O . 13.1'proprietor

•• Industrial Ulage ,.. 4.0 '.7 ,..labour -
7. Trade, business 16.6 11.3 11. , ••• 1240 1'.6", shop keeping

•• Conetruction 2.9 2.2 1.0 ••• - 1.'

•• Transport '" 1., '.7 0.5 - ,..
'0. Services ••• 6.' '.2 ,.. '.7 •••
11. Miecellaneous 6.4 2.4 0.' O•• • '"12. Working in the group

ao percentage of llWi JJW. l2.!! .1Q.l ~100iOO,11 urorkers
"

SOurcel RISP final report, 1981.

•
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Table A.5.B

Land ownership cnd o01Jondary oCCUPat1on

Occupation Landless Upto 0.5 to 2.0 to 5.0 acres All
0.' 2.0 '.0 '" above I:IOrkors
aCreS aCres acros

CuIt1ve.t1on ,.0 n.O 24.7 14.1 17. , 16.6

Agricultural .., B.6 ••• - ,., •••tloge labour

fishing 0.' O. , 0.7 - 2., 0.,•
Rural industry 2.' '.2 '.2 2., - 2.6

Indufltdal 0,, o. , 0.' - 0.2wago labour

Trade & business >.1 2.1 6.' 1'.2 13.' 5.5

Construct:ion 1.6 - ". 0.' - 0.'

Services 0., O. , 0.' I.' 2.7 0.7

Transport O. , • 0.2 0.' - 0.2

Miscellaneous 1.0 0,' '.0 - - 0.7

Total omployment 16.4' 47 • .6 42.0 . 52.0 ".7
SourCE!I llusstionnaire .stJrvey, 190'.

• •
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ChertsI.' •• 111

TobIe 6.18

Average initial capital(in Toke) per ontorprisll by
industry catagory(tho Pl!Juroe relota to the B&01lJle
enterprises t::Istobliohod dUring the last four yoaro

procooding 1979

Identity of industry

Jute baling

Tobacco manufacturing

Groin crushing

Nylon and plaot1c producto

111ecellaneouB mota! prnl.iuct$

Miecallaneous chemical products

'Sot'T.IHl/HandeaUJ timber

Motor vehicle repairing and
general Enginearing

. Baka•.•}' pro'ducts

General tailoring
~1iacollaneoue induatry
Stl'uctura1 clay
Leather processing &, pooducta
Indiegeous drugs
Handloom ~rOducts
Woodenfurniture end fixture
Hoaiory
Pottery
Vegetable oil
HiscellBfl90uo textile
(ioctricn1 gOOd!!repairing

Average ini-
tial capHal
(in Taka)

200.000
47,857"

39.8;53

. 30.000

.28.000

24.;)H

14.666

11.500

11.'75
8.461
7,750
7,750

6,4"
6.000
5,445
5.400
:3.000
2.866
2,G25
22)1
2000

Standard
deviation

0.00

)541;).00

1077)1.)0

0.00

16062.40

2)797.80
9237.60

9224.90

10980.10
14899.50
10235.10
3535.50
7726.10

0.00
4553.10
6505.40
0.00

27'0.10
1233.91
1GS8.10
1414.20

Cootd---



Table A.6.1B(contd)
•
• • •

Standard
deviotion

544.40
70.70

2015.;;0

)006.10

0.00

0.00

0.00

1725.40

1400.70

106.10

268.70

162.00

50.00
00.00

4)29).40

Average ini
tlal capi tal
(in Taka)

2000

1775

1575

1510
• '00

'"'34
'00

'""0
'25
210
152

100
'0

12598

•

OJoodent;-anaport oquipment & tools

Silk products

Dairy products

Reeling and dying yearn

Coir products

Fiohing not

Cans a: bamboo furn! ture products

Identity of induatry

Bedding r.latedals

All Industries

Jute products

Cane and bamboo '"at cover

Blackamithy

Gur ~aking

Baskatary,

Miscallaneoue repairing

Sheet metal products

_ .•._------------------------------.

Source I RISP final rap.nt. 1~B1

'Notel Industries orB arrnngad in discanding ordl'lr of evcrogo
in1 tilll capi tal par cntarprioe.



Tnble A.6.20

• Averago current copital inveal:r:lElnt(in Take)
per enterprise in major rural industries

Major industrieo l3uilding Machinery Othor fixed Totol fixed
nssoto(s) Asseta

Handloom prodUots ;Z42 :372) 486 7451

Coil' pI'l:lducto 472 • BO '52
Cur making 51 2 2189 2242

<

Grain r.lUling 7274 5)58 69' 1'32'

Cane and bmaboo "7 • 21 '18Illat coval'

Wooden furniture 3547 638 418' •-
Wooden transport 1629" - 40' 2038equipment .I: tools

tliocallaneous toxtilas 5242 '00 12;:;0 6972

Tobacco manufacturing 9418 4273 1229 14920

Basko-tary 627 - 42 669
Vogatable oil '" ". 1910 271!:!

Pottery 1576 m '" 24GB

Dairy products 6!:!" • "80 10"3
.

Silk products !:!750 2912 '6' 13025
,

8lacksmi thy 886 182 '0' 1'73

Avsrago currcnt capi- 4589 4948 1867 11404
tal .for all industries



Tabla A.4.20(contd)

••

Major

Handloom products
Coil' prockJcts

lOur making

Gnlin milling

Cano & bl'll':lboo mat
cOllor

Woodon furnituro
and fi>:turo

28'
>4

'"46
"

1785

Othor inllon-
tot'ias(b)

44'

110

m
126

10

>4'

Total I:ltlr-
kind Capltal(c>,,,
144

441

2132

Total
cQpital

&184
.696

268'
H497

."
6'17

Wooden transpgrt
equipr:mnt;&: toolc

21 21 2059

')797

'77
2917

'036
10459

19666

1790

1(,121

2825

9582,
19'

.,'".
6841

21'
47~7

106

161

'"
5749

"
;:221

2466
4624,,

"
40',.
1097

Tobacco manufacturing 4958

Dairy products

Miscellaneous textiloD '59

Silk producto

Blacksr:lithy

8askotary

VeGetabla oil

Pot tery

Average cu~rent capi- 149~
tal for all Induatrias

Source a RISP final raport. 1981.
Notesl (a) Includo toolo and O'1uipment '" mioccllanoous itoms of

fixed ossete such aD furniture and othor of rico equipmOllt.
vehicleo and eo on.

(b) Includo Inllootories of fuel and stocko of finished [1nd
eami-finiehod output.

(e) Excludoo nuch co@pononts as cash in bsnk and cach in honds,
; but includoo Payments dUe from the cuotomero.

,.,
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Tgblp A.6,21

Li~t of ioportod/Rich-in-import contest
used in rurol industries coetcl;' in tho

ral!l materialo
survey aroaa

•

Items \lalue of raw matsl''''
consumod(OOO Taka

Ao parcont of
total coat of
intormediato
inputs

•• Cotton yarn 605836 ,0,07
2. Wheat 85226 4',23

,. Boaic metal 31126 1.54
4• Oyo and chomlcalo 78721 3.91•
S. flour 27556 ".37

6. , c1: cloth 11066 0.55ynthotic yorn

7. MotB.1 producto 10348 0.51

8. Cotton cloth 7589 0,38

9. Soyabean 6634 0.33
10. Patroll:lum producto 6601 0,"
11. Oaide 6600 0.3)

". PlasUc matorlo1a 5054 0.30

". Milk pOllldar 5419 0.B7

14. Coal "71 0••07

". Botten 8" 0,04

16. Rubbor "8 0.-0'
17. Wood ", 0,02

Totall 8,91,967 44.27

Sou reo • RISP final Report. 1981-



~.
Tobis A.6.22

PSl'cantr1go dintribution of enterprises by
r.!l'ljor supplier of rcUlmatorials

Supplior All ooterprinos

Self 204

Producers 25.4

Middler:1an '.7

Whole sal ere 21.0
~. Retaiiare :55.1

Co-oparativoe 0.'

Govt. agenclas 0.7

Mahajens 2.'

Others 0.2

Sourco I RISP final report. 1981.



Chapter - VII

Tablg A.7.'
. .

Tho 8udgQt shora of Rurol .Induotry products for
the 'poort crnd tho 'non poor' Rural house-holds

Producte SharD of tha
of tho group
Bottom 75%of
household£!

produt:t in tho Iota! olqilmditure
( in percentage
rop 25% of All
the housoholds Housl'lholds

1. Dairy ProdJcto 0.58 0.68 0.-63

2. Oded fioh 1. 11 1.27 1.19

• ,. Mustered oil 2.94 3.25 3.07

4. Bakery products 0.76 D.B2 0.-79

5. Ohsnki riao &: Rico 31.43 13.18 23.40product!!

6. Mill rice OOd dce 40.74 40.14 40.46products

? Sugercano '"' 0.79 1. ,11 0.93

,. Juica !l'" 0.'5 0.39 0.37

9. 8i1"1 1. 19 0.94 1.08

10. Tobacco 0.65 0.56 0.61

11. food(1+ ••••••• 10) 80.54, 62.34 72.53

12. Food ox)luding dce 8.'7 5.02 8.67(11-6-7

". WoodenfurniturD 0.35 1020 0.65

'4. Woodanfixture 0.39 1.02 0.61

15. Woodenag.implements 0.39 0.46 0.41and coata

16. All carpentry 1. 13 2.68 1.67(13+14+15)

Contd---P



TUble A.7. 3(contd)

,
1 2 , 4

17. Bamboochotai 0.35 0.46 o. '9
18•. Cene I'<bamboa 0.02 0.12 0.09

Furnituro
19. fiohing oquip- 0.06 0.09 0.07

ment

20. Shitel Pat! 0.17 0.32 0.22

21. Othor mats 0.12 0.17 0.14

22. WoodCans & Bam-
boo pr)ducte 1.B5 3.84 2.54
(16+21

". Sodding 1.02 1.64 1.29
materialo

24. Hosi.ery goads 0.58 0.52 D.56

". Lungi, sari by 3.95 9.27 5.86handloom

26. Than cloth O. ;liB o. '6 0.37
cloth handloom

27. Gamc.ha 0.38 0.36 0.'7

". Tailoring 0.41 0.65 0.52
serviCaG

29. Rural induotry
~clothing 6.36 11.48 8.6'
23+•••• 28)

_'0. Than' cloth by 0.02hand10am
0.04 0.0,

". Juta ropo 0.15 0.09 0.13

. '2. Coirs rope 0.02 0.01 0.02

ll. F'iohing nota O. " 0.18 ~.14

". TextilO!l 6.66 11.76 8.92(29-~-+;52)
>S. Pottory 0.20 0.13 0.17uteno.llo

". Blanksrnithy 0.3' 0.42 o. '6ogricul tu raJ.
foods

Contd--.Jl



1 , •
.". 81ocl<smithy ngdcultural foods 0.33 0•.36

16.
".
40.

Bricks end Ules
Misc. rorBl inliJstry proltJcta

All rural industry
(produc ts( 1+----+38)

0.25
0.86
(34---:57)
B9.91

0.47
,.07

7$1.01

0.'0
0.92

84.91

0.42

0.56

0.59

0.60

0.'0

1.11

0.64.

0.39

0.52

'0.8)

0.80

0.44

00.44

17.74exc!u-Rural industry products
ding rice{'9-6-7J
Edible oil

Complltin9 non-rora1 industry
products~41----- +47)

4'. Sugar

42.

41.

44. Cigorethc

45. Mill mads Sari &: Lung!

46. Synthetic Sar!

47. Old J:'Olldimote clothing

48. Matsl utensils.,.
Souroe I RISP finnl ~Dll!trtof 1981.

Notasl . The total budget share of tho products listed in this tobla
is lesa than 100 because llome other products like fish ffill:lt
'atc. aro excludod.
The fol1ol:ling main fetltur'os may be noted from t.hD tabln.



Tabls A.7.4

The ahars of Cottago, Sr.Joll-Scals and largo SCOlD
lndustde!l 1n the demand for substitutablo oommoditio$
for tho 'poClr' and nsn'posr' rural houaeholds.

Bottom 75%of Hot.lBoholde Top 25%of' houssholds
Products P" cepi ta Share of the POl' Capita Share of

oxpcndi~ura indust)y oxpcn~itu- the indu-
(Toke (In % rcCn: atry(In %)

Ricel 785.00 100.00 .1477.90 100.00
Cott'age 341.81 43.50 365.27 24.70
Smal~-Scale 443.14 56.50 :1112.71 75.30
Gur <10 SugeN 24.76 100.00 76.41 1.00.00
Cottage 16.17 55.30 45.62 59.70
largo Scale 8.59 34.70 '0.79 40. )0

!!.U. . ;16.85 100.00 106.82 100.00
Cott~ge 32.06 86.90 90.05 04.40
SClall ocale &: Large 4.79 13.10 16.77 15.60Scalo IndUstry

RflVQrflgolil 28.77 100.00 59.08 100.00

Cottngo 12.94 45.00 25.95 44.00
Small • largo eealu 15.83 55.00 :3:3.13 56.00

Clothingl
Cottago 105.06 100•.00 426.14 100•.00
Small <10 large scalo 42.05 40•.00 'i22.36 28.70

UtQnsils 11.21 1~O•.00 41•.5IJ. 1-'00•.00
Cottega 2•.21 19.70 3.47 8.40
Small &: large Bcale 9•.00 aO.20 38.07 91•.60

S'lUrCel RISP final rGport of 1981..

..
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DEPARTMENT OF URBAN AND REGIONAL PLAtJNING

BANGLADESH UNIVERSITY OF ENGINEERING AND TECHNOLOGV.DHAl<A
- ,

Research Titlee " AN EVALUATION OF RURAL INDUSTRIES PROGRAMME
ArlO ITS IMPACT ON EMPLOYf~ENT GEfJERATION"

Nemeof IntGrviGIllGi:-.--~--:----------------Deto ----

Signature of Intorviewerl ----------~------~---------------
A. CENE:RAL WFORMATION or T:1E HOUSEHOl.DI

,~__ I f'/ I

1.0, Nomaof the household •
10 02 Union Parishod •
,.03 Thana •
1.04 Ago •
1.05 5" • MI
1.06 Arc you 0 migrant IVea,.I__ 1 ~Jo.I Jl

If yes. (6) p1acn from where migrated.

(.) From enothor uillege/town
(11) From enother union
(i11 ) Fro, another Theno(specify)
(Lv) from anothor Oiotrict

(b) Voar of migrotion ----------------------

(c) Reason for migration (1) --------------------------

(ii) -------------------

(iii) ---------.--.-------------

1007 Religion

1.08 Educetion(r) Primary (11) Secondary (11i) Highor

(iv) Tcchnion!.



1.09 00 you have any training In Polytochnics. trado School .t''.',~,>-
or any other formal training institutions?

Yesl 1 rlo./ JI

If yas (0) riGId of Training --------------------------~~
(b) Nu~bGrof months/Ve8r8 ------------------------

1.10 Did you llIork !'IO apprentice bofors ?

Yo,./_-~/ rJo,.I.__ ~/

If yes (0) In IlIhut type o~ Industry ----------------------
(b) ror haUlmnnyyeers ----------------------

1.11 Did you !:larkaDn r[lgular omployeoin eny other enterprise?

No. of yearaIf' yeo. In~stry typo

Yo •• / 1
Posi tion

No! 1

(i) ------,~------------------- _
(li)---------- , _
(lli)-----~~~---------------------.------------ _

1.12a) What ls your approximately yearly Incol:lo ? -----------

b) HaUlmanyporsono oro sconomleally dependent on your Inceme?

Adeult.I ./ Children,I ~1

Old aged! I

a) Other sourceo of income

a. OCCUPATIONAL STATUS:

2.01 Specify tho main occuPation of enterpreneur'a

rathorf~'" __ I Grand 1
4-_ rather

2.02 Who1e tho founder of thls onterprieo ?

/

1Othor ,1 1 Anca!ltOr!
relatione
Parents .I~ l Yourselr .1 /



Prior to Gotting up/taking Ovor thh onterpdoe. what
ware your main 9Durcss of income?
(i) ------------------------ _

(ii) ---------------------------- _
(iii) --------------- _

2.04 Whet wore the mojoI' problem you encountarod whan you Firat
started business ?

(i) --------------------- _

(ii) ------------------ _

(111) -------------------------- _

2.05 ""hot is the logel status aF your enterpriso ?

Individual/ 7 F'O'Ilily / 7
Partnaroh1p / 7 Jaint-otockj 7company
Co-operat1vae / 7

2.06 Influence for oalilction of pr!lllent lOCation for onterprisOI

(i) Residence in neighbourhood

(11) Availability of lend

(Ui )Avoilcbili ty of raw r.latel'ial

(iv) l1erkot facility

(v) Otharo (opacify)

rlumberof l!JOrksrll----------- •. _2.07 (.1
(b) Output -----------------------------fJamoof the product Average monthly

production
(i) ------------------- _
(1i) -------------- _

{iii)------------- _



C. rINM~CE ,

HOwmuch initial
enterprise?

copital did you havo to otl'lrt ther
Tk ----

3.02 What woro tho Goutces of this in1 til'll capi tal ?

Amount(11<)-

(L) Inheritence ••• • • • •••
(ii) Dol:!ry ••• ••• • ••
(Iii) Poroonol savingo from agriculture

(Iv) Parsoni'll savinga from other sourcna

• (b) (1) Inhoritance ••• • •• ,; ..
(11) Ootlry •• • • •• •••
(iii) Personal savings from agricul tu 1'0

(, ) 501ling othor assets from I

(i) Inhe.ritanca ••• ••• • • •
(ii) Dolllry '" ••• •••
(iii) Personal savings fror.J agriculturo

(d) Partner' 9 contribution •

(,) Loona

(f) Othoro(SpoC1fyh

•

•
•



:3.0:3If tho initial monay/capitol 1:109financod(partly or fully) from loans ,givo detai19

Amount to
to be rePaid

No. of Ina-
talmcnt due
eo far

Duration
of the",,"

SOUrlle9of loane Amount Security/Collateral Rata ef No.of
of 10j" __ Inat-
(Taka Item l/nit AmountValue Into" ,lmont

(Tid Quan- re9t ?
tity ~~iCh

t,
~ roPay

1 2;} 4 :;; 6 7 a 2 10 11
INSTITUTIONAL SOURCES,

a) Commercial Bank
b) Shilpa Benk
c) BSCIC

d) Othar Govt.- agency

(1) -------------_
(1i)--------------

0) Cooperatives:
~~N-IN~~I TUTIOi\JALro

~:tp~..s---
a)-"Local meney lendors
b) Wealthy poople

othor then monay
lElndere

c) Friends/
Rolative

•

"



D. MARKETItJG

Aro any of tho
lr.'lport 1too ?

raw materiala used in thin enterprise

, ••.•/ 7 rJo,,/ I

(b)

If yeo perCgntage of total row material requirement do
they canoUtuta _

From whore do you genoI'l'l.lly buy the raUl r.Jatoriola ?
(1) Oiractly from producer In % of totel regulrg;]Qnt

(ii) ~1iddlBJ:1an _

(iH)Olroctly from tho agent _
(11/) WhQlcsollor _
_(v) Rotailor _
(vd Co-oporo.tlvoa _
(vl1)GQvt. agoney •

(viii) Creditor
(ix) FOl:'olgn ouppl.!.,.' _
(x) Othor (opecify) _

4.02eo.) To whomdo you 90001'a11y sell your prodUctaJ
In % oC flatal prgdyct!j,1

(I) Qtrgctly to con"umera

<::'1) Local market _
(b) Othore _

(ii) Manufacturing Farrnll' _
(111 )Through oiddlenten _

(lv) Whole BaIlors
(v) Rotoilers _
(vd Croditors _
(vli)Othora(Specify) _

(e) Do you evor soll your ~roduct to oupplior of raw
r.latodalo '1

yos,.I JI tJo••/ 1



in your industry ?

I I
What typo of technology do you usa
(1) r~odaI'n.Mochanised technology

(U)SOOli~echanioed technology

(iii)Ssrni.po~or technology

(iy) Traditional.tochnology

(v) Hand use technology

I
I
I
I

7
7
7
7

7I

E. ASSISTAFjCE
Arc you or your 6l1tcrprisa 0 memborof a co-oparatives
yea, ragictorod co-operatives I I
Vcs, unregJ.otarod co-opsrotive

II' yas. l:lhat sorvicea do you got from your
co-oporetive ?
Ral:lmaterial oupply / I
Sale of products I I
Credit

Ls~dJ!of equipment

Advico and assistance

othoro (opoo1fy)

I

I
I
I

7
7
7
7

assistance from any othor privataHave you ovor roceived
organloation ?

Vas I
,

7 rJo/ 7
If yaa, fUl out the following;

tJ6IlIO of tho organisation Servicos received

Govt. agency set-up to aeaist your typeDo you knol:lof cny
of industry? Vesl I No/ 7

7
7
7
7
7
7

I
I
I
I
I
I

tho agoncy~Jorneof
BSCIC

If yes (e)
(1)

(U) Hondloomboard

(iii)Sericulture boerd
(iv) Handicrafte markoting crop
(v) ElilPort promotion buroQu

•



F'. c:t'1PLOYt1nJT:

6.01 (a) HOIlll:1anyOOIployaasdid you hQva at ths initial time?
(b) At proaent 19hatis the number of Employees in your

entOl'pdoo ?

Sex (1J
Mals{"')
F'emale(,,")

Skilhd (2) Unskillad WageRats

6.02ahlhO i, tha C1anagarof tho enterprist:l ?

Entorpt'cncuX' hil:1selrI I Hirod non rolation / I
I

tlon-hirad r~a-
IHirod rolation / tion(specify /

.,' -,.- '\. ,
b) If tho manoger is not the enterprenour himsolf, then

fill out tho followingl
AcademicqualiricBtionl
length of training from formal
lnsti tut10ns
t~onthly {lo1ory Taka _

6.038) Are you Planning to I

7 None of the abovo

(1) or (11) or (iii) otato reoson6 _

(1) /

(11) /

(111) /

(ill) I
b) If yar: to

I
I

I

raduce to ~size of your business

koap the bueiness ond start a ne\!lono

cIa so this businesD end start a new ons

e) If yao to (11) or (iii) nemo tho now lino of business I
.6.04 oj What llIas the total value of sales of your products?

Last yoat' n' _
b) HO\:lmuch profit did you make last ysar Tk .

•



60'05 What IllSS tho per unit product coot and bgnefit of variQua
productQ ?

A.

B.

1

c.

2. • • .
--";'

RETLiRNSPER UtJ1T,
,; Production(rnds/picee)
2. Incomo ol:Jnor(if Taka)
J." Income of Share holder

COSTS(T8KA)

1- Hand loom
2. r1achlncrics
;. Ps,rts of milla

'. Land,. Housing
6. Rommatoriel
7.' Tram:po rtatlon
B.- Fomlly labour,. Hir[Jd labour
O. Interoot paid

INCOMEBEFORE INTEREST
PAH1Ef.JT

1. Owner producorl
(0) Callh coat -basiB
(b) Total cost baoia

2. Sharg-hgldera
(a) Cosh cost basia
(0) Total coot baaia
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